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ABSTRACT
This study was on investigated the nexus on capital structure and financial performance of Brewery companies in Nigeria. This study also analyzed empirically on the nexus on financial structure ratio (debt ratio), debt to equity ratio, long term debt with that of net profit of the selected Brewery Company in Nigeria. Ex-post facto design of this study. Time-series data covering ten years interval period (2015 - 2024) with emphasis on the specific firm namely; Guinness Nigeria Plc. Of the Nigeria brewery industry based on its size relative to the total size of Nigeria brewery industry in Nigeria. Secondary data collected for this study are on financial statement data of firms and was analysed using OLS which is supported by statistical software E-view version 10.00. There exist a statistically positive on the relation between debt ratio and long term debt and net profit of Nigeria breweries companies. While debt-to- equity ratio has negative and statistically relation with net profit of Nigeria breweries companies. At the end of the study, the conclusion was draw, and some recommendations were provided to various stakeholders. On top of all that, is for company management to determine adequate structure to the composition of the debts and manage and balance the debt- equity as well as using long- term financing appropriately.

 
 
 
 
 
 
 
 


CHAPTER ONE
INTRODUCTION
1.1 Background to the study 
Capital structure is significant in establishing and improving the business’s productivity in the initiation and ongoing operational phases of small business, large enterprises, and other productive ventures. It concerns the way the business organization funds its operations (using some combination of debt, equity and hybrids and sometimes other instruments). It involves combining equity, debt and hybrids to enhance and raise efficiency of the organization through a policy framework that minimizes cost of capital and firm's risks, it affects the overall risk and the value creation for the enterprise. Several works have conclusively identified that optimal capital structure can lead to improved firm performance (profitability, liquidity, liquidity) and minimizes financial distress for the firms while sub-optimal capital structure leads to poor performance and higher risk (Adebayo & Buhari, 2017; Omotayo, 2024; Okoye et al., 2020).
Brewery firms in Nigeria have made quite strong impressions in the industrial sector in Nigeria for employment creation, taxation, investment, and value addition. It’s capital intensive and very competitive. The Nigerian Brewery Plc, International Brewery Plc and Guinness Nigeria Plc are some of the leading companies. However to establish state – of – the art – brewery, state-of-the art bottling equipment, fleet, distribution network, research and development, marketing and purchase of raw material requires immense capital investment(Orji,2021),which leads the firm to take external financing into consideration in order to perform its production processes efficiently and to compete favorably.
In the last decade, it’s observed to have considerable volatilities in the Nigerian economic landscape; inflation persistently, the volatility in exchange rates, high-interest rates, policy uncertainty and the rising cost of imported inputs to the financial structures of the manufacturing companies (Adediran & Balogun, 2006; Adewale & Akeem, 2014; Kolo & Abdullahi, 2003). Evidence based on contemporary research and observations indicated that volatilities in exchange rates and escalating production costs have triggered upsurge in the interest expense and down surge in operating profit margins for the manufacturing firms (Business Day, 2024; Reuters, 2024). In view of this scenario, an efficient choice of capital structure against external shocks become prone to vulnerability.
The financial results of Guinness Nigeria Plc in the past years has shown significant fluctuations driven by a volatile Nigerian economy. Even though the company have shown resilience in terms of the growth of sales, this have not trickled down to bottom line. High cost of financing, the cost of energy & raw materials, and large FX losses from the Naira devaluation has placed considerable constraints on Guinness Plc profit margin (Guinness Nigeria Plc Annual Report, 2024). 
This challenge however has been more pronounced over fiscal year 2023/24 due to a higher finance cost from servicing its debts and FX valuation losses. 
From all of these we can conclude that Guinness Nigeria Plc financial performance have remain shaky regardless of its continuity of operations.
Studies based on empirical data published between 2015 and 2025 results relating capital structure on the performance of companies in Nigeria had contradicting outcome. Others have posited that an increase in leverage is positively related if profitable investment opportunities exist and in the utilization of debt for tax shields (Enekwe & Agu, 2016; Okoye et al., 2020), while some opine that an increase in debt financing increased fund cost and risks which then lead to negative effect on performance. (Umar & Hassan, 2018; Omotayo, 2024). 
Recent research, however concluded that although leverage had positive effect on breweries performance it was insignificant, (Babalola & Adigun, 2023).
Besides other firm-specific determinants that could influence the optimum level of capital structure such as asset structure, cost of capital, manager style and manager efficiency, it is the interaction of others firm-specific factors with that of the country's volatile macroeconomic scenario has complicate the decision of the choice of the optimal level of capital structure. Financial performance concerning the investors, stakeholder and the nation in general, of the economy is one of great concerns.
Investors always look to derive utility and reward from the money committed in any business entity. 
Such reward is only obtained where the business organization performed well. Enhanced financial performance could lead to increased salaries for its employees, ensure better quality of products/services for consumers, and generally bring good tidings to the firm's reputation amongst its competitors and its stakeholders. Efficient performing organizations generally are in a position to generate more profits. High profits can make it possible for the organization to expand the level of job employment thus enabling society to be wealthier. 
Performance signifies the success by which a firm has achieved the goal set out to be accomplished through the resources employed to it. 
Therefore, performance of an enterprise implies the firm's degree of success in fulfilling certain goals with the utilization of the resources available.
Performance for a firm also states that it reflects the result derived from some assessment or judgment of what the firm is currently doing. For this regard, financial performance comes to the picture as deductive indicator for effectiveness of a firm to implement its assets in the main business to garner its profit. Dinh and Pham (2020) also defines financial performance as an indicator that reflects and evaluate subjectively a firm's capacity in putting its assets to work in its core business in generating its revenue. 
Financial performance is considered as a general expression that portrays the over-all good financial health of a firm. 
However, research pertaining to financial performance of organisations has often seen to arise out of organizational theories as well as business management perspective. The thought on financial performance is to describe the financial outcomes in accordance with laws relating to corporation and the use of term financial performance itself is always considered contentious in terms of finance as it embraces multifaceted dimensions. Consequently, whenever conducting an analysis of an organisation's financial performance, a study on how the financial performance is defined is crucial.
Guinness Nigeria Plc and financing decision as a function of financial crises in Nigeria's brewing industry. Financing decision of the brewery industry cannot be overlook because of the present of financial crises in Guinness Plc, thereby this research examines effects of capital structure and financial performance of the brewery industry recently. It's is easy to say that this research has an immense meaning or significance to all shareholders that will want to know the results of decision in terms of financing firms in the times of financial crisis. It hopes to evaluate the correlation between capital structure and financial performance of Nigeria's brewing industry in Nigeria based on the study of Guinness Nigeria Plc.
1.2 Statement of the problem 
There are various issues many Nigerian based brewing companies face on increased running costs, fluctuating incomes and rising interest rates. In this industry, there is a section in which companies heavily rely on debt financing for operations; these businesses have difficulty with their finance related costs, especially interest costs in paying back debt, while other firms are solely depending on equity funding, which would result in diluting the share value, decrease in earning per share and decision power being transferred to the managers of these corporations. One of the most significant factors that can make a difference in the profit of a particular company is the way it is financed. 
One of the business observed is Guinness Nigeria plc whose financial reports are highly volatile in terms of profitability however, it will help in preparing for whether the current financing policies of the company will enhance its financial profitability or act as a hindrance in achieving the desired financial profitability.
This becomes very salient when analyzing in sectors that involve heavy running costs, numerous players in the industry and the fluctuations of currency in the Nigerian and global economy as a whole.
Various studies have examined the relationship between capital structure and firm performance but the studies carried out in Nigeria concentrated on the banks, manufacturing firms and non-customer goods, leaving out brewery firms. The few studies on Guinness Nigeria Plc are concentrated on small duration of sample; others utilize general models in the case where industry variables like cost of electricity and excise tax for instance are needed for specific examination. Moreover, the research results from these studies have been contradictory, where some concluded positive and significant correlation, others found it to be negative, while others argue no significance relationship. Therefore, there exist empirical gap for study on relationship of debt, equity, and composite of them with the performance of Guinness Nigeria Plc.
1.3 Objectives of the Study
The main objective of this study is to examine the relationship between corporate capital structure and financial performance of brewery firms in Nigeria,
The specific objectives are to:
1. Ascertain the relationship between the Debt Ratio and the Net Profit Margin of brewery firms in Nigeria.
2. Examine the relationship of Debt-to-Equity Ratio on the Net Profit Margin of brewery firms in Nigeria.
3. Evaluate the relationship of Long-Term Debt on the Net Profit Margin of brewery firms in Nigeria.
1.4 Research Questions
The following research questions guide the study:
1. What exists between Debt Ratio and the Net Profit Margin of brewery firms in Nigeria?
2. To what extent does the Debt-to-Equity Ratio affect the Net Profit Margin of brewery firms in Nigeria?
3. What relationship does Long-Term Debt have on the Net Profit Margin of brewery firms in Nigeria?
1.5 Research Hypotheses 
The following null hypotheses were formulated for the study:
1. H0: ​There is no significant relationship between Debt ratio and net profit margin of Brewery firms in Nigeria
2. H0: ​There is no significant relationship between Debt-to-Equity ratio and net profit margin of Brewery firms in Nigeria
3. H0: ​There is no significant relationship between long term debt and net profit margin of Brewery firms in Nigeria.
1.6 Significance of the Study
The following groups are relevant to this study:
1.Management of Brewery Companies – they will get insight of the most financing mix that will be profitable for the company at same time keeping the company from financial distress. 
Investors/Shareholders – they would also make investment decision based on the capital structure of the company. 
3. Researchers/Students – It would be helpful as data source to any students and researchers in financial management, accounting and business administration. 
4. Policy Makers – This may be helpful to institutions like SEC, CBN, FIRS in designing their policies in the area of financing to maintain growth. 
5. Social and Economic impact – this research also provides a clearly evidence of the importance of sound capital structure management in the development of a society. Profitability would result in corporate growth, more jobs and increases revenue generation to the Nigerian government.
1.7 Scope of the Study
This study involves the study between capital structure and financial performance of Nigeria breweries, focusing on only Guinness Nigeria Plc. Net profit margin (NPM) would be used as a measure of financial performance correlated with certain capital structure variations such as Debt Ratio, Debt to Equity Ratio, and Long Term Debt. The above would be achieved through secondary data of financial statements of Guinness Nigeria Plc. 
This data would span 10 years, from 2015 to 2025. 
The time period has been deemed appropriate for tracking capital structure and financing decisions, and the pattern of profitability, as influenced by the changing economic and industry conditions. All other indicators of financial performance (ROA, ROE and all others) should be excluded and no macro-economic variable should be part of the analysis.
1.8 Operational Definition of Terms
Capital Structure represents the financing that has been utilized by the company to operate their business and raise working capitals from the company’s debt and equity sources. There are three type of ratios used to analyze the capital structure of the company are listed below namely the following;
Debt Ratio represents the percentage of a firm’s asset financed by its creditors and the higher the percentage of the business. So by determining debt to asset ratio we have to know that in what amount debt had been used in the financing of its business operation.
Debt to Equity Ratio refers to comparing the size of debt and equity that have contributed into the financing of a company in order to help assess the riskiness and nature of capital structure in the companies business, with in certain companies and to a degree.
Long-Term Debt: It is amount that a company has to repay more than one year from the time the loan was originated, loans of this type are mostly raised for financing projects. 
Financial Performance: Financial performance is a ratio that reflects the profitability of business activities. 
 Net Profit Margin Is it ratio which measures how much profit per sales dollars that a management indicator reflecting overall management performance that have deducted the entire costs of operating the business, interest charges, and applicable taxes and fees. It is an indicators showing whether how successfully the business generate profit with every money received. Profitability: profitability ratio indicators assess the firms ability to earn an operating income.
 
 
CHAPTER TWO
REVIEW OF RELATED LITERATURE
2.1 Conceptual Review
2.1.1 Capital Structure
Another important topic in corporate finance, it discusses how companies should acquire financing. Companies require capital to acquire assets, to carry out their operations as well as expand their business operations, as thus companies must address how much of equity and debt to be used in financing their companies’ activities and remain a profitable entity (Schumpeter, 2017). Over the years, scholars have defined and explored capital structure in varying context. 
Banabo & Aganaba (2024) looked at the influence of the relationship of capital structure and financial performance among the listed companies’ breweries corporation within Nigeria with considering the influence of company size as the moderators. 
Secondary sources from firms yearly financial reports was the data source of the research for analysis, researcher utilize correlation descriptive research design of design type with equity financing and debt financing being utilized in measurement of the financial structure as the companies have different proportions of financial capital composition while financial success performance has measurement such as Return On Equity as the best indicator for overall financial result, as well as Return on Investment for a more broad representation of the company financial performance analysis.Additionally, the study revealed there is positive insignificant effect of capital structure on performance of listed brewing firms in Nigeria and firm size has no significant moderating effect in the relationship between capital structure and firm performance, as there is positive insignificant and very weak effect. This study concludes amongst others that; Equity Financing shows positive and insignificant effect on profitability measures; there is need for equity management in brewing companies in Nigeria to consider an optimal capital structure aimed to bring about enhance performance of such companies; firm sizes should assess their current equity position to promote efficiency and also in order to uphold principle of good cooperate governance and management of equity positions, firm’s management should assess firm size to be able to determine appropriate investment decision on capital structure in relation to asset size
According to Banabo and Aganaba (2024), capital structure implies the combination of debt and equity as sources of financing utilized by a firm to finance its investments. Also, capital structure has been defined by Anozie, Nwamaka, and Nwadiubu et. al  (2023) as the planned use of debt and equity combination by firms to optimize the process of value creation and minimize financing costs. Alternatively, capital structure is defined by Gul and Cho (2019) as the manner of financing the company's assets using the combined proportion of its equity and liabilities. 
Whereas, according to Twairesh (2016), capital structure refers to funds earmarked for fixed assets, inventories, receivables and cash to aid corporate expansion. 
Also, Abbadi & Abu-Rub (2016) describe the structure of capital in terms of the proportion of diverse classes of capital used in financing the transaction in any organisation. This study aims to empirically examine the impact of capital structure on the financial performance of deposit money banks listed in Nigeria, following an ex post facto research design. The data sourced for this research include the firm annual financial accounts as published by various financial Institutions. It may be argued from the preceding explanations that “the mix of debt and equity with which firm Finances its operations with the overall aim of increasing the value of the company & firm profitability” (Ozondu & Egbunike, 2024).
In an organization, managers can never make decisions related to capital structure in isolation as there exist some determining factors affecting managerial decisions on capital structure including size of firms, profitability of firms, asset structure of firms, risk associated with firms and general economic condition within a country. As firms stand to have tax advantages as interests on debt could be written off from profits as taxation offset and as much the contrary, the excessive utilization of debt leads to financial problem and loan related problem and problems regarding loan repayment. On the other hand, excessive utilisation of debt results to an excessive and dilution on the stock holding as well as return on investment, thus firms usually strive for an optimal combination of equity and debt to enhance the company performance and minimize the overall risk (Akeem et al, 2017). 
Capital Structure in the current study was represented by Debt Ratio and Debt to Equity ratio where by Debt Ratio measured up to which firm utilizes Debt for its asset and Debt to equity Ratio measures out of a company's entire debt and its entire equity, respectively. 
High interest rates, inflation, exchange rate instability and the scarcity of a long-term source of funds typically influenced the capital structure decisions of Nigerian Brewery companies like Guinness Nigeria Plc.
2.1.2 Debt Ratio
A debt ratio is said to be "The amount of a firms total assets which has been obtained through funds on credit".2 The company's Debt ratio reflects how large is the company's financed operating capacity and all other available assets with sourced funds. The following is a description and an analysis of the company Debt Ratio. Brigham and Ehrhardt (2022) states "measure the percentage of a company's total assets that are financed by debt and is used to identify financial risk and solvency." Debt Ratio = Total liabilities / Total assets A higher Debt Ratio may imply the percentage of the total firms assets financed through borrowed money is higher and it carries a significant higher level of risk because of the associated financial cost but greater the debt leverage has the benefit to increase returns in form of tax shields.
High and Low level of Debt Ratio for breweries like Guinness Nigeria Plc will matter due to the high capital intensiveness. Excessive high level of debt can negatively affect the profitability due to high interest charges.
2.1.3 Debt-to-Equity Ratio
A company's Shareholder's Equity to total company debt ratio, otherwise known as the Debt to Equity Ratio, reveals how readily an owners' equity can service outsides' debt. According to Banabo and Aganaba (2024), the debt to equity can best described in its simplest definition as owners 'equity' being used to borrow the resources the company has been used to acquire it. The calculation process is very straight forward. You must divide 'Shareholder's Equity' and by 'Total Company Debt'. A 'high' Debt to Equity Ratio means your company is borrowing too many resources and not generating enough money to service its debts, the result can be increased difficulty to make payments and, ultimately the possibility that you will be losing revenue as a consequence of your debt as a result of this difficulty in payment or if your company isn't utilizing its debts to grow because it may too financially risky to acquire debts that can benefit your business's interests.
According to Brigham and Ehrhardt (2022) debt to equity ratio is calculated by taking total liabilities to shareholders’ equity ratio, as in this case measure of relative emphasis of financing by debt on equity of the enterprise.
The higher level of interest rate and level of inflation have also been contributing a factor to businesses in Nigeria Business Most Especially Nigerian Business the higher debts may have been as a source to the poor financial performance of business enterprises and a risk to the profitability of the business
2.1.4 Long-Term Debt
Long term debt includes all money that is borrowed that will be paid back over one year, i.e. Bank loans, bonds, debentures, and loans from other companies. Long term debt according to Twairesh (2016) is the amount of debt which is borrowed by organisations and utilized for long-term purposes, such as fixed capital projects and corporate expansions. The borrowing or money to be paid in over one year term is long term debt according to Ross, Westerfield, Jordan, Lim, and Tan (2022). 
Long-term debts help organisations in financing of their long term assets and investment. 
The utilisation of the long term debt by companies enables firms in expansion projects as they can obtain larger sum of finances without reducing its shareholders 'stake. However, dependence of many firms to long term debt could subject such companies to high rates of interest rates and increased level of risks when faced with economic downturns. Boateng and Mensah (2024) also argued that in financing of capital-intensive projects with payments over some years long term debt finance can assist the organisations to spread out the payment over a period. Long-term debts are utilized in the brewery industry for acquisition of production plant, machine etc. 
Mismanagement of long-term debt may cause companies loss of profits.
2.1.5 Financial Performance
Economic results: represent a general impression on the ability of an firm to make profits. The performance of the financial results also used to evaluate the overall condition of the firm. Financial performance is a series of performance criteria which indicate well the company ability of using their financial sources efficiently to generate the profit through producing, selling goods, and services at some quantity.
Financial performance can be measured with the help of different measures, namely, ROI, ROE, ROA, NPM and earning per share (EPS). 
In this study NPM will take special attention to measures the firm profitability. Brigham and Ehrhardt (2022) suggest that financial performance describes a company ability to utilize the total resources available to generate profit and maximize firm's wealth and shareholder value. In the words of OECD (2024), financial performance remained to be a prominent measure that is being utilized by investors, creditors and management for business organization's effectiveness.
2.1.6 Net Profit Margin
Net profit margin shows the overall proportion of a company’s profit as a percentage that remains after a deduction from their overall revenues including financing costs, other operating expenses and taxes. It basically gives a view of how efficient a company or organization uses its profit obtained from financing activities and its operations as by controlling other costs from profits earned. According to Adewale and Oladipo (2023), the net profit margin is recorded as one of the most dependable measurement tool to measure profitability which depicts the fraction of revenue that ends up as a company’s profit after costs, finance inclusive have been removed from revenues generated by the company. The computation for Net Profit Margin is: Net Profit Margin= Net profits after tax/Total Sales  100 the higher a company gets its Net Profit Margin, the higher the company’s overall performance.
Variables affecting the net profit of the brewery business are cost of production, interest payment, financing expenses, tax policy of the government and exchange rate fluctuation. Thus, effective managing of capital structure will lead to a greater net profit margin.
2.1.7 Capital Structure and Financial Performance 
Financial performance and capital structure is the topics that many interest the scholars of corporate finance. Evidence showed that moderate leverage increase firm's financial performance because of tax benefit from using debt, it leads profit increased and investment opportunities increased, but another conclusion from previous studies is that high level of debt reduce the financial performance of firms. Empirically, relationship between capital structure and financial performance have many findings and the differences include positive, negative, and no relation depending on firms, the environment, and country.
There are few, if any studies which deal with the association between capital structure and financial performance considering the Nigerian manufacturing companies, as only limited but contradicting studies have emerged on Nigerian economy, which further gets impacted by the increased inflation rates, exorbitant interest rates and fluctuating exchange rate (CBN, 2024). Some researchers claim that optimum levels of debt improve companies financial performance as result of tax shields and expanded opportunities; On the other hand some researchers say that a company taking heavy debt in it will lead to financial distress and decline its performance; A Study on Relationship between Corporate Financial Structure and Financial Performance in Pakistan (Al-Homaidi, Aboul Ela      and I-Fayoum, (2024); A study of relationship between debt ratio and firm performance with especial reference to Vietnamese listed banks. (Nguyen, and Nguyen, (2023).
2.2 Theoretical Review
There are other theories propounded by research and these help in building the theory of capital structure conceptualisation. Here in this research paper, capital structure research has predominantly considered Pecking Order and Trade off theories of Capital structure. Here in this paper the researcher has predominantly focused on the Pecking Order Theory of Capital Structure.
 2.2.1 Modigliani and Miller Theory
Modigliani and Miller created MM theory in 1958 and they are most celebrated for their contribution to the field of capital structure theories; which is a topic that determines the influence of financial decisions over the business value. This theory states that if perfect capital market exists then the total value of a firm would be irrelevant from financing and debt strategy employed because both can be used for same efficiency and value for all investors in a corporation. It supports the hypothesis of Modigliani and Miller where it stated no transaction, equal opportunities for getting information and loans and also there are no taxes in the perfect capital market.
The first part of the MM theory explains that investors will consider either debt or equity to be irrelevant, as firms can achieve any level of return, regardless of the level of financing. 
However this was found not realistic in real life because the markets are imperfect. A modified MM theory was introduced in 1963 where tax was included. In the model it suggest that using debt will benefit the companies through it’s tax deductibility since companies can receive the advantage of a shield through lowerable taxes (e.g. Interest). If companies borrow more they will decrease tax, allowing to gain more for the shareholders.
Though this theory has its limitations, it is a pivotal theory in the analysis of capital structure since a great number of other theories (such as Trade-OFF theory and Pecking Order theory) derive from it. It offers the justification on the why firm consider the cost and benefit in deciding whether debt be employed in financing their investment in an economy. Eg. The firm will compute cost and benefit by computing benefits like tax shelter from debt and cost like potential bankruptcy.
The Modigliani-Miller theory would present a justification of the role played by various forms of finance (both debt and equity) on financial performance of Guinness Nigeria Plc in a research work.
Although a few of its assumptions will be difficult to hold for Nigerian context due to inflation, the taxation, high rates of interest, and imperfect markets. The theory remains a valid guide (Frank & Goyal, 2015).
2.2.2 Trade-Off Theory
1973 - This was stated by Kraus and Litzenberger. This is a modification of the Modigliani & Miller theory. In the framework of this theory firms search for a optimal blend of equity and debt to maintain optimal capital structure that balances benefits with costs of debt. Trade off theory says that with tax shelter provided in terms of interest deduction benefit company will lower its profit Before Tax and Hence improve it.
However, it continues that excessive and improper usage of Debt financing may result to some detrimental impact such as financial bankruptcy, undue financial risk as well as elevated agency costs of the firm and various payment complications. Moreover, the trade-off theory proposes that a firm would certainly embark to define optimal level of Debt needed which is capable to facilitate maximization of its overall value by a considerable extent whilst rectifying the issue of detrimental use of Debt. Therefore optimum Debt level happens to reach wherein costs of utilizing Debt at an additional margin meet cost of utilizing Debt at the additional margin.
Trade-Off Theory also implies that well profitable companies utilize debt, since they can fulfill the payment of interest obligation. As well companies with volatile earnings and business risk should avoid excessively utilize debt so as to stay away from financial distress. The Trade-Off Theory's effectiveness could easily been witnessed in capital intensive businesses such as brewery industry where there are many fixed asset base, production machines, distribution channel infrastructure etc. 
The brewery company is always likely to use debt finance for expansion of operation and the business. 
It would be very beneficial to be leveraged, if there is no cost and risk associated with debt and it’s not very high. The cost of financing including payment of interests would reduce the profitability in case of a large amount of debt, the trade-off with its benefits. The elements influencing Nigeria Company in its financing decision include the rate of lending, inflation, fluctuating rates of currency and political destabilization. It will depend on its own funding required with respect to other related factors and amount of related risks when too much of debt is employed. 
Theory plays a pivotal role in this study. 
This theory help to identify that the use of the company’s Debt Ratio and Debt to Equity Ratio influence its financial performance in term of profitability for Guinness Nigeria Plc. Therefore, in this study, the relevant theory guiding the study is Trade-Off Theory, which is the most appropriate in explaining the balance between debt and financial risk in the corporate finance (Akeem et al., 2017; Sadiq et al., 2019).
2.2.3 Pecking Order Theory
Donaldson introduced Pecking Order Theory of Capital Structure and Financing decisions in 1961, and further modified it by Myers & Majluf in 1984. Pecking Order Theory argues that companies raise capital on priority from internal sources towards external and least available in case of equity, following the “principle of least effort”. 
Thus funds obtained through internal means should be the first to be raised then if not enough, debt may be incurred, but if this further proves ineffective the company can resort to issue equity. 
In Myers (2001) the pecking order theory attempts to address the issue of asymmetrical information and suggests firms preference on sources of Finance, where it lists then on the basis of availability – using internal, then debt and only finally equity, this theory is rooted on the basis of rule of least efforts. According to pecking order theory, the company must raise capital according to the hierarchical ordering mentioned and the type of debt it chooses reflects their needs. This particular ordering on the sources of capital is introduced by Myers (1984) who stated that it is not preferable for a firm to issue a new stock as the managers know that by doing so investors would assume the company is overvalued, and will take an opportunity to take the maximum of this, so by issuing the stocks the company value should not be overvalued.
Pecking order Theory was put forward in 1984 by Stewart Myers and Nicolas Majluf of that there is some pattern of selection of source of funds due to information disparity between management of a firm and outsiders as investors. Pecking order theory states that firm always have some sort of preference of internally generated sources of fund i.e. Retained earnings because they are cheapest and do not fall into some interference of the outsiders. If they cannot manage from internally generated sources of fund, then they opt for debt issue over issue of stocks. 

The decision for not resorting to stocks issue stems out of fact that it is last preferred option and new stock issues are prone to overvaluation, thereby causing some loss of external confidence. 
As against external, Pecking order Theory posits management has privileged information about business and as such an issuance of a stock issuance could signal something negative for the investor as to future prospects for firm. Pecking order Theory finds good use for explaining financing activity of companies particularly firms that operate in underdeveloped economies like that Nigeria where external financing proves not only costly but as well, prohibitive especially when applied to firms operating in the manufacturing and beverage firms of the Nigerian manufacturing.
The second reason the firm could be less borrowing is because these high profitability firms would themselves have sufficient internal finance to cover their business needs. Thus, the statement that how highly profitable firms borrow less is justified. For the present study, the Pecking Order Theory could be useful for explaining why Guinness Nigeria Plc would raise various forms of financing, i.e, internal, debt and equity financing with change in economic activities (Ezeani & Oladele, 2021).
2.2.4 Agency Theory
This theory is based on the idea from Michael Jensen and William Meckling, 1976 that, within corporations, stakeholders (such as creditor shareholders) sometimes have conflicting interests to that of the shareholders, leading to the managers to carry out acts that suit their interest which in general harm the interests of shareholders.
Therefore these issues of agency results from a misuse of resources or decision-making process where management and owners may not pursue a similar objective for the firm. 
A firm that is indebted must deploy resources optimally towards serving its clients. Also creditors who have a stake in performance of a firm can serve as monitors of the company’s internal management decisions.
Additionally, high level of debt can trigger conflict between shareholders and creditors (agency conflicts) where the shareholders of firms embark on risky investments that would adversely impact the creditors’ position. Agency theory can then be applicable to help in the decision of how to finance firms because it captures the effects of debt and managerial discretion on firms’ performance and how these affects the firm’s performance. Furthermore in developing countries where good governance practices are missing (as Nigeria), good governance structure and a strong monitoring system may not be in existence resulting in increased incidence of agency issues (Uwuigbe et al.2020). 
The theory will, therefore give further insight into capital structure and performance within firms.
This study is anchored on the Pecking Order Theory because it provides a suitable framework for explaining the financing behaviour of Guinness Nigeria Plc. The company relies on different sources of finance to support its operations and expansion, and the theory predicts that management will prioritize retained earnings before seeking external debt, while issuing new equity only when other financing options are inadequate.
The study examines the relationship between capital structure and financial performance by analyzing debt and equity financing decisions. The Pecking Order Theory helps explain how these financing choices influence profitability and overall corporate performance. Since the research investigates whether the mix of debt and equity affects the financial performance of Guinness Nigeria Plc, the theory offers a sound basis for interpreting the findings and understanding the firm’s financing preferences.
2.3 Empirical Review
2.3.1 Review of Related Empirical Studies
This study is intending to analyze the association among capital structure and profitability of the developing nations' companies traded in developed markets. It addresses key objectives and tests the relation in between short term financial loans, long term finances as well as complete debts affect firm accomplishment concerning sample businesses. Source involving acquiring info by secondary resources (annual study reports including data plus monetary assertion information concerning picked companies coming from producer business).
Regression analysis technique is applied to test the relationship. 
How financial performance is calculated the companies are shown by ROA, ROE and capital structure is composed of SD, LD and TD. The results indicated that the variable SD had a positive and significant association with profitability. Because that the companies benefited from low cost of short-term financing. However, LD had a negative association with the performance, due to the firms were weighed down by interest and the debt payment. Recommend a good mixture between debt &Equity.
The study conducted by Akinrinola et al (2023) examine the influence of capital structure on the financial performance of some selected listed manufacturing companies in Nigeria. Data was collected using an ex post facto research design from the annual reports of fourteen quoted manufacturing companies over the period 2011-2020. These data were analysed using a panel least square regression analysis to establish the relationship between capital structure and the financial performance of these companies. 
The results of the analysis revealed that long term debt contributes positively to the financial performance of firms, whilst the ratio of total debt to equity has no influence on financial performance. 
The paper concludes that the Nigerian manufacturing companies must have proper capital structure so as to ensure proper gains and adequate growth.
According to Anozie et al (2023), this study examined the effect of capital structure on financial performance of listed oil & gas companies in Nigeria. Data were sourced from secondary data sources of annual financial statement of oil & gas listed companies on stock exchange, and also adopted ex post facto research methodology design. The results revealed that short –term and total debt to equity positively impacted the return on asset significantly while over amount of long- term debts to a firm might result into losses. It could then be recommend to oil & gas companies not to over utilized the debts in order to have an advantage of no financial distress.
The influence of capital structure and firm’s performance on Nigerian Listed Manufacturing firms from 1999 - 2024: multiple linear regression analyses Njoku, et. al., (2024) explored the relationship between capital structure and the performance of listed manufacturing firms in Nigeria over a period of 25 years. Multiple linear regressions with long term debt, short term debt, firm size and asset growth as independent variables that regress to the return on asset (ROA) and return on equity (ROE). They concluded that there is a direct relationship between capital structure of the firm and its performance, highlighting the importance of managing finances in order to maximize shareholder’s wealth.
Effect of Capital Structure on Financial Performance of Nigerian Listed Manufacturing Companies has been studied by Omokhafe, Okpara and Eke (2024). Based on the data for Nigerian manufacturing companies in ex post facto research design and with the aid of regression analysis, findings have shown the significance of positive influence on ROA, with the debt finance influence on ROA being significantly negative. Influence of Capital structure on firms profitability by Bello, Adewoye, Akosile and Okewole (2025) analysed effect of capital structure on profitability of selected manufacturing companies. Using a panel data method with 26 listed companies, they find that composition mix of capital structure affect the firm’s profitability and this has led to the recommendations for firms to attain an optimal blend mix of debt and equity to enhanced performance of companies.
Conversely, Akeem et al (2017) studied the effect of capital structure on financial performance of listed manufacturing firms in Nigeria with focus on the effects of debt structure on profitability and shareholders’ return in Nigeria using data collected from the annual reports of selected listed companies for decade year, and employ the method of multiple regression on the relevant variables like debt ratio, debt to equity ratio against firm profitability, their study reveal that leverage impacts firm profitability negative for, since borrowing entails costly interests , volatility of rates of interest ,financial distress and so on. 
The authors thus opine that companies should endeavor not to increase level of borrowing, they should maintain their financing at an optimal state. The present study may therefore be used to complement and extend prior Nigerian research on capital structure and firm profitability.
From the results of Salim and Yadav (2017) of the study on impact of capital structure on firms' performance seeks to ascertain the extent to which financial leverage has an impact on the profitability and the efficiency of companies through panel data derived for a specific company and analysis conducted by regression analysis and correlation analysis respectively. ROA and ROE are ratios used for capturing financial performance. Total debt ratio and long-term debt ratio were the capital structure's variables used. The results of the study suggest that financial leverage had a contributing effect on a company's' performance but it mostly is negative that suggests firms should take less risk by avoiding too much debt because excessive in their use of the firms can resulted in decline performance by paying massive interests.
In a study conducted by Adeyemi and Bello (2025), a research on the impact of capital structure on the performance of Breweries in Nigerian is to assess the effect of capital structure and financial performance Breweries Breweries Nigerian, a finding of this research report of the finding, it was found that both the ratio of long and the ratio of the total debt obtained resulted in a negative relationship with the net profit margin while the equity increases in the financial firm, it leads the performance of the firm can be achieved as companies maintain optimum capital structure level.
The empirical study on the impact of capital structure on profitability of Nigerian manufacturing companies by Okutepa and John (2024) using data for the year 2006-2022 through Panel Least Square Regression reveals that equity financing positively influences firm's profitability and that debt financing significantly enhances firm profitability at the optimum level. Conclusively, managers of firms have to control capital structure at optimum level to enhance the overall firms’ profitability.
In 2018, Mule and Mukras took the initiative to examine the impact of capital structure on financial performance. Specifically, the researchers sought to find out if manufacturing firms in the context of a developing country would benefit more from the inclusion of debt in their financial structure. They employed their company’s annual financial statements as secondary data sources and applied the panel regression method to analyze the data. The analysis revealed a negative effect between financial performance and firm leverage
The findings attributed the poor performance of highly leveraged companies to increase interest payments and economic uncertainty, it was concluded therefore that firms should adopt prudential financing policy that balanced profit objectives and overall business financial sustainability. The significance of this finding is it demonstrates how leverage effects performance within unstable economy like that of Nigeria in view of this current research, it is relevant that debt will also have a similar effect.
The capital structure and firm financial performance relationship of some selected quoted companies in Nigeria was studied by Ogbulu and Emeni (2019) through examining how debt finance and equity finance affects profit of the companies under study. Source of data is from the published financial statements of the company under study. Findings indicate that capital structure has significant role to play on ROA, and ROE, of companies. 
Equity finance has better impact on the stability in firm performance compared to high leverage on finance. 
Based on the conclusion companies ought to formulate a debt financing policies so that there are risks minimization in capital structure while profit maximization is sustained. Study implication to Nigerian case in which most firms suffer extreme economic condition such as inflation rate and level of interest rate is beneficial.
Njoku, Ebringa and Duru (2025) In this research paper by Njoku, Ebringa and Duru (2025), it investigated the impact of capital structure on financial performance of some manufacturing companies in Nigeria between years 2000 to 2024. A multiple regression method of analysis was applied with a group of explanatory variables namely, debt / equity ratio, short term debt and long term debt against variables used to explain the dependent variables such as return on equity and return on assets. The findings showed that the firm performance is positively related to proper decisions regarding structure of capital. 
Adegbie and Daniel (2020) The study by Adegbie and Daniel (2020) explored the impact of capital structure decision on profitability of consumer goods companies in Nigeria. 
The objective of study was to identify the effect of financial leverage (loans and overdrafts) in profitability of an enterprise. The secondary sources of data were from financial statement obtained from companies web sites for years and financial statement available for these selected years was analysed by use of regression analysis. And it was inferred that firm carrying high debt is likely to have lower performance because; these firms tend to incur heavy debt interest on high debt in financial leverage.
The firms have to reliance on internal finance sources rather than borrowing up to a large extent in order to increase their performance level. 
Adding this literature would give support to the present literature, because this shows effect of some companies in the Nigerian market for industrial and consumer goods companies which are part of industrial and consumer goods such as brewery and soft drinks companies and Guinness Nigeria Plc.
Charityetal (2019) conducted a study, which examined the determinants of equity and debt in the firms capital structure. This problem is largely prevalent in developing countries especially among SMEs who, on account of ignorance regarding the combination of all sources of long term funding in optimum combination; lose the benefit of efficient capital structure mix and balance. In the present study secondary source of data has been used and accordingly the secondary research was conducted through the review of theoretical concepts and empirical researches previously undertaken, so the hypothetical dataset of twelve case studies and the data derived thereof analysed through descriptive statistics proved that debt to equity ratio in firms’ capital structure affects risk and return. It is vital for firm to think the capital structure optimum in determining financing, thereby ensure that capital structure’s raising levels on equity, debt and preferred share enhance the value.
David and Yossi (2019) analysed theoretical perspective on the correlation between the stock return variation and leverage considering private and corporate taxation. Based on U.S industrial firms data, there is a positive correlation between stock return variation and financial leverage and with regard to a relationship between stock return variance and leverage ratio, use of market variables for former helps obtain precise value for determination coefficient in terms of accurate approximation between theoretical stock return variation and leverage. Frank et al. (2019) conducted a research on the influence of internal control system and management of working capital on the financial results of supermarkets in this business. 
It was a correlational and cross-sectional research based on firm-level data obtained by question based survey. 
Population in the study covered sixteen (160) supermarkets members of Uganda Small scale industries association, located in Kampala, Wakiso, and Mukono. It was realised that working capital has a remarkable impact on financial results. Imhanzenobe (2019) has performed research into operating performance and financial stability of quoted manufacturing enterprises. This study analyses impact of operating efficiency on the profitability level of ROA and share market performance i.e. Tobin’s Q. 
Performance measures reported here are such as workforce increases, operating costs, ratio of accounts receivable turnover, ratio of inventories turnover, and ratio of total assets turnover. ROA is adopted for testing profitability which finds that the cost of operations and assets-turnover has negative relation on ROA, but it is positive relation.
Capital structure have impact on profitability. Akinrinola, Tomori and Audu (2023) examined the relationship between capital structure and financial performance of quoted manufacturing firms in Nigeria, Using secondary data of 14 quoted manufacturing firms from 2011 to 2020 using the panel least squares regression analysis technique, the result has shown that capital structure impact on financial performance significantly but in differing degrees with regard to the use of debt in financing business. Singh and Bagga (2019), had studied capital structure on profitability in Indian firms. 
Using panel data approach methodology his research and data used were collected from the secondary sources from financial statements and reports from year 2008 to 2017 through ace equity date base with the collection of 50 listed companies from the National Stock Exchange of India (excluding Ambuja cement, HCL technology, HUL, and 7 other companies from the banking sector) . From the study, the researcher derived the conclusion that the increase in total debt has a negative effect on the profitability by impacting the profitability through return on assets. Furthermore, in the conclusion that increase in equity leads to increase in the return on assets. Moreover, based on the results of fixed effects estimation methods (in models 3 and 4), total debt affects increase in return on equity, while on the other hand increases in equity lead to decrease in return on equity.
Dioha, et al. (2018) investigate the effect of firms characteristics on profitability of listed consumer goods firms in Nigeria. Twenty-two (22) listed consumer goods companies are selected and analyzed over a period of six (6) years, from 2011 to 2016. Multi-Regression Analysis was employed and it established firm size, sales growth and leverage influences profitability but firm age and liquidity do not affect profitability.
Hypothesis stated is that there will be no significant effect of firm characteristics on the profitability of listed consumer goods firms in Nigeria. 
Hamidah and Muhammad (2018) examined the effect of leverage, liquidity and profitability on firm performance in Malaysia. Twenty-one (21) listed companies in Bursa Malaysia between the years 2010 to 2014 were chosen as the sample. Pearson’s Correlation analysis and regression model are used to evaluate the result of the research. The result indicated that there exists a strong relationship between leverage, liquidity, and profitability with regard to the firm performance. 
It is recommended that for future study to increase the size of data by using more firms as sample for the study and increase the number of years to more than 10 years and use quarterly measure in order to obtain well analysis on the IPO effect on the firm performance on Bursa Malaysia.
Financial performance and the stock returns in Nigeria banking industry was researched by Johnson et al. (2018), and financial information were collected using the Annual Report and Accounts from the banking companies in 2012 through 2016 and their financial performance using net profit margin, return on equity, quick ratio, earnings per share, and return on asset as the dependent and independent variables, and stock returns. The technique applied in examining data using panel regression analysis result proved a direct correlation between profitability margin and bank performance with stock performance and returns; also, between return on asset and both performance with bank returns. A significant and direct correlation was also recorded, however, between a significant and reverse influence that a considerable factor like earnings per share have on a bank's performances with its stock returns and performance in the stock market. 
Financial and stock performance in Nigerian commercial banks on how funding composition with the debt/equity ratio affected it was a study conducted by Nwude and Anyalechi (2018), and the method was the purposive sampling of ten banks, which out of twenty-three were chosen based on the stock market performance; panel data collected from financial reports and accounts for fourteen years from 2000-2013 for the selected ten banks. 
We have identified that irrespective of how greatly the debt financing depresses return on asset, debt/equity ratio significantly and greatly impacts upon the return on equity; whereas there seems to be no single and/or reciprocal relationships between the commercial bank performance and their capital structures in Nigerian stocks. One study of similar nature which investigate the relationship between capital structure and the performance of profitability in quoted industrial firms is (Nwude, Itiri, Agbadua, 2016) where the panel methodology of research. The result indicated that, while long-term debts exerted negative effect on net profit margin, the performance of firm was good when equity financing exerts good influences on its profitability performance.
Another study by Akeem et al (2016) investigated relationship between capital structure and the performance of manufacturing firms in Nigeria using some listed firms. The paper utilized ordinary least square regression method, and found that the debt ratio have negatively impacted the firms on both return on assets (ROA) and net profit margin (NPM). They recommended the maintenance of appropriate capital structure by firms for optimal profitability. 
Ogege and Kemi (2017) conducted a study on the effect of leverage on performance of Nigerian firms in the quotation market. 
They are also of the view that the debt to equity ratio in Nigeria’s stock quoted firm negatively affect Nigeria stock quoted firm financially; it add costs to firm’s sourcing of capital. So there is the need for proper management of debt in the firm’s of firm’s for effective increasing value. A research by Eze & Okpala, (2018) carried out an analysis of the effect of leverage on the firm profitability of manufacturing firms in Nigerian, they concluded that short-term debt was positively associated with the net profit margins of manufacturing firms in Nigeria and its’ association with ROA were also positive but not significant.  The research shows also that long term debt has a negatively associated with Net Profit Margin of the Nigerian’s Manufacturing Firms.
Firms are advised to consider internallly sourced funds to avoid negative impact of external funds.
In Nigeria by Olaoye & Adesina (2022) used data of 10 selected manufacturing companies quoted on Nigeria stock exchange from the year 2009-2020 to examine the influence of capital structure on firms performance of Nigeria economy. Based on Ex-post facto research design and panel least square estimation. The research data analysis examined the variables of capital structure which are debt/equity ratio, total debt/total asset, short-term debt/total assets and long-term debt/total asset. 
While the measures of financial performance are return on asset (ROA), return on equity (ROE) and Net profit margin (NPM). 
Result shows that debt/equity ratio marginally affects Return on asset in negative relationship whereas positively impacts Net profit margin. Researchers opined, for firms to achieve well, they have a proper capital structure management.
In the research of David and Olorunfemi (2019), the research was aimed to assess the impact of capital structure on firm performance of brewery firms in Nigeria by using Guinness Nigeria Plc, the researcher found a negative relationship of debt ratio on profit because of higher interest payment. Nassar (2020) assessed the impact of capital structure on financial performance based on panel data analysis for firms in developing countries, findings show that companies with high leverage resulted in low profitability, thus concludes that the higher debt level will lead to a higher degree of financial risk and a low value of shareholders.
Aremu and Oyinlola (2021) researched into the impacts of the use of debt finance on the performance of quoted manufacturing firms in Nigeria. The analysis indicates that debt to equity ratio affects ROA negatively and profitability measured by net profit margin negatively. They suggested that quoted companies must have prudent financing position, lest excessive use of finance leads to financial burdens. 
Yusuf and Ahmed (2022) studies impact of leverage on performances of quoted consumer good firms in Nigeria. 
Using fix effect regression analysis technique the result shows negative significant influence between the long term debt and performance of the consumer good firm in Nigeria and positive influence of the retained earnings to firms performance and recommends for quoted consumer firms to utilize retention funds in promote their firm performance. Okeke and Ezeabasili (2023) assessed the influence of capital structure on profitability of industrial firm in Nigeria. The result further shows that performance of industrial firm decrease when firms with high debt utilization since the existence of too much cost on debt and repayment commitment is unavoidable.
Therefore the firms have been recommended to refrain from outside borrowing or at best limit the degree of borrowing from outside entities. 
Johnson et. al., (2024) examined the effect of corporate leverage on corporate performance of selected quoted companies on the Nigeria Stock Exchange Market. They conclude that; relationship between Debt Financing and corporate performance is negative but the relationship between Equity Financing and corporate performance is positive; there is a high negative relationship of Financial Leverage on the firm’s performance and that policy makers need to consider a minimum level to promote a greater value on corporate performance.
In a study on the influence of capital structure of firms on the financial performance of firms in the Nigerian brewing sector, Adeyemi & Bello (2025) found that whereas long term debt and debt ratio have negative influence on the net profit margin, finance from equity is positively related to the profitability of a firm. The brewing sector firms should have an optimal debt/equity structure for efficient financial management for long term performance.
2.4 Summary of Literature Review and Research Gap
Thus, it can be concluded from empirical studies which are surveyed that the subject of capital structure appears as the most analyzed one in the subject matter of corporate finance by the academicians as it largely affects firms with regard to which they apply a lot of methods like: Ordinary least squares (OLS) regression, multiple regression, panel regression, fixed effects, random effects, GLS regression and descriptive method. The data which have been selected for review of these literature were mostly annual reports of the listed firms in different countries and in different sectors. However, there appears to be no definitive agreement among academician concerning capital structure, its determinant and impact on performance of the firm among academic literature on capital structure.
Some scholars concluded that the optimal level of debt leads to an enhancement of the performance by lowering the taxes (tax shield effect), as well as expanding the scale of operations due to investment opportunities. In the vast majority of reviewed studies however, it has been demonstrated that excessive level of debt exerts negative impact on financial performance due to increased interests, probability of bankruptcy, increased business risk, as well as higher pressures associated with the repayment of credits. Furthermore, other studies showed that the higher the percentage of equity financing, the better the financial stability of firm.
Research findings show most studies on empirical literature indicate that the debt financing ratio variable and the financial performance variable have negative relationship for Nigeria. This occurs due to high debt financing due to: interest costs, Inflation rate, volatility in exchange rate, fragile macroeconomic stability negatively affecting profits and, high cost of debt financing. Notwithstanding few studies accept optimum combination of Debt and equity for capital structure to enhance the financial performance.
Looking from the perspective of the literature review, most scholars make use of R0A, R0E, EPS, and Tobin'sQ as the dependent variables while fewer Scholars choose NPM as dependent variable. 
Whereas some other research had investigated manufacturing sector, the companies in consumer goods sector or financial companies as samples, however not so many Studies investigate on Nigerian Beverage Industry. What is worse, there has no statistically significant evidences to account for the influence of Debt ratio and Debt to Equity Ratio on the Net Profit Margin in the current years of Guinness Nigeria Plc.. The researches show that, the study samples selected by the research scholars were differences with size of samples, the time of sampling, variable used and methodology pattern adopted the study may clarify the conflicting results of some earlier findings to a little extend. Thus, more researches work should be conducted with use appropriate variable on the issue based on the suitable, actual data and decision.
 Table 2.5: Summary of Empirical Table Review
	S/N
	Author/Year
	Topic/Area of Study
	Methodology
	Major Findings
	Location of the Study

	1
	Banabo and Aganaba(2024)
	Capital structure and financial performance of listed brewery firms
	Correlation descriptive research design
	Capital structure had a positive but insignificant effect on financial performance.
	Nigeria

	2
	Akinrinola, Tomori and Audu (2023)
	Capital structure and financial performance of manufacturing firms
	Ex post facto; Panel Least Squares Regression
	Long-term debt positively influenced performance, while debt-to-equity ratio was insignificant.
	Nigeria

	3
	Anozie, Muritala, Inim and Yisau (2023)
	Capital structure and financial performance of listed oil and gas firms
	Ex post facto research design
	Short-term debt and debt-to-equity ratio positively affected performance, while excessive long-term debt reduced profitability.
	Nigeria

	4
	Njoku, Ebringa and Duru (2024)
	Capital structure and firm performance
	Multiple Linear Regression
	Capital structure positively influenced firm performance.
	Nigeria

	5
	Omokhafe, Okpara and Eke (2024)
	Capital structure and financial performance of manufacturing firms
	Ex post facto; Regression Analysis
	Capital structure positively affected performance, but excessive debt reduced profitability.
	Nigeria

	6
	Bello, Adewoye, Akosile and Okewole(2025)
	Capital structure and profitability of manufacturing firms
	Panel Data Analysis
	An optimal mix of debt and equity improved profitability.
	Nigeria

	7
	Akeem et al. (2017)
	Capital structure and financial performance
	Multiple Regression Analysis
	High leverage negatively affected profitability because of interest costs and financial distress.
	Nigeria

	8
	Salim and Yadav (2017)
	Capital structure and firms’ performance
	Panel Data Regression
	Financial leverage had a predominantly negative effect on firm performance.
	Malaysia

	9
	Adeyemi and Bello (2025)
	Capital structure and financial performance of brewery firms
	Regression Analysis
	Long-term debt and total debt negatively affected Net Profit Margin, while equity financing improved performance.
	Nigeria

	10
	Okutepa and John (2024)
	Capital structure and profitability of manufacturing firms
	Panel Least Squares Regression
	Equity financing improved profitability, while optimal debt financing enhanced performance.
	Nigeria

	11
	Mule and Mukras(2018)
	Capital structure and financial performance
	Panel Regression Analysis
	High leverage negatively affected financial performance due to high interest costs.
	Kenya

	12
	Ogbulu and Emeni(2019)
	Capital structure and firm financial performance
	Analysis of Published Financial Statements
	Equity financing provided greater financial stability than excessive debt.
	Nigeria

	13
	Njoku, Ebringa and Duru (2025)
	Capital structure and financial performance of manufacturing firms
	Multiple Regression Analysis
	Appropriate capital structure decisions improved firm performance.
	Nigeria

	14
	Adegbie and Daniel (2020)
	Capital structure decisions and profitability
	Regression Analysis
	High debt financing reduced profitability and firms should rely more on internal financing.
	Nigeria

	15
	Charity et al. (2019)
	Determinants of equity and debt in firms’ capital structure
	Descriptive Statistics
	An optimal capital structure enhances firm value by balancing debt and equity.
	Zimbabwe

	16
	David and Yossi (2019)
	Financial leverage and stock return variation
	Theoretical and Empirical Analysis
	Financial leverage was positively associated with stock return variation.
	United States

	17
	Frank et al. (2019)
	Working capital management and financial performance
	Correlational Cross-sectional Design
	Efficient working capital management significantly improved financial performance.
	Uganda

	18
	Imhanzenobe(2019)
	Operating efficiency and financial performance
	Regression Analysis
	Capital structure and operating efficiency significantly influenced profitability.
	Nigeria

	19
	Singh and Bagga(2019)
	Capital structure and profitability of listed firms
	Panel Data Analysis
	High debt reduced profitability, while equity financing improved performance.
	India

	20
	Dioha et al. (2018)
	Firm characteristics and profitability of consumer goods firms
	Multiple Regression Analysis
	Leverage, firm size and sales growth significantly influenced profitability.
	Nigeria


 
 

 










CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Research Design
This study adopted an ex post facto research design. The design was appropriate for the study, as it was concerned with past events, which have resulted in present effects which were found able to be quantified on the basis of record. As such, there was neither the intervention of nor manipulation by the researcher with variable, but on the basis of past experience, it was sought to analyze and test some of the hypothesize relationship.
Thirdly, it was grounded on the appropriateness of this design because the study examined the effect of the capital structure variables (Debt Ratio, Debt to Equity Ratio) on the performance of the company (Guinness Nigeria Plc) whose performance was measured by Net profit margin and data on the company was made available from the records.
3.2 Area of the Study
The study limits its investigation to the brewery sector in Nigeria, with a special reference to Guinness Nigeria Plc. The brewery sector in Nigerian economy is part of the industrial sectors in Nigeria that contribute effectively to employment generation, income creation, industrialization and economic development in Nigeria. It is for the sustained operation Guinness Nigeria Plc, consistent financial performances over years, market share, that it is selected for study of brewery industry in Nigeria.
3.3 Sources of Data
Secondary data for secondary data were extracted from the Annual Report and Accounts of Guinness Nigeria Plc from 2015-2024 as well as from publications of Nigerian Exchange Group (NGX), Statistical Bulletins of Central Bank of Nigeria (CBN) Journals, and other textbooks and write-up on topic regarding Capital Structure & Financial Performance Secondary data were found to be suitable in carrying out this research since capital structure & financial performance could best be analysed using the historical performance in data form. The usage of secondary data for purpose of this research is also important because secondary data are more readily available, and more suitable for the purpose of financial and econometrics studies.
3.4 Tools of Data Collection
Secondary sources of data is arguably the best research tool for collecting the necessary data for the research of this study. Secondary sources are data source that have already been collected for other purpose by other institutions, eg for the year under report, annual report and the financial statement of the Guinness Nigeria Plc and other brewery firm in Nigeria as it will Provide access to the reliable historical data about the firm’s capital structure and their measurement of the firm financial performance indicators.
Capital information are; statement of financial position, statement of comprehensive income, and note to the account.
Etc. Financial data may be gathered through the Fact Book of NGX among other financial database where necessary. The advantages to having used the secondary data in this research include the advantage of analysis past financial information devoid of manipulation.
3.5 Methods of Data Collection
The method of data collection is documentary extraction. This means data collection involves the compilation of financial information from already in-existence materials rather than acquiring of primary data from the target populace. Financial figures for variables namely total debt, total equity, total asset, EBIT and net profit of Guinness Nigeria Plc and other selected Nigerian Breweries will be obtained from the published annual report and account of the firm for the period under study, which will thereafter be recorded for purpose of this analysis. It will also crosschecked using other known financial compilation, for instance the yearly publication fact book by Nigerian exchange Group (NGX) as data that is acquired through the process of documentary extraction will arranged in the most feasible way, suitable for the statistical analysis according to the study objectives.
3.6 Population of the Study
Subjects of the research are 4 brewery companies traded on the Nigerian Exchange Group (NGX). These selected companies shall stand for the sector under study, given that the operating condition is common to all companies in the Nigerian manufacturing sector. The research shall focus on companies involved in the manufacturing and marketing of alcoholic and non-alcoholic beverage products, and, particularly, companies whose financial statements are public and updated annually. Notwithstanding the data problems, the research shall possibly be restricted to some companies from the population group such as Guinness Nigeria Plc.
3.7 Sample Size and Sampling Technique
The sample selection of the Guinness Nigeria Plc was based on the purposive sampling technique, deemed the most suitable because it had readily available financial data with regard to the variables under review, and it was selectively chosen due to its consistent application of accounting rules, existence of published annual reports, operational stability, dominance in the Nigerian brewery market and, of course, readily available historical information which can be analyzed with regard to Debt Ratio, Debt/Equity ratio, and Net Profit Margin.
3.8 Data Analysis Techniques
For conducting the study of collected data Descriptive and Inferential statistics will be employed. The techniques which would be adopted under descriptive statistics is the computation of maximum and minimum values, calculation of average, measuring range as well as standard deviation. While under inferential statistics various techniques such as the application of regression analysis technique, would be utilized to obtain the relationship among capital structure and financial performance of selected companies.
As for regression analysis a technique such as multiple regression analysis would be apply to find influence of independent parameters like equity ratio and the debt ratio to dependent variable like ROA and ROE. 
In the measurement of the parameter a OLS technique will use which is efficient and which possesses unbiased parameter estimators which will give a consistent estimation of the value of each parameter.
3.9 Limitations of the Study
Despite this study had some limitations in which impact to the conclusions. The most important is the limitation associated to scope of research and scope of sample of the companies. There are some important limitation to address: 1) the present study uses the secondary data only this mean from financial statements data or any company annual report for brewery companies listed on Nigeria. 2) The scope of study is restricted for brewery that they present in Nigeria Stock Exchange.
Hence the conclusion drawn cannot be generalized in to Nigeria industrial sector as a whole. Thirdly, time frame, which the study depends on financial statements for few years; accordingly; what happen after research time will not be the subject of this study. Fourthly, there is assumption relating to analysis conducted by regression and other statistical method and if the assumptions are violated, then unreliable conclusions may arise.

3.10 Model Specification
Theoretical Model for Study of the Link between the Corporation Financial Structure and Financial Performance of Guinness Nigeria Plc: Financial performance measure use for this research was Net profit margin (NPM), financial structure on the other hand was measure with Debt Ratio (DR), Debt Equity ratio (DER) and Long-Term Debt Ratio (LTDR).
Correlational model.
The appropriate model specification is:
[bookmark: _1agrfx2z274i]Functional Model
\mathbf{NPM = f(DR,\ DER,\ LTDR)}
Where:
· NPM = Net Profit Margin
· DR = Debt Ratio
· DER = Debt-to-Equity Ratio
· LTDR = Long-Term Debt Ratio
[bookmark: _50xpnq1dbyir]Correlation Model
For Pearson correlation, the relationship is specified as:
r_{NPM,DR}
r_{NPM,DER}
r_{NPM,LTDR}
Where:
· r_{NPM,DR} = Pearson correlation coefficient between Net Profit Margin and Debt Ratio.
· r_{NPM,DER} = Pearson correlation coefficient between Net Profit Margin and Debt-to-Equity Ratio.
· r_{NPM,LTDR} = Pearson correlation coefficient between Net Profit Margin and Long-Term Debt Ratio.
[bookmark: _dr4nm718fe3z]Statistical Model
The Pearson Product-Moment Correlation Coefficient is expressed as:
r=\frac{n\sum XY-\sum X\sum Y} {\sqrt{\left[n\sum X^2-(\sum X)^2\right]\left[n\sum Y^2-(\sum Y)^2\right]}}
Where:
· r = Pearson correlation coefficient
· X = Independent variable (DR, DER, or LTDR)
· Y = Dependent variable (NPM)
· n = Number of observations
[bookmark: _jwyetcfb2um8]Individual Hypothesis Models
For Hypothesis One:
NPM = f(DR)
For Hypothesis Two:
NPM = f(DER)
For Hypothesis Three:
NPM = f(LTDR)















CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1	Data Presentation
This chapter deal with the presentation and analysis of data collected. Data were collected from the annual reports of the sampled firm, Guinness Nigeria Plc. They are presented using tables showing time series data with its related variables. The researcher’s objective is to arrive at vital and reliable findings and to draw an empirical conclusion as to the nexus between “corporate capital structure and financial performance of Brewery firms in Nigeria.
Table 4.1.1: Guinness Nigeria Plc
	Year
	Net Profit Margin (NPM)
	Debt-Ratio
(DR)
	Debt-to-Equity
(DER)

	Long Term Debt Ratio (LTDR)

	2015
	0.1243
	0.6206
	0.2662
	0.3050

	2016
	0.1489
	0.8397
	0.3700
	0.1894

	2017
	0.1621
	0.9855
	0.3597
	0.1705

	2018
	0.1833
	1.3432
	0.5732
	0.1515

	2019
	0.1752
	1.2924
	0.5638
	0.1728

	2020
	0.1945
	1.2882
	0.5630
	0.1666

	2021
	0.1341
	1.7455
	0.6358
	0.4264

	2022
	0.0980
	1.6295
	0.6197
	0.4235

	2023
	0.7232
	1.9366
	0.0659
	0.3344

	2024
	0.0638
	1.5288
	0.6046
	0.3771


Source: Annual reports and accounts of Guinness Nigeria Plc (2015-2024)
Table 4.1.1 shows that Guinness Nigeria Plc Net Profit Margin appeared to be stable throughout the period and recorded highest return in 2023.It is also glaring from the table that Guinness Nigeria Plc was highly geared from 2018 to 2024 as indicated by the Debt Ratio, Debt-to-Equity and long term debt ratio.






4.2	Data Analysis

Table 4.2.1	: Descriptive Statistics

	
	NPM
	DR
	DER
	LTDR

	 Mean
	 0.200740
	 1.321000
	 0.462190
	 0.271720

	 Median
	 0.155500
	 1.317800
	 0.563400
	 0.247200

	 Maximum
	 0.723200
	 1.936600
	 0.635800
	 0.426400

	 Minimum
	 0.063800
	 0.620600
	 0.065900
	 0.151500

	 Std. Dev.
	 0.187892
	 0.412940
	 0.189298
	 0.113242

	 Skewness
	 2.436594
	-0.240807
	-0.969577
	 0.257182

	 Kurtosis
	 7.432755
	 2.097426
	 2.751573
	 1.366893

	 Jarque-Bera
	 18.08220
	 0.436080
	 1.592513
	 1.221504

	 Probability
	 0.000118
	 0.804093
	 0.451014
	 0.542943

	 Sum
	 2.007400
	 13.21000
	 4.621900
	 2.717200

	 Sum Sq. Dev.
	 0.317732
	 1.534673
	 0.322502
	 0.115415

	 Observations
	 10
	 10
	 10
	 10


Source: Authors’ Eviews 10.0 Output, 2026

Based on the descriptive statistical analysis carried out in table 3, it is obvious that mean, median value for net profit margin yielded 0.200740 and 0.155500, Debt ratio yielded 1.321000 and 1.317800 debt-to-eqity ratio yielded 0.462190 and 0.563400 and long term debt ratio yielded 0.271720 and 0.247200. The mean and median values show that Debt ratio has the maximum mean value and median value for Guinness Nigeria Plc. The standard deviation which is a measure of dispersion show that net profit margin yielded 0.187892, Debt ratio yielded 0.412940, debt-to-equity ratio yielded 0.189298 and long term debt ratio yielded 0.113242. Skewness coefficient of net profit margin, debt ratio, debt-to-equity, long term debt ratio, have values less than 2.5. This indicates a normal frequency distribution of variable. Kurtiosis coefficient support the result of skewness as it relates to debt ratio, debt-to-equity, long term debt ratio, as their coefficient is less than 7.5. Jarque-Bera statistic has p-value greater than 0.05 which indicates that they are normal distribution supporting the result of Kurtosis.








Table 4.2.2: Multiple Regressions	
	Dependent Variable: NPM
	
	

	Method: Least Squares
	
	

	Date: 06/23/26 Time: 11:04
	

	Sample: 2015 2024
	
	

	Included observations: 10
	
	

	
	
	
	
	

	
	
	
	
	

	Variable
	Coefficient
	Std. Error
	t-Statistic
	Prob.  

	
	
	
	
	

	
	
	
	
	

	DR
	0.357009
	0.033084
	10.79102
	0.0000

	DER
	-0.833257
	0.061067
	-13.64505
	0.0000

	LTDR
	-0.540197
	0.119410
	-4.523906
	0.0040

	C
	0.261037
	0.044789
	5.828198
	0.0011

	
	
	
	
	

	
	
	
	
	

	R-squared
	0.977953
	    Mean dependent var
	0.200740

	Adjusted R-squared
	0.966929
	    S.D. dependent var
	0.187892

	S.E. of regression
	0.034169
	    Akaike info criterion
	-3.625819

	Sum squared resid
	0.007005
	    Schwarz criterion
	-3.504785

	Log likelihood
	22.12910
	    Hannan-Quinn criter.
	-3.758593

	F-statistic
	88.71406
	    Durbin-Watson stat
	1.541750

	Prob(F-statistic)
	0.000023
	
	
	

	
	
	
	
	

	
	
	
	
	


Source: Author’s Eviews 10.0, 2026

From table 4.2.2, it can be inferred that positive relationship exists between Debt ratio and net profit margin (10.79102), this implies that a 1% increase in Debt ratio will tend to increase the level of net profit margin by 0.357009. Also, Debt ratio exerts significant influence on net profit margin as shown on p-value of 0.0000. 

Again, from the same table a negative relationship exists between debt-to-equity ratio and net profit margin (-13.64505), this implies that a 1% increase in debt-to-equity ratio will tend to increase the level of net profit margin by -0.833257. Also, debt-to-equity ratio exerts significant influence on net profit margin as shown on p-value of 0.0000. 

Finally, a negative relationship also exists between long term debt ratio and net profit margin (-4.523906), this implies that a 1% increase in long term debt ratio will tend to increase the level of net profit margin by -0.540197. Also, long term debt ratio exerts significant influence on net profit margin as shown on p-value of 0.0040. 

In summary, R2 measures the percentage of net profit margin that could be explained by changes in independent variables, debt ratio, debt-to-equity, long term debt ratio in this study. In this case, R2 is 0.977953 (98%). This implies that about 98% of variables in net profit margin could be explained by the independent variables while about 2% could be attributed to other factors capable of affecting changes in net profit margin t of Guinness Nigeria plc. In this case, the Burbin-Watson statistic is 1.541750. This indicates the absence of autocorrelation in the data series

4.3	Test of Hypotheses
The hypotheses were tested with the aid of Statistical Package, Eviews 10.0 using Pearson correlation analysis to test the relationship between of the dependent variable and independent variables. Decision rule: Reject H0 if p-value (calculated r) is less than a-value (Level of significance).

Hypothesis 1
Ho: 	There is no significant relationship between Debt ratio and net profit margin of Brewery firms in Nigeria
H1: 	There is a significant relationship between Debt ratio and net profit margin of Brewery firms in Nigeria

Table 4.3.1: Pearson Product-Moment Correlation Coefficient Result
	Covariance Analysis: Ordinary
	
	
	

	Date: 06/25/26   Time: 14:25
	
	
	

	Sample: 2015 2024
	
	
	

	Included observations: 10
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Covariance
	
	
	
	

	Correlation
	
	
	
	

	Probability
	
	
	
	

	Observations
	NPM 
	DR 
	DER 
	LTDR 
	

	NPM 
	0.031773
	
	
	
	

	
	1.000000
	
	
	
	

	
	----- 
	
	
	
	

	
	10
	
	
	
	

	
	
	
	
	
	

	DR 
	0.032519
	0.153467
	
	
	

	
	0.465688
	1.000000
	
	
	

	
	0.1750
	----- 
	
	
	

	
	10
	10
	
	
	

	
	
	
	
	
	

	DER 
	-0.023574
	0.012021
	0.032250
	
	

	
	-0.736434
	0.170864
	1.000000
	
	

	
	0.0151
	0.6370
	----- 
	
	

	
	10
	10
	10
	
	

	
	
	
	
	
	

	LTDR 
	0.000333
	0.022685
	0.001838
	0.011541
	

	
	0.017384
	0.539010
	0.095243
	1.000000
	

	
	0.9620
	0.1079
	0.7935
	----- 
	

	
	10
	10
	10
	10
	

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	
	
	


Source: Author’s Eviews 10.0, 2026
From table 4.3.1, it can be inferred that positive relationship exists between Debt ratio and net profit margin (0.465688), this implies that a 1% increase in Debt ratio will tend to increase the level of net profit margin. However, Debt ratio exerts non-significant relationship on net profit margin as shown on p-value of 0.1750. Since the p-value of 0.1750 is greater than 0.05, null hypothesis is accepted, that is, there is no significant relationship between Debt ratio and net profit margin of Brewery firms in Nigeria.

Hypothesis 2
H0: 	There is no significant relationship between Debt-to-Equity ratio and net profit margin of Brewery firms in Nigeria
H1: 	There is a significant relationship between Debt-to-Equity ratio and net profit margin of Brewery firms in Nigeria


Table 4.3.2: Pearson Product-Moment Correlation Coefficient Result
	Covariance Analysis: Ordinary
	
	
	

	Date: 06/25/26   Time: 14:25
	
	
	

	Sample: 2015 2024
	
	
	

	Included observations: 10
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Covariance
	
	
	
	

	Correlation
	
	
	
	

	Probability
	
	
	
	

	Observations
	NPM 
	DR 
	DER 
	LTDR 
	

	NPM 
	0.031773
	
	
	
	

	
	1.000000
	
	
	
	

	
	----- 
	
	
	
	

	
	10
	
	
	
	

	
	
	
	
	
	

	DR 
	0.032519
	0.153467
	
	
	

	
	0.465688
	1.000000
	
	
	

	
	0.1750
	----- 
	
	
	

	
	10
	10
	
	
	

	
	
	
	
	
	

	DER 
	-0.023574
	0.012021
	0.032250
	
	

	
	-0.736434
	0.170864
	1.000000
	
	

	
	0.0151
	0.6370
	----- 
	
	

	
	10
	10
	10
	
	

	
	
	
	
	
	

	LTDR 
	0.000333
	0.022685
	0.001838
	0.011541
	

	
	0.017384
	0.539010
	0.095243
	1.000000
	

	
	0.9620
	0.1079
	0.7935
	----- 
	

	
	10
	10
	10
	10
	

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	
	
	


Source: Author’s Eviews 10.0, 2026
The table above presented negative relationship between Debt-to-Equity and net profit margin (-0.736434), this implies that a 1% increase in Debt-to-Equity will tend to decrease the level of net profit margin. However, Debt-to-Equity exerts significant relationship on net profit margin as shown on p-value of 0.0151. Since the p-value of 0.0151 is less than 0.05, null hypothesis is rejected, that is, there is a significant relationship between Debt-to-Equity ratio and net profit margin of Brewery firms in Nigeria.

Hypothesis 3
H0: 	There is no significant relationship between long term debt and net profit margin of Brewery firms in Nigeria.
H1: 	There is a significant relationship between long term debt and net profit margin of Brewery firms in Nigeria
Table 4.3.3: Pearson Product-Moment Correlation Coefficient Result
	Covariance Analysis: Ordinary
	
	
	

	Date: 06/25/26   Time: 14:25
	
	
	

	Sample: 2015 2024
	
	
	

	Included observations: 10
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Covariance
	
	
	
	

	Correlation
	
	
	
	

	Probability
	
	
	
	

	Observations
	NPM 
	DR 
	DER 
	LTDR 
	

	NPM 
	0.031773
	
	
	
	

	
	1.000000
	
	
	
	

	
	----- 
	
	
	
	

	
	10
	
	
	
	

	
	
	
	
	
	

	DR 
	0.032519
	0.153467
	
	
	

	
	0.465688
	1.000000
	
	
	

	
	0.1750
	----- 
	
	
	

	
	10
	10
	
	
	

	
	
	
	
	
	

	DER 
	-0.023574
	0.012021
	0.032250
	
	

	
	-0.736434
	0.170864
	1.000000
	
	

	
	0.0151
	0.6370
	----- 
	
	

	
	10
	10
	10
	
	

	
	
	
	
	
	

	LTDR 
	0.000333
	0.022685
	0.001838
	0.011541
	

	
	0.017384
	0.539010
	0.095243
	1.000000
	

	
	0.9620
	0.1079
	0.7935
	----- 
	

	
	10
	10
	10
	10
	

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	
	
	


Source: Author’s Eviews 10.0, 2026

The table 4.3.3 above presented positive relationship between long term debt and net profit margin (0.017384), this implies that a 1% increase in long term debt will tend to increase the level of net profit margin. However, long term debt exerts non-significant relationship on net profit margin as shown on p-value of 0.9620. Since the p-value of 0.0151 is less than 0.9620, null hypothesis is accepted, that is, there is no significant relationship between long term debt and net profit margin of Brewery firms in Nigeria.

4.4	Discussion of findings
This study focused on ascertaining the nexus between corporate capital structure and financial performance of brewery firms in Nigeria. Corporate capital structure was measured by Debt ratio, Debt-to-equity and long term debt, and financial performance captured using net profit margin of the selected firm.

The output of the Pearson Product-Moment Correlation Coefficient test indicated a positive relationship between Debt ratio and net profit margin (0.465688), this implies that a 1% increase in Debt ratio will tend to increase the level of net profit margin. However, Debt ratio exerts non-significant relationship on net profit margin as shown on p-value of 0.1750. Based on the statistical empirical evidence, it is not arguable that Debt ratio has a positive but non-significant relationship with net profit margin of brewery firms in Nigeria. This finding was in contrary with the research reports of Adeyemi and Bello (2025), Mule & Mukras (2018) and Nwude & Anyalechi (2018).

Again, the output of the Pearson Product-Moment Correlation Coefficient test on the second hypothesis indicated a negative relationship between Debt-to-equity and net profit margin (-0.736434), this implies that a 1% increase in Debt-to-Equity will tend to decrease the level of net profit margin. However, Debt-to-Equity exerts significant relationship on net profit margin as shown on p-value of 0. 0151.Based on the statistical empirical evidence, it is glaring that Debt-to-Equity has a negative but significant relationship with net profit margin of brewery firms in Nigeria. This finding aligned with the numerous scholars’ research reports, Singh & Bagga (2019), Nwude & Anyalechi (2018), Ogebe & Kemi (2017), Akeem et al. (2017), Ogbulu & Emeni (2019).
Finally, with the Pearson Product-Moment Correlation Coefficient test, hypothesis three showed a positive relationship between long term debt and net profit margin (0.017384), this implies that a 1% increase in long term debt will tend to increase the level of net profit margin. However, long term debt exerts non-significant relationship on net profit margin as shown on p-value of 0.9620. Consequently, long term debt has a positive but non-significant relationship with net profit margin of brewery firms in Nigeria. The finding was in contrary with Adeyemi and Bello (2025).















CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
5.1 Summary of Findings
The following findings were made concerning the interplay between corporate capital structure and financial performance of brewery firms in Nigeria.: 
a. There is non-significant positive relationship between Debt ratio and net profit margin of Brewery firms in Nigeria
b. There is significant but negative relationship between Debt-to-Equity and net profit margin of Brewery firms in Nigeria
c. There is non-significant but positive relationship between Equity-assets ratio and net profit margin of Brewery firms in Nigeria.
5.2  	Conclusion
The study examined the nexus between capital structure and financial performance of Brewery firms in Nigeria from period of 2015-2024. By this, the study established the interplay between capital structure surrogated by Debt ratio (DR), Debt-to-Equity (DER), and Long term debt ratio (LTDR) and financial performance measured by Net Profit Margin (NPM).

Using Pearson Product-Moment Correlation Coefficient test, the output revealed a positive relationship between Debt ratio and net profit margin (0.465688), this implies that a 1% increase in Debt ratio will tend to increase the level of net profit margin. However, Debt ratio exerts non-significant relationship on net profit margin as shown on p-value of 0.1750. Based on the statistical empirical evidence, it is not arguable that Debt ratio has a positive but non-significant relationship with net profit margin of brewery firms in Nigeria. This finding was in contrary with the research reports of Adeyemi and Bello (2025), Mule & Mukras (2018) and Nwude & Anyalechi (2018).

Again, the result of hypothesis two revealed a negative relationship between Debt-to-equity and net profit margin (-0.736434), this implies that a 1% increase in Debt-to-Equity will tend to decrease the level of net profit margin. However, Debt-to-Equity exerts significant relationship on net profit margin as shown on p-value of 0. 0151.Based on the statistical empirical evidence, it is glaring that Debt-to-Equity has a negative but significant relationship with net profit margin of brewery firms in Nigeria. This finding aligned with the numerous scholars’ research reports, Singh & Bagga (2019), Nwude & Anyalechi (2018), Ogebe & Kemi (2017), Akeem et al. (2017), Ogbulu & Emeni (2019).
Finally, the outcome of hypothesis three presented a positive relationship between long term debt and net profit margin (0.017384), this implies that a 1% increase in long term debt will tend to increase the level of net profit margin. However, long term debt exerts non-significant relationship on net profit margin as shown on p-value of 0.9620. Consequently, long term debt has a positive but non-significant relationship with net profit margin of brewery firms in Nigeria. The finding was in contrary with Adeyemi and Bello (2025).
In sum, maintaining an optimal capital structure, particularly by controlling the debt-to-equity ratio, is essential for enhancing the financial performance of brewery firms in Nigeria.

5.3	Recommendations 
Based on the findings of this research work, the following recommendations are suggested:
a. Management of brewery firms should maintain an optimal debt ratio by ensuring that borrowed funds are invested in profitable projects capable of generating sufficient returns, since debt ratio exhibited a positive, though non-significant, relationship with net profit margin.
b. Brewery firms should reduce excessive dependence on debt financing relative to equity and strive for a balanced debt-to-equity mix, as the debt-to-equity ratio was found to have a significant negative relationship with net profit margin.
c. Managers should employ long-term debt cautiously and only for viable long-term investment projects with strong expected returns, given that long-term debt showed a positive but statistically non-significant relationship with net profit margin.
5.4  	Suggestion for Further Study
Given the relevance of capital structure and its nexus with performance in an organization, the researchers therefore suggest that ‘‘Empirical study on the effect of corporate capital structure on the financial performance of firms in service industry’’ should be considered for further studies using panel data
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