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ABSTRACT
The purpose of this study is to identify the influence of financial assets on the financial performance of Nigerian consumer goods firms in Nigeria.  Specifically, we intend to determine the impact of cash flows, book value of equity, and the current ratio on the turnover of some chosen consumer goods firms in Nigeria.  Ex post facto research design is adopted, data was sourced via annual reports and financial statements of some five selected consumer goods companies traded on the Nigerian stock exchange (NGX), spanning the years 2015 through to 2024.  Collected data is examined using a combination of descriptive and multiple regression statistical tools.  The outcome reveals an empirically tested strong positive correlation between book value of equity and turnover; a testament to its positively effective contribution to firm financial output.  An effect has been also observed with cash flows on the turnover of such businesses within the Nigerian consumer sector; albeit a strong adverse correlation.  Conversely, there is equally seen a significant but negative impact with current ratio on the firms' turnover, thereby underscoring the rationale that excessive liquidity is not synonymous with an increased use of available liquid assets in ongoing firm activities.  Consequently, evidence suggest all dependent variables have impacts on the firms examined; it is therefore advised by the researcher to uphold an above-average book value of equity and take care in the management of company cash flows, alongside keeping adequate yet justifiable liquidity levels.













CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
Financial performance of firm is some of the primary means of identifying the efficiency of firms towards making profit and development using resources available and shows the level of effectiveness of management in using resources towards achieving organizational goals and is evaluated using profitability ratios such as return on assets (ROA), which measures the ability of firms to generate earnings from assets at their disposal (Brigham and Ehrhardt, 2022).  As competition and business environments is changing so should be firm performances through effective use of financial assets.
Firms involved in producing consumer goods in Nigeria often operate under stringent macroeconomic environments characterized by high inflation, currency instability and volatile input cost thus casting doubt about ability of such firm to be profitable, financially sound and be able to honor commitments.  Consequently, financial performance indicators such as ROA have become critical to interested parties in appraising the firm's performance towards its asset's utility in volatile economic conditions (Onaolapo & Kajola, 2021).
Maintaining a company operation demands substantial financial resources.  Current ratio as one of instrument to measure company liquidity status and obligation short term period fulfill ability while cash and cash equivalents may fulfill the operations and stabilize the financial crisis.  In the same way net book value of equity may identify the company value after paying liability, will influence the company’s efficiency regarding their asset’s utility and its profit ability (Ross et al., 2023).
Yet, despite the theoretical relevance of financial assets, empirics have revealed mixed findings on the association between various financial assets and firm performance especially in developing economies.  Findings indicated both positive association with financial assets such as liquidity, cash buffers, equity strength, and negative impact where excess cash and high liquidity in firms tend to negatively impact financial performance through misallocation of financial assets.  Besides, numerous studies in Nigeria specifically address either banks or manufacturing firms and not listed firms in the consumer goods industry (Akinlo & Asaolu, 2020).
It is against this background that this research will address how financial assets affect the performance of Nigerian consumer goods firms; using return on assets as the measurement of financial performance; and current ratio, net book value of equity and cash and cash equivalents as measurement variables for financial assets. This study’s main objective is to give some empirical support to current literatures as well as enhance understanding of the topic, to assist management, investor and policymakers in taking better financial and investment decisions in consumer goods industry.
The Nigerian consumer goods sector exists in a considerably unstable economic landscape and is characterized by recurring inflationary pressures and foreign exchange (FX) instability.  As reported by Veriv African (2025), the country's exchange rate regime adjustment to a unified system along with the nation's currency's depreciation have led to a dramatic spike in the cost of doing business, especially for those companies dependent on imports.  Hence, for consumer goods firms, proper financial asset management (including cash, short term investments, and receivables) is not merely a financial procedure; rather, it's crucial for business survival.
Financial assets are typically considered the underlying assets of a firm for generating profits and conducting business operations.  Optimal allocation of and sound management of assets can result in strong financial position of firms, while inefficient asset management can yield a poor financial performance.  Financial assets have a significant role to play in financial performance due to the strong and positive correlation between management of assets, their allocation, and financial performance, particularly given their capacity to boost firms' operational and profit generation activities (cash, loans, property, plant, and equipment).   While there are numerous methods for estimating financial performance, a total assessment of financial assets' performance is needed.
Each organization’s management system incorporates financial performance metrics but there arises question about importance of financial versus non-financial metrics.  (Maccarthy, 2022).  Because the primary goals of firms (Kaplan Financial, 2015) justify the incorporation of financial performance measures, (Kwan, 2003), who believes that the statement of financial position (SOFP) constitutes fundamental details about an organization's financial standing at a point in time, that can be benchmarked against other organizations in the same industry.
1.2 Statement of the Problem
The operating activities of Nigerian consumer goods companies are the focus of investors, management, policymakers in the economic conditions which have faced the issues of inflation, rate fluctuation of the exchange rate, high production costs, etc.  Consumer Goods Company is important for the economy due to the job generation capacity.  Nevertheless, many organizations within this industry are experiencing profit volatility, poor assets utilization (i.e. Varying return on assets). 
Return On Investment (ROI) is often regarded as one of the main indicators to measure how efficiently management is utilizing its firm resources to obtain revenue. 
Financial assets will be useful to enable the organization's performance by facilitating liquidity, financial stability, and productivity, etc.  A Current Ratio measures an organization's ability to meet its short-term commitments and while its liquidity of Cash and cash equivalents is very spacious for maneuvering organization activities and possible investments.  Likewise, Net book value of equity will assist in explaining a leftover ownership that is left with investors and financial stability.  However, poor asset use can be caused by the amount of idle Cash, which indicates the excess liquidity, and in contrast poor financial capabilities will give the organization some crisis of Liquidity and operational. 
The result many empirical results did not find significant relations between financial assets and performance. 
There are few scholars that examined the relationship between financial assets and performance of organization in Nigerian perspective; most of them do not involve specific financial asset Characteristics such as current ratio, Net book value of Equity, and Cash and Cash equivalents.  Thus, questions are rising in sector specific literature concerning the impact of specific financial asset Characteristics on the performance of consumer Goods companies listed in Nigerian stock exchange (Akinlo & Asaolu, 2020).  This paper has importance in providing investors and financial Managers with useful tools to determine firm Performance and invest better. 
Likewise, this paper can also serve as an encouragement for further research on the topic of Financial Asset and performance.
1.3 Research Objectives 
 The aim of this research is to investigate the influence of corporate financial assets on the financial performance of listed firms in the Nigerian consumer goods industry.
The specific research objectives include 
1. To examine the influence of Cashflow on Turnover of the listed consumer goods sector firms in Nigeria. 
2. To investigate the influence of book value of equity on the turnover of listed consumer goods firms in Nigeria. 
3. To investigate the impact of Current Ratio on the turnover of listed consumer goods firms in Nigeria. 
1.4 Research Questions 
Based on the research objectives, the research questions that will be answered include: 
1. What influence do cashflow have on the turnover of Nigerian Breweries Plc, Guinness Nigeria Plc, Dangote Sugar Refinery Plc, Nestle Nigeria Plc, and BUA Foods Plc? 
2. What is the influence of the book value of equity on the turnover of Nigerian Breweries Plc, Guinness Nigeria Plc, Dangote Sugar Refinery Plc, Nestle Nigeria Plc, and BUA Foods Plc? 
3. Do the current ratio have a significant influence on the turnover of listed consumer goods firms in Nigeria? 
1.5 Research Hypotheses 
The following hypotheses will be tested in null form at the 5 percent significance level: 
1: Cashflow has no significant influence on the turnover of the listed consumer goods firms in Nigeria. 
2: Book value of equity has no significant influence on the turnover of the listed consumer goods firms in Nigeria.
 3: The current ratio has no significant influence on the turnover of the listed consumer goods firms in Nigeria. 


1.6 Significance of the Study 
This study will be significant in that it highlights the interaction between financial assets and financial performance.  The results will provide relevant and timely information to potential investors, managers, researchers and relevant government agencies to enable them make informed investment, strategic decisions and for further research on the topic.
 1.7 Scope of the Study 
This study addresses the effect of fair value financial assets on the financial performance of the consumer goods firms in Nigeria.  This study will concentrate on five listed companies in Nigeria’s consumer goods sector for a 10year period between 2015 to 2024.  As proxy for financial performance the study will use Turnover, as for proxy of corporate financial asset the study will use cashflow, current ratio, and book value of equity. 
1.8 Definition of Terms
 The term Financial Assets: refers to ownership of an instrument; it may take various forms.  Generally, they would be defined broadly to include all form of company financial assets held primarily as an investment or stores of value and for financial purposes rather than as operational assets. 
Cash flow: is refers to amount of cash and cash equivalents moving into and out of a business.  It shows the extent to which a business generates income to cover debt, fund operation, invest assets and pay owners, income, etc. 
Financial performance: Financial performance indicates how effectively a company utilizes its assets to generate revenue and profits.  The current study will examine turnover as a measure of financial performance. 
Book Value of Equity: the Book Value of an Equity is the value left after a company assets has paid off its liabilities. 
 Current Ratio: measures a company’s ability to pay its short-term debts and obligations.  The ratio is obtained by comparing a company’s current asset to current liability. 
Consumer Goods Industry: comprises of those businesses which are engaged in the manufacture and distribution of consumer goods like food, textiles, consumer electronics and others for direct personal use and consumption.  The Consumer Goods industry consists of companies producing food, beverage and household products like Nestlé Nigeria Plc, Guinness Nigeria Plc, Dangote Sugar Refinery Plc etcetera.
 













CHAPTER TWO
REVIEW OF RELATED LITRETURE
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2.1 Conceptual Review
2.1.1 Concept of financial assets
 The financial assets owned by the company are resources of the company that provides contractual right to receive cash or other financial instruments from another entity.  Examples of financial assets are cash, the balance in accounts payable, trade receivables, bond receivables, loan receivables, investments in government securities and corporate equity, treasury bills, money market securities etc.  IFRS 9 classify financial assets into Loan receivable, held to maturity, available for sale, and Fair value thru profit or loss (FVTPL). Fair value through profit or loss (FVTPL) included instruments that was designated as it and short-term trades. Derivatives include in to the class.  In most cases, assets with fixed payment and fixed term and not readily traded have connection with loan receivable financial assets.  Among loan receivable financial assets and held-to-maturity investment securities there’s a significant resemblance, as except one issue both assets are similar.  Financial assets include in different categories: current financial assets; long-term investment; long-term financial securities; loan securities; equity in other enterprises. 
Current financial assets - these financial assets which are converted into cash less than within year include cash and cash equivalent, treasury bonds, money market securities, accounts receivable, negotiable certificate of deposit, commercial paper etc. 
Long-term investments include equity in other entities, bonds and other fixed-interest, and long-term accounts receivable and loans.  Other financial assets include loan receivable, investment in marketable securities etc.  According to IAS 39 financial asset, classification into groups: Loan receivable (LR); held-to-maturity (HTM); available- for-sale (AFS); and fair value through profit or loss (FVTPL). 
The group Fair Value through Profit or Loss included investments held for trading and derivative instruments.  In a loan receivable and held to maturity category all of which has a fixed payoff.  An available for sale includes equity securities held indefinitely. 
A fair value through profit and loss is an asset designated to FVTPL. 
An entity financial asset may not result in all classes being established.  All loans made by an entity would be classified as LR in a given category of loan receivables and loans.  Current financial assets - assets readily convertible to cash within a year's timeframe; Includes cash, cash equivalents, treasury bills, money market securities, account receivables and marketable investments.


2.1.2 Financial Performance
 Financial performance is the act of representing any accounting process such as net profit for accounting a given year. Financial performance also means an analysis of any company’s ability to generate revenue. 
Financial performance encompasses three most financial areas: Management of assets, profitability, and leverage.  Several financial variables can be use to assess the financial performance of a company which include the profitability (e.g. Net income), investment efficiency (e.g. Return on asset) and leverage (e.g. Debt to asset ratio).  
Return on assets (ROA); The ability of a company to invest profitably its available funds or how efficiently it is able to utilise its assets to make profit is called return on investment. 
The accounting net gain divided by the firm total assets gives return on asset.  Profitability ratios- These measures assess management's ability to generate earnings.  Profitability metrics help to estimate the company ability to make income from its operations or sales over a period of time. 
Some examples include gross profit margin, operating profit margin, net profit margin and earnings per share (EPS). 
Net income of the company for a reporting period is known as Net profit Margin.  Net profit margin is the ratio of profit to revenue.  
Equity profitability Ratios- measures ability of a company to achieve a return to its Shareholders. Return on Equity Ratios shows how many times current net income divided by a shareholder’s equity provides total funds used for operating business. 
Liquidity refers to the ability of a company to cover its current financial commitments or, in other words, ability to maintain its present level of income or activity. 
Current ratio. This ratio examines a firm's ability to meet its financial obligations with its current assets. The ratio can be described as current asset / current liabilities. 
The more that it is, the better a company can potentially meet the requirements when paying them in a reasonable amount of time.  
Current assets; This group of assets is highly liquid.  It typically includes accounts receivable, inventory, cash and marketable securities, etc.  Current Liabilities are those obligations a company needs to fulfill within one year. 
Liquidity of a business entity is measured by the ratio of its current assets and current liabilities in comparison to time for which these have been borrowed. 
Long term investment; These refers to investments, other than listed company’s shares and bonds, which are held for investment purposes and are not readily expected to be converted to cash.  Financial Assets - Long term, a portion of the business financial investments that will be disposed of for over 1 year to convert to cash.  For instance, an investment in another company that has a lifespan beyond one year.  If a company has a long-term investments portfolio, this will reflect within its non-current assets on the balance sheet. 
Bonds & debentures, loans note and other financial securities are type of non-current financial asset. 
Bond and bond and stock represent different form of debt securities.  Bond means debt instrument.  It implies loan taken by institution or an enterprise from public /investor for long term period by issuing bond. 
A debenture it is nothing but like bond but here company will offer interest as well as principle at fixed interval and at maturity.  Other financial securities refer to stocks.  Equity in other companies and other form of long-term investments. 
Fixed income securities; includes investments such as bonds, notes, preferred stocks, income funds, mortgage funds etc.  That are traded in organized security markets. 
They generate returns to an investor through payment of interest to a holder.
 2.1.3 Cash Flow
 Cash flows from the activities conducted during the period, i.e. activities which increase or decrease cash resources, so as cash which flows into an organization, cash that goes out of an organization during a certain period of time, will describe the flow of funds / cash for organization.  These 3 categories reflect how cash is used within organization: operating, investment and financing.  Operating Activities Cash flows derived from an entity's primary sources of revenue.  Examples include the receipt of cash from customers, the payment of suppliers and employees, and the payment of operating expenses.  
Financing Activity; These transactions involving a company’s shareholders or lenders. 
Examples include issuing and repurchasing shares, receiving a dividend, and obtaining a bank loan. 
Investing Activity – The acquisition or sale of fixed assets and long-term securities Examples include purchasing equipment, buying other companies and selling government bonds. 
2.1.4 Turnover 
Turnover refers to a product of business or a service for profit, over a certain period of time excluding business expense. 
In the process of doing business or operating, this value comes from product gross sale or gross revenue earned for products, which do not consider product cost.  So, for instance, turnover may consist of the total sales value of product during given accounting period, before deducting all the expenses and other cost.  According to IFRS 15 (Revenue from Contracts with Customers), revenue recognition criteria include: 
1) the customer obtains control of the good or service.  
2) the transaction price can be measured. 
3) the economic benefits from the transaction will flow to the entity. 
Turnover can be calculated by dividing product net income before deducting of all the business cost and expenses. 
2.1.5 Current Ratio 
Current ratio assesses the capacity of a company to service short-term financial obligations by its current financial assets; that represents the proportion of a company's assets that it can turn into cash in less than one year, and divided by an organization current liability, those obligations that are likely to be paid within one year.  Current assets are the sum of all assets in an organization which can be liquidated in cash in one year.  Current liability consists of amounts a corporation owes creditors that is due within 1 year, for example account pay able and interest owed and expenses owed and wages owed.  A company with high current ratio indicating greater financial safety. 
If a company has a very high current ratio there could indicate that it could not be using its resources very effectively for profit. 
If the company current ratio is extremely low (e.g. Below one) this might indicate an extremely financially vulnerable organization.  There are more details for current ratio (the role of this value, the methodology how to use) and calculation 


2.1.6 Book Value of Equity 
The book value of equity is calculated as the total book value of assets minus the total value of liabilities, also known as owner equity or net assets and commonly recorded on a company balance sheet.  Book value of shareholder’s equity is a company’s total assets divided by its issued stocks and that this ratio does not reflect a value; or total assets value minus the total of external parties’ claim over the net assets. 
Book Value of Equity (BVE) calculation methodology and definition “Equity book value can be identified with accounting values of book ownership equity,” noted in the 2019, Sudana, that a total amount for stock equity is comprised of an initial stock price plus any addition profit which remains in the business equity.  Total amount book ownership by the book equity on stocks must be equal to common share price and added by profits which do not yet, distributed.  That will be divided by common shares to obtain equity ownership amount per stock. As of April, 15 2020 Book value is share equal to net book value which is (Assets minus Liability) dividing by number of shares and will provide one value. 
However, Hartono states that Book value or share book value is determined by share normal book value (total asset minus external liabilities) division by an ordinary share amount).
2.2 Theoretical Review
Here's an explanation of the main theories explaining how financial assets affect firm performance. The research will be conducted using the Pecking Order Theory (Financial Hierarchy Theory) which argues that a firm's finance is utilized hierarchically from internal to external financing by taking in account cash flow, retained earnings, and equity respectively.  The use of this theory on the present study is conditional because effective management of financial assets is significant in achieving success for companies operational in the consumer goods market. 
2.2.1 The Pecking Order Theory (Financial Hierarchy Theory)
The Pecking Order Theory (Financial Hierarchy Theory) is utilized for assigning a debt its priority in payment hierarchy, pecking order is defined as 'a method for a group of companies to decide upon an order for their payment to debtors', and is established to show the choice procedure which companies use in financing. 
The decision on financial structure decision is thought to be based on Pecking order theory since firms might utilize financing in the order determined by its cost and accessibility of the financing, instead of to find optimal structure of equity.  Myers and Majluf (1984) also claim that Managers have more information on their firm's internal information than external investors regarding the profit expectations, value of asset, and firm’s current financial position.  This fact results in an information imbalance, hence; cost of external financing becomes a barrier thus firms prefer to go for internal financing source which is believed to be cheapest, least restrictive and also cheapest source of finance for the firm.  Equity is generally the worst option available to raise money as the external investors expect signal of overvaluation from firms that raise their equity to the public (Myers & Majluf, 1984). 
Using equity will dilute the current ownership and is generally adopted only if the firm run out of other options. For firms with the capacity to finance their projects and maintain sufficient cash flow they should also use debt to take leverage the benefit of tax shield it offers as well as the possibility to keep this debt without fearing any interference.  Financial Hierarchy Theory provides a powerful set of tools which will enable it to develop analysis that relate how corporate financial assets affect its financial performance.  For firms with large financial assets there's the availability of their own resources which therefore would mean there's reduced need for the other external sources of financing which are often a lot expensive and might lead to loss of ownership. 
The present study, therefore will test Pecking Order theory in the Nigerian context.
Financial Hierarchy Theory has provided support on the importance of effective use of financial resources by organizations on financial success.  According to Financial Hierarchy theory, with increased efficiency of Financial Assets of organizations, they would have more recourse to internally-generated cash flows or retained earnings for funding various operations.  Hence, management of resources of firms is crucial in determining the success of such firms (Okpara, 2008).
2.2.2 System Theory
 The system theory first propounded by Ludwig von Bertalanffy (1950), is conceptualized around the notion that the firm operates as an open system wherein diverse parts of the system, called elements, continually interact in mutual interdependence to achieve specified purposes or objectives (George & Jones, 2012; Bertalanffy, 1968).  The premise under this theory is that it is impossible for someone to fully understand a system component unless he has clear understanding of other components and their interactions as a whole.  Von Bertalanffy (1950) identified that these open systems are interconnected and interrelated to their external environment, as well as the internal operational elements of the organization, in the form of flows of inputs that undergo transformation to process outputs, a feedback system for evaluating the outputs and making any necessary changes, and ongoing interaction with the outside environment. 
Some of the typical inputs in any business organization includes: capital, technology, human resources, and financial resources, all of which will be transformational processes leading to outputs which consist of goods/services and organizational outcomes (i.e., performance, profitability). 
The feedback mechanism is used for evaluating output and ensuring adjustments were made where necessary.  Finance Management as System Theory can be defined as theoretical and practical framework on the management and operations of financial assets to ensure the effectiveness and efficiency of organization’s functions and decision-making process.  The financial assets including, but not limited to cash, marketable securities, accounts receivables manage in interplay with others organization’s financial resources in managing the liquidity, ability to invest and risks of firms.  By the prudent management and coordination of the available financial assets, companies are better able to adapt and effectively responded to an ever-changing external economic and operational environment. 
The choice of an open-system approach to corporate governance has significance as financial asset management contributes significantly towards corporate profitability of consumer goods sector in Nigeria. 
Such sector faces a variety of uncertainties due to an uncertain environment and regulatory framework, which calls for proper use of firm's financial resources so as to impact their performance on production process, market share, competitiveness, profitability.  Under the open-system framework for corporate governance, we can view the firm's financial assets and processes for managing it, as the system which interacts with the external environment in and through which it creates goods and/or services for the purpose of achieving its objectives and earning profit, this performance being measured by indices such as Return on Assets (ROA) and Return on Equity (ROE).
2.3 Empirical review
Effect of efficient asset management on financial performance in Nigerian consumer goods industry the implication of asset management practices on the financial success of consumer goods industry in Nigeria was examine by Nkwo and Eneh (2023) where Receivable turnover, inventory turnover and property, plant and equipment (PPE) turn over were found to have positive relationship with ROA.  The study examined using ex-post facto research designs and secondary data from 2013-2022. 
 The relationship of intellectual capital, asset management practice with the performance of Nigerian listed consumer goods firms, was assessed in a study carried out by Liuraman, et al. (2021), whereby fixed asset turnover and inventory turnover were positively and significantly related to ROA while receivables turnover had negative association with ROA. This study made use of the two firm models, intellectual capital and performance was regressed on asset management, using secondary data for the period of 2016-2020.  For the firms engaged in the consumer goods industry of Nigeria, this paper also discovered how intellectual capital moderated the relationship between asset management and firms’ financial performance
  Nangih and Emeka Nwokeji (2021) had to find the influence of asset mix on the financial performance of firms operating in consumer goods sector of Nigeria.  It classified assets into current, intangible, and non-current asset and found that current asset, intangible assets have a positively significant influence on ROA while non-current asset had a positive yet insignificant influence.  An ex post facto design research method was used on a secondary data from2013-2019 of firm with complete financial statements. 
The working capital management practices employed by companies, especially in the Nigerian consumer goods business sector was analyzed by Dada, et al. (2017).  By calculating Average Collection Period and Cash Conversion Cycle on financial performance measures like ROA using panel data collected in ex post facto design from2013 to 2017 of firms whose annually published reports contain adequate evidence, it was concluded working capital has a substantial effect on return on assets.
 The study of Oyewunmi (2024) assesses the liquidity management of consumer goods firms listed on the Nigerian stock exchange and its impact on ROA & ROE using an ex-post-facto study for 2014-2023, for a sample of 15 companies. The finding suggests it is a component part of the finance needed to enhance the financial outcome for firms listed in the consumer sector of Nigerian economy. 
Considering the right-of-use asset under the IFRS 16's lease contract framework as definition of lease finance, the effect of it on the financial viability of major consumer goods firms in Nigeria was analyzed by Sani et al. (2024).  Their study uses ex-post-facto research design by employing 7 purposefully chosen company that declare lease contracts from data collected from2019-2022 from annual financial statements of the company.  It shows a significant negatively effect of lease finance to return on assets (ROA).  Nevertheless, it posits better lease management policies can lead to overall enhancement of the firms' commercial capacity.
Under an ex-post-facto framework, Umar (2025) examined the financial structure of listed consumer goods firms in Nigeria and their effect on corporate performance.  With an analysis based on Capital Structure, Debt-to-Equity ratio and ROA of these firms from 2014-2023 across 21 selected firms, it was observed there is significant relationship among Capital Structure and corporate performance but there no specific relationship with Debt-to-Equity Ratio and performance. 
In another attempt to examine the capital structure and financial performance of consumer goods companies listed on the Nigerian Exchange, a quasi-experimental design was carried outby Major's (2021) using Nigerian stock exchange's fact books of 20 Nigerian companies during the periods of 2001 and 2016. 
The study found no significant link in the capital structure sand return on assets (ROA) for these firm though a strong positive linkage was observed for Firm size and Financial Performance.  In a search for the relationship between asset composition and the financial performance of the listed consumer goods firms in Nigeria, Eze (2025) utilized an ex-post facto design on Secondary data from annual financial reports from 2008-2025 in order to ascertain how Property Plant and Equipment (PPE) and Intangible Assets as dependent variables affect return on assets (ROA) in this industry.  It was concluded that property plant and equipment contribute significantly positive to firm performance while intangibles have significant negative effect on performance of the firms. 
Echekoba and Ananwude (2016) investigated the contribution of financial structure to firm performance within the Nigerian consumer industry over the period of 1993-2013with reference to a sample size of 23 firm and a use of panel research designs.  According to their silts of their Pooled Ols, Fixed Effect and Random Effect model, an unfavorable relationship was observed in the relationship between financial structure, and performance (which used ROE and E P S) firms within the Nigeria consumer goods industries. 
An ex-post facto study by Mayah and Eneh (2021) examines the influences of the asset composition on the financial performance of listed consumer firms in Nigeria for 2012-2021 on a sample of29 companies listed on Nigerian Exchange Group using annual reports and Nigerian Stock Exchange (NGX) websites, Machame Database data base. It concludes both PPE, current assets contribute positive significant effect on performance, intangible assets provide positive effect though non-significant, while other variables provide results that cannot be generalized. 
Yahaya, et al. (2015) determined how current assets management impacts on the return on assets of deposit banks in the financial services industry in Nigeria during 2010-2014 with 15 listed firms on the exchanges and using Ordinary Least Squares (OLS) as their technique for data analysis and found that cash and bank balances and loans and advances to customers and also financial asset holding for trading have a positive influence on the firms' return on  asset's while real assets holding have a negative influencing effect on firms return on assets and loans and advances to bank and derivatives assets have the sameness negative impact on the returns on assets. Gilbert, et al. (2023) assessed how current asset management on the financial performance.















2.4 Summary of Empirical Review
Table 2.1: Summary of empirical review.
	S/N
	Authors & Year
	Topic/Focus
	Variables/Measures
	Methodology/Period
	Key Findings

	
	
	
	
	
	

	1
	Echekoba and Ananwude (2016)
	Financial structure and performance of Nigerian consumer goods firms
	Financial structure, EPS, ROE
	Panel research design; 1993–2013; Pooled OLS, fixed and random effects
	Financial structure negatively influenced EPS and ROE.

	2
	Yahaya et al. (2015)
	Effect of current assets management on financial performance in Nigeria
	Cash and bank balances, loans and advances, financial assets, ROA
	OLS regression; 2010–2014
	Cash balances, loans and advances positively affected ROA, while loans to banks and derivative assets negatively affected ROA.

	3
	Ajayi, et al., (2017)
	Effect of working capital management on financial performance of quoted consumer goods manufacturing firms in Nigeria
	Working capital management variables, financial performance
	Panel regression analysis; 2005–2014
	Effective working capital management improved financial performance.

	4
	Dada, et al., (2017)
	Role of working capital management on financial performance of Nigerian consumer goods firms
	Average collection period, cash conversion cycle, ROA
	Ex-post facto design; 2013–2017; Panel regression analysis
	Working capital components significantly affected financial performance.

	5
	Alvarer, et al., (2020)
	Working capital management and profitability of manufacturing firms in Argentina
	Working capital components, ROA, ROE, leverage
	Fixed effects regression analysis
	Working capital positively affected profitability, while leverage negatively affected profitability.

	6
	Kayani, et al., 2020)
	Nexus between working capital management and firm performance in Australasian listed firms
	Cash conversion cycle, inventory conversion period, firm performance
	System GMM approach
	Cash conversion cycle and inventory conversion period negatively affected firm performance.

	7
	Pham, et al. (2020)
	Effect of working capital management on profitability of steel companies in Vietnam
	Days inventory outstanding, days sales outstanding, current ratio, leverage, profitability
	Multivariate regression; 2010–2019
	Working capital variables positively affected profitability, while leverage negatively affected profitability.

	8
	Anton and Anca (2021)
	Working capital management and profitability of Polish listed firms
	Working capital level, profitability
	OLS, fixed effects and panel-corrected standard errors; 2007–2016
	Working capital had an inverted U-shaped relationship with profitability.

	9
	Efeeloo and Na (2021)
	Effect of asset mix on financial performance of selected consumer goods firms in Nigeria
	Current assets, intangible assets, non-current assets, ROA
	Ex-post facto design; 2013–2019; Multiple regression
	Current and intangible assets positively and significantly affected ROA, while non-current assets were positive but insignificant.

	10
	Liuraman, et al., (2021)
	Intellectual capital, asset management, and financial performance of listed consumer goods firms in Nigeria
	Fixed asset turnover, inventory turnover, receivables turnover, ROA
	Correlational research design; 2016–2020; Descriptive and inferential statistics
	Fixed asset turnover and inventory turnover positively affected ROA, while receivables turnover negatively affected ROA.

	11
	Major (2021)
	Financial structure and return on assets of quoted consumer goods manufacturing firms in Nigeria
	Financial structure, ROA, firm size
	Quasi-experimental panel design; 2001–2016; OLS regression
	No significant relationship between financial structure and ROA, but firm size positively influenced performance.

	12
	Mayah and Eneh (2021)
	Asset composition and financial performance of listed manufacturing consumer goods firms in Nigeria
	PPE, current assets, intangible assets, firm performance
	Ex-post facto design; 2012–2021; Panel least squares regression
	PPE and current assets positively and significantly affected performance, while intangible assets were positive but insignificant.

	13
	Nangih and Emeka Nwokeji (2021)
	Impact of asset mix on financial performance of listed consumer goods firms in Nigeria
	Current assets, non-current assets, intangible assets, ROA
	Ex-post facto design; 2013–2019; Multiple regression analysis
	Current and intangible assets positively and significantly affected ROA, while non-current assets had a positive but insignificant effect.

	14
	Yousaf et al., (2021)
	Working capital management and firms’ profitability in Czech firms
	Working capital management components, profitability
	Pooled regression and MLE analysis
	Working capital management components negatively affected profitability.

	15
	Aldubhani et al. (2022)
	Working capital management and profitability of firms on Qatar Stock Exchange
	Cash conversion cycle, receivables collection period, inventory turnover, profitability
	2015–2019 analysis
	Shorter cash conversion cycles improved profitability, while longer payable and inventory periods increased profitability.

	16
	Gilbert, et al., (2023)
	Effects of current asset management on financial performance of listed consumer goods firms in Nigeria
	Cash ratio, debtor turnover ratio, inventory turnover ratio, EPS
	OLS regression; 2011–2020
	Debtor turnover and inventory turnover positively affected EPS, while cash ratio negatively affected EPS.

	17
	Kayani et al. (2023)
	Working capital management and firm performance in African markets during financial crises
	Average payment period, collection period, inventory age, cash conversion cycle
	Fixed effects and System GMM; 2007–2020
	Average payment period positively affected performance, while collection period, inventory age and cash conversion cycle negatively affected performance.

	18
	Nkwo and Eneh (2023)
	Impact of efficient asset management on financial efficiency of consumer goods firms in Nigeria
	Receivables turnover, inventory turnover, PPE turnover, ROA
	Ex-post facto design; 2013–2022; Fixed-effects panel regression
	Receivables turnover, inventory turnover, and PPE turnover positively affected ROA.

	19
	Oranefo and Egbunike (2023)
	Relationship between accounts payable turnover and firm performance of quoted manufacturing firms in Nigeria
	Accounts payable turnover, Tobin’s Q, ROA, ROE
	Multiple regression analysis; 2010–2019
	Accounts payable turnover negatively affected Tobin’s Q but positively and insignificantly affected ROA and ROE.

	20
	Emmanuel, et al., (2023)
	Working capital management policies and macroeconomic variables on profitability of JSE-listed firms
	Working capital investment policy, financing policy, ROA, inflation, exchange rate
	System GMM approach; 2010–2020
	Investment policy negatively affected profitability, financing policy positively affected profitability.

	21
	Eze, et al., (2024)
	Effect of current asset management on operational performance of consumer goods firms in Nigeria
	Inventory turnover, accounts receivable turnover, cash conversion cycle, turnover
	Multiple regression analysis; 2013–2022
	Inventory turnover negatively affected turnover, while cash conversion cycle significantly affected turnover.

	22
	Musa, et al., (2024)
	Relationship between liquidity assets and financial performance of listed consumer firms in Nigeria
	Cash assets, receivable assets, ROA
	Panel data regression; 2013–2022
	Cash assets and receivable assets significantly affected ROA.

	23
	Oyewunmi (2024)
	Effects of liquidity management on financial performance of listed consumer goods firms in Nigeria
	Liquidity measures, ROA, ROE
	Ex-post facto design; 2014–2023; Panel OLS regression
	Liquidity management positively and significantly affected ROA and ROE.

	24
	Sani, et al., (2024)
	Effects of lease financing under IFRS 16 on financial performance of Nigerian listed consumer goods firms
	Lease financing, ROA
	Ex-post facto design; 2019–2022; Pooled OLS regression
	Lease financing had a negative but significant effect on ROA.

	25
	Eze (2025)
	Asset composition and financial performance of listed consumer goods firms in Nigeria
	PPE, intangible assets, financial performance
	Ex-post facto design; Secondary data analysis
	PPE positively and significantly affected performance, while intangible assets were insignificant.

	26
	Umar (2025)
	Relationship between capital structure and financial performance of quoted consumer goods firms in Nigeria
	Capital structure, debt, equity, financial performance indicators
	Ex-post facto design; 2014–2023; Descriptive statistics, correlation and multiple regression
	Significant overall relationship existed between capital structure and financial performance.


Source : Researchers compilation. (2026)



2.4 Summary of Literature Review/Gap
The literature reviewed reveals that corporate financial assets have an important influence on the liquidity, risk and profitability of a firm.  The results from the empirical studies are however inconsistent and few studies have explored the effect of corporate financial assets as a separate variable on financial performance, especially for listed consumer goods companies in Nigeria.  Most of the previous studies focus on capital structure or liquidity ratio, without analyzing the effect of the components of the financial assets on turnover individually or together.  Moreover, sector-specific studies that are consistent with the IFRS reporting requirements and with the real-life financial decision-making process are limited in numbers.














CHAPTER THREE
METHODOLOGY
3.1 Research Design
This research will use the ex-post facto design.  The reason is that this research makes use of existing records that cannot be changed by the researcher and therefore this will allow us analyze the influence of cash flow, book value of equity, and current ratio on consumer goods’ turnover in Nigerian via financial statements.
3.2 Area of Study
The scope of this research covers companies within the Nigerian Consumer Goods sector, which includes, food product manufacturing, food product distribution, beverage drinks, domestic care product, and personal care product companies.  This sector was selected, as a vital contributor to Nigeria’s economic growth, employment, and household consumption.  Consumer Goods companies publicly traded and listed at the Nigerian Exchange Group (NGX) will be utilized.
3.3 Sources of Data
Data required for this research is available from secondary sources, such as, audited annual reports and financial statements for those consumer goods companies selected and listed at the Nigerian Exchange Group (NGX).  Financial metrics analyzed, such as cash flow, book value of equity, current ratio and turnover will be accessed.
3.4 Tools of Data Collection
Data Extraction Sheet.  It will be used to obtain the pertinent data from the annual reports of consumer goods companies.  The relevant information such as the operating cash flow, Book Values of Equity, Current Ratio and Turnover is systematically collected to ensure data integrity.

3.5 Methods of Data Collection
Data were extracted through the audited financial statement of the chosen financial statement of the selected firms from 2015-2024, by the Researcher on careful analysis of these statements using the data extraction sheet as the guide.  This approach has become indispensable because all the financial values concerned were quantitative and historical in their character.
3.6 Population of the study
There are 19 companies under consumer goods sector listed at the Nigerian Exchange Group (NGX).  All those companies are subject to regulations that requires the financial statement of the companies.
3.7 Sample and Sampling technique.
The selected consumer companies comprise of 5 from Nigeria Exchange Group Plc listing in NGX, Nigeria Breweries plc, Guinness Nigeria plc, Nestle Nigeria plc, Dangote Sugar Refining plc and BUA Foods plc. Companies were selected with the assistance of the purposive sampling technique by meeting the selection criteria stated below: Companies listed at Nigerian Exchange Group Plc for 2015-2024. The availability of complete financial records.  The financial records must have the required data on cashflow, book value of equity, current ratio and turnover.
3.8 Model Specification.
The multiple regression model of the study, as given below: in order to test for the impact of cash flow, book value of equity, and current ratio on turnover of consumer goods companies in Nigeria: structural Form of the model the structural form captures the relationship between the dependent and the independent variables.
 TO = f (CF, BVE, CR)
 TO = Turnover,
 CF = Cashflow,
 BVE = Book Value of Equity,
 CR = Current Ratio 
 f = functional Relationship 
The structural model above describes turnover which is regarded as performance is a function of Cash Flow, Book value of equity, and Current Ratio.
Mathematical Form of the model This may be represented mathematically as: 
TO = 0 + 1CF + 2BVE + 3CR
 where; 
0 = Constant (intercept)
 1 = Coefficient of Cashflow 
2 = Coefficient of Book Value of Equity 
3 = Coefficient of Current Ratio 
Econometric Form of the Model This form specifies the addition of an error term which accounts for variables which have been omitted but potentially affect turnover.
Where; 
TO = Turnover of firm 
 CF = Cashflow of firm 
BVE = Book Value of Equity of firm
 CR = Current ratio of firm
t= error term.


3.9 Data analysis Methods.
Both descriptive statistics (e.g. Mean, standard deviation, max and min values) and inferential statistics (multiple regression analyses) will be applied to analyze data for the purpose of this study.  In terms of inferential statistics, the study applies multiple regression to determine the impact of the independent variables on the dependent variable.  The level of significance is 5 percent (0.05).  The regression equation will be presented as follows.
 Where, 
TO= Turnover,
 CF= Cash Flow, 
BVE = Book Value of Equity, 
CR = Current ratio
 0 = Intercept, 
1-3 = Coefficients of regression, and
 e=error term 
3.12 Limitation of the study. 
 Given the ex-post facto nature of the research, certain limitations were envisaged, foremost of which is that the study depends on existing documented data and this cannot be adjusted or altered; another limitation is related to the fact that the research work focused on some selected companies of consumer goods sector of the economy and thus making the generalizations and findings more specific to those companies and not all the companies that have similar profile. The effect of inflation or any form of fluctuation in global or national policies (like exchange rate, tariff) might not be considered in my study in my study and have impacted the results of my research.

CHAPTER FOUR
PRESENTATION AND ANALYSIS OF DATA
4.1 Presentation of Data
The following chapter discusses the analysis of the data gathered from the audited annual financial statements of some selected consumer goods firms listed in Nigeria for the period of 2015 to 2024.  This research investigated the impact of corporate financial assets on the financial performance, where Turnover is the dependent variable, and Cashflow, Book Value of Equity, and Current Ratio are the explanatory variables.
The data were analyzed through the use of descriptive statistics and multiple regression analysis aided by the use of E-Views Statistical Software.  Descriptive Statistics were used to provide an overview of the basic characteristics of the variables, while regression analysis was conducted to assess the nature and level of relationship between the dependent and independent variables.
4.2 Analysis of Data. 
Table 4.1: Descriptive Statistics 
	Variables
	Observation
	Mean
	Standard Deviation
	Minimum
	Maximum
	Skewness
	Kurtosis

	Turnover
	50
	306,583,046
	259957689.1
	0
	1,199,156,623
	1.611076027
	3.202624463

	Current Ratio
	50
	0.869421118
	0.517342636
	0
	2.205948202
	0.550286031
	0.742103254

	Cash flow
	50
	19,584,269
	62206435
	-169,222,740
	195,277,351
	0.064052368
	3.041979072

	Book Value of Equity
	50
	101,457,620
	106801953.4
	-92,289,917
	465,464,520
	1.367500198
	2.958770395

	
	
	
	
	
	
	
	


Source: Author's Computation via EViews (2026) 
Descriptive Statistics
Descriptive statistics have been used to describe the basic features and distribution patterns of the variables used in this research through a period of 50 observation. These variables include Turnover, Current Ratio, Cashflow, and Book Value of Equity. This table below shows the summary statistics of mean, standard deviation, minimum, maximum, skewness, and kurtosis of each variable.
4.2.1 Interpretation of Descriptive Statistics
The average of the turnover of the firms over the period of study was 306,583,046.  The Standard Deviation for turnover of the firm is 259,957,689.1, which shows that there is very large disparity in the turnover amongst the firms.  Moreover, the difference in the minimum (0) and maximum turnover (1,199,156,623) of the firm further highlights the differences amongst the firms. 
The skewness is 1.611076027 which means that turnover is positively skewed. 
Firms are experiencing negative profitability and there are few that cannot cover their current debts as the ratio is below 1.   The Standard Deviation is 0.517342636, showing moderate variance amongst the firms.  The skewness is 0.550286031, which indicates that the skewness is moderately positive and kurtosis at 0.742103254 shows that the distribution is platykurtic or is flatter than the normal distribution.  In the cash flow variable, the average turnover was 19,584,269 showing the average cashflow gained by the firm during the year. 
Standard Deviation was 62,206,435 indicating that there is moderate fluctuation between the firm’s cashflow. 
The maximum value is 195,277,351 whereas the lowest value is -169,222,740, illustrating that a few firms incurred negative cash flow and few incurred positive cashflow to maintain high turnovers.  The Kurtosis value is 3.202624463 which is a little above 3 indicating a leptokurtic distribution which is steeper than normal.  In the current ratio variable, average turnover is 0.869421118 showing that there might be lack of current assets for the firms to cover short-term payment. 
The value of skewness is 0.064052368 indicating that the cashflow is normally distributed since the value is close to zero.  The value of kurtosis is 3.041979072 close to 3 which is indicating a mesokurtic distribution which is very close to normal distribution.  The variable cashflow has an average of 19,584,269, which is the average of cash flow gained by firms during the time of the survey. 
A standard deviation of 62,206,435 shows the variation of cash flow of all the firms that exist in the industry. 
The average cash flow gained was in range of -169,222,740 and 195,277,351 showing that not all firms obtained positive cash flow; some had a negative one.  The value for cash flow skewness is 0.064052368 that indicates cash flow follows normal distribution as it is close to 0.  The value for cashflow kurtosis is 3.041979072 that is near to 3 hence the distribution can be stated to mesokurtic and follow normal distribution.  The last variable, book value of equity has an average value of 101,457,620 representing the mean shareholder’s equity of selected firm. 
The book value of equity has a standard deviation of 106,801,953.4. 
The maximum value is 465,464,520, while the minimum value is -92,289,917, indicating the differences among the firms on equity aspect.  Equity value is positively skewed to some extend at 1.367500198 that reflects a situation in which there is a limited number of firms with substantial book equity value, while for the majority, values are lower.  The value of kurtosis for book value of equity is 2.958770395, this is a mesokurtic distribution which indicates it is relatively normal. 
From the data collected, it is seen that all of the variables that we consider (turnover, profitability, liquidity, cash flow, and book value of equity) have significant variability and difference among firms.

4.3 Test of Hypotheses
Table 4.2 and 4.3 below shows the test of hypotheses of the study
Table 4.2 Test of Hypotheses
[image: ]
Source: Eviews 50 Analysis Output (2026)
















Table 4.3 Test of Hypotheses
[image: ]
Source: Eviews 50 Analysis Output (2026)
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We have three models:   
· Model 1: Turnover ~ cashflow 
· Model 2: Turnover ~ Book value of equity 
· Model 3: Turnover ~ current ratio 
Interpretation of Regression Analysis and Test of Hypotheses
Model One
Dependent Variable: Turnover
Independent Variables: Book Value of Equity 
In line with the strong regression results, it is evident that the coefficient for the Book Value of Equity (BVE) is -2.050487, having a standard error of 0.156641, z-statistic of -13.09035 and probability of 0.0000. From the negative coefficient obtained from the analysis, it means that there exists an inverse relationship between Book Value of Equity and Turnover for the sampled consumer goods companies in Nigeria.  It means that an increase in book value of equity results into reduction in turnover.
This is shown through the values of the coefficient, meaning that if the Book Value of Equity increases by one unit, everything else being constant, then the turnover will reduce by about 2.05 units.  It means that the correlation between the two variables (equity book value and sales turnover) is not necessarily positive because of poor use of funds provided by the shareholders, over-investment on non-generating revenue assets or poor asset management.  In addition to this, the probability value is 0.0000 which is less than the level of significance at 5 percent (0.05) implying that the association between Book Value of Equity and Turnover is statistically significant.   This is confirmed by the z-statistic value of -13.09035 which indicates that the variable influences turnover significantly.  Hence, it can be concluded that there exists a statistically significant relationship between Book Value of Equity and Turnover and it is a significant determinant of sales performance of the listed consumer goods listed in Nigeria.
Model Two
Dependent Variable: Turnover
Independent Variables: Cashflow
For Cash Flow (CF), the value of the coefficient is 0.813402, with a standard error of 0.412986, z-statistic of 1.969563 and p-value of 0.0489. Positive coefficient suggests a positive relationship between Cash Flow and Turnover.  It means there is a positive relationship between increase in cash flow and increase in turnover in the selected companies during the examined period.  From the value of the coefficient, which is 0.813402, we can conclude that for each unit increase in cash flow there is an increase in turnover of ~0.81 units, ceteris paribus.  The finding proves that the more cash flow positive companies can finance their operating activities, purchase their inventories, repay their short-term debts and conduct manufacturing operations, which helps to generate better performance in sales and turnover.
The value of the probability of 0.0489 is below the significance level of 5 percent, which implies that the Cash Flow is statistically significant in affecting Turnover.  Z-statistic is also significant at the value of 1.969563. Hence, the result reveals the importance of cash flow in increasing operational efficiency and earnings among the consumer goods firms listed in Nigeria.
Model Three
Dependent Variable: Turnover
Independent Variables: Current ratio
Current ratio does not influence significantly turnover of selected firms.  Current Ratio has coefficient of -23,376,328, z-statistic of-0.430951 and p value of 0.6665. 
Because p value is > 0.05 than null hypothesis is accepted. 
The p value> 0.05 that null hypothesis is accepted.  Interpretation It can conclude from above the calculation that Current ratio has a negative and statistically insignificant effect on turnover in our research context.  The value of the coefficient of Current ratio is negative that means in proportion to each decrease in the Current ratio, the ratio to sales ratio increases by -23,376,328, However it’s statistically very weak to conclude that the impact is statistically significant as the probability is> 0.05 level.  In relation to liquidity of firm position, represented through current ratio, in given research selected firms’ liquidity doesn't have a great influence on turnover. 
Conclusion Therefore, current ratio has no significant influence on the turnover of the firms.

4.3. 1 Hypotheses 1 (H01): Cashflow does not significantly influence turnover of the listed consumer goods firms in Nigeria.
From the regression analysis above, it can be seen that the coefficient of cashflow is 0.813402, while its p-value is 0.0489. Since the p-value is 0.0489 which is less than 0.05, then the hypothesis is rejected.  It means that the coefficient of cashflow is 0.813402 and this implies that an increase in cashflow leads to increase in turnover in the selected firms during the period of study.
4.3.2 Hypotheses 2 (H02): The book value of equity has no significant effect on turnover of the listed consumer goods firms in Nigeria.
From the regression analysis above, it can be seen that the coefficient of book value of equity is -2.050487 with a p-value of 0.0000. Since the p-value is 0.0000 which is less than 0.05, then the hypothesis is rejected.  It means that the coefficient of book value of equity is -2.050487 which implies that one unit increase in book value of equity leads to a decrease in turnover by about 2.05 units.
4.3.3 Hypothesis 3 (H03): The current ratio (CR) does not have any statistically significant effect on turnover of the listed consumer goods firms in Nigeria.
Regression output shows that the coefficient of the current ratio is -23376328 with a p-value of 0.6665. Since the p-value 0.6665 is greater than 0.05, the null hypotheses are accepted.  The coefficient of the current ratio is -23376328 and it means that an increase of one unit in current ratio will cause a reduction in turnover.  Thus, the current ratio has a negative effect on turnover.
Decision Rule
The decision rule says that:
Null hypotheses should be rejected if the probability value is less than 0.05.
Null hypotheses should be accepted if the probability value is greater than 0.05.
According to the regression output results, two explanatory variables are statistically significant since their probability value is less than 0.05 and one explanatory variable is statistically insignificant since the probability value is greater than 0.05.
Table 5: Summary Table of hypotheses Testing 
	S/N
	Hypotheses
	Variables
	Probability Value
	Decision
	Conclusion

	1
	H01: Cashflow has no significant effect on turnover
	Cashflow
	0.0489
	Reject H01
	Significant Effect

	2
	H02: Book value of equity has no significant effect on turnover
	Book_Value_Of_Equity
	0.0000
	Reject H02
	Significant Effect

	3
	H03: Current ratio has no significant effect on turnover
	Current_Ratio
	0.6665
	Accept H03
	Insignificant Effect


Source: Researchers’ compilation (2026)

4.4 Discussion of Findings
This study aims to determine the impact of financial assets to the financial performance of chosen consumer’s firms in Nigerian environment by using cash flow, book value of equity and current ratio for financial assets and the turnover as the measure of financial performance.  The results for this study presented in relationship with the objective and hypotheses above based on a robust OLS regression analysis technique are as followed below: 
 To assess the effect of cashflow on the financial performance of consumer’s firms in Nigeria the results obtained in the regression analysis indicate that Cash Flow has a positive coefficient of 0.813402 with the level of statistical significance at 0.0489 level which is below 5% significant level.  Thus, it is stated that there is a positive relationship between Cash Flow and the financial performance of firms that in Nigeria’s Consumer goods firms. 
Thus, the hypothesis Cash Flow has no statistically significant impact on financial performance is being rejected.  It implies the more improvement the cashflow is; the more operational capability and ability for purchasing stocks, pay debts as well as making investments the consumer good will have which will eventually make an increased sales performance, better turnover. 
For, the increase in future cash flow may lead for firms to have high efficiency level, and reduces risk leading to improved firm financial performance.  Cash Flow is very crucial for generating higher profit because of its relationship with the operating activity of a firm which refers to the turnover and provides customer demand with high service level.  The above result is consistent with the findings of literature like the theory of liquidity preference that claims any firm should hold an optimal balance of cash, or to hold sufficient level of liquidity in order to cover the transaction, and pre-transaction demand for cash, and then if there’s a leftover cash flow, should make investment in other highly attractive opportunity, which increase the overall company financial performance.  This theory is supplemented by Resource-Based View (RBV) theory where cash flow, regarded as one resource, allows firms to enhance its efficiency in cash management, so as to generate better cash, competitive ability, and increases company financials firm's performance.  Moreover, various empirical studies on firm’s performance show a positive link between the financial performance of firms and the availability of funds to support their operating activity and expansion, as it enhances firm’s profitability through higher sales level.  However, with respect to explanatory variable, despite the level of significance of Cashflow as the highest value for financial assets variable, the model only exhibits 2.25 % explanatory power. 
This suggests that there is a significant variation in financial performance that is not accounted for by the variables specified in the current model (e.g., macroeconomic variables, consumer preferences, technological innovations etc.). 
This suggests need for further research with a wider scope in order to capture broader drivers of financial performance within the Nigerian context, which could account for other potential variables that influence financial performance of consumer firms in Nigeria.
 To analyze the effect of book value of equity on the financial performance of consumer’s firms in Nigerian Since the p-value is 0.0000 and it is less than the critical value of 5% (which is 0.05), Book Value of Equity has statistically significant negative impact on the turnover of consumer’s firm in Nigeria. 
So, hypothesis "the Book Value of Equity does not have significant effect on firm performance" is rejected.  The meaning, with increased value of the Book value of equity, firm performance i.e. Turn-over decreases for chosen sample.  On, other hand, increase in the book value may be because a large amount of equity has been issued when performance is already low or has a poor outlook.  This may happen because of a high price-earnings ratio. 
A large sum may also be held if a firm invests cash it has on hand, either through mergers or through financial investments. 
This may simply “sit” in the company.  Therefore; Book of equity is to make impact negatively for turnover it simply means the investor may just sit on a cash no yielding investments that increase no profits or sales.  Moreover, it can be explained because of an in-efficiency and poor management of marketing investment where many financial management spend too much marketing in order to gain a larger share in the market by increasing BVE to reach competitive levels rather than having profitable growth to reach the company target with better profit ratio to earn and benefit in short as well as long term for the company by have a significant profitable sale increase. Despite that, R-squared of the study indicate that a high 67.8% proportion of the variation of financial performance in Nigeria’s consumer goods companies can be explain by Book equity. 
This could demonstrate that a higher equity position in many Nigerian consumer goods firms is generally related to better financial performance not with respect to its ratio but with reference to the general level of performance achieved. 
In the theory, a company high on a company’s equity means it have a higher financial leverage for supporting it expansion and operations.  Therefore, the negative relation between BVE and turnover would perhaps be misinterpreted.  Given Nigeria’s general economic context characterized by high rate of inflation, foreign exchange volatility, and poor infrastructure, a high book equity would possibly be attributed to an investor’s perception of a strong inherent value, a large intangible asset base (brand equity, human capital) and future prospects, and also, as it happens in many developing countries, it is a way of raising and strengthening ownership, while maintaining control over the business through issuance of shares in what is seen as a buoyant equity market. 
To identify the effect of current ratio on the financial performance of consumer’s firm in Nigeria Based on the analysis, Current ratio is found to be negative, with a regression coefficient of -23,376,328.  However, the p-value of 0.6665 for Current Ratio shows it is not statistically significant at 5% level. 
Consequently, we fail to reject the hypothesis "Current ratio does not have a statistically significant effect on the financial performance". 
In conclusion, there is no link between cash holding capacity or liquidity and company turnover.  A high current ratio signifies a substantial portion of the firm’s working capital and funds held in various liquid form of cash such as cash at bank, cash on hand, and marketable securities; or may occur as a consequence of sales at low cash margins or poor accounts collection.  Thus, in effect it may lead to lack of in-vesting the available resource into those profit–generating activities thereby reducing the firm’s turn over in general.  This is consistent with the findings which state that firm’s efficiency is often associated with cash position for example as explained above with cash holding increase as a percentage of turnover decreases turnover which means that the larger the size of the company, the smaller proportion of cash that they must retain. 
Or, alternatively, the larger the firm, the smaller proportion of assets that need to be held in the form of readily marketable cash for safety reasons in short as short a time period as possible, to have more cash to cover all expenses so that the manager must be capable of generating profit from each cent invested and spent by him or her for the benefit of the business of producing goods. 
Furthermore, we observe that the study’s outcome has a good explanatory power (0.24 R square).  It seems there are other internal or external variables impacting turnover more significantly which are outside of the model scope (e.g., firm quality, customers, brand preference etc.) for example as explained in liquidity preference theory as a business should not just holding any liquidity but as much as possible investing cash that he already has. In view that the firm’s liquidity cannot enable efficient usage of firms funds, by which managers of firms should maintain sufficient ratio to cover firm expenses for not fall below the normal minimum operating requirement but have to try to balance this at its maximum level by using it productively and efficient manner in order to ensure that that optimum leverage would contribute for better overall firm profitability to assure that good quality of profit are attainable from each of the firms’ operation for long term perspective.. 
Overview and Discussion of Findings Based on the empirical result of this study it appears that there is a great significance of the financial investment on any business, and on the consumer goods company as it could make a remarkable influence on their financial performance on Nigerian perspective.  By way of the results achieved by the researcher; cashflow provides positive significant result on the firm's turnover while other variable of cash holding (the current ratio, the amount of cash on the deposit at banks, market value of money, etc.) don't have any significant affect, thus proper management of Cash Flow increase the turnover of consumer firms, therefore leading to an increase the in financial performance and profitability of the firm. However, the study, does not ignore to mention the importance of financial leverage. 
Book of equity may imply different and also the contradictory results but it does indicate that proper management, investment and allocation of resources are to attain to get good profit ratio. 
The overall evidence derived from financial assets strongly suggests that in the context of Nigerian consumer firms the cash flow is the vital variable that influences business performance, but is need to add some external factors as well as well manage the existing variable of the study so to get better outcome of the overall business performance of these consumer goods firm company, to reach the desired goal on the future.












CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATION
5.1 Summary of Findings 
The study sought to find the effect of financial assets on the financial performance of consumer goods companies in Nigeria using robust least squares regression analysis.  In terms of method of approach, the company’s turnover was used as a proxy for financial performance, whilst, cashflow, book value of equity and current ratio are use as proxy for financial assets.
From the analysis that was carried out in chapter four, the following findings was revealed; 
1. Cash flow has a significant positive effect on the financial performance of consumer goods firms in Nigeria.  That is, the more is the company’s cashflow, the more would be its financial performance. 
2. The Effect of Book Value of Equity on Financial performance, as found in table 4.4, is statistically significant at 0.05 level.  The relationship between these two variables however is negative.  This means that, the higher is the value of the book equity, the lower is the performance of the firm during the period of the study. 
3. The Effect of Current Ratio on financial performance has been statistically significant at 0.05 level and negative.  Thus, it reduces the financial performance of consumer goods firms in Nigeria.  
5.2 Implication of Findings 
1. The strong positive effect of the cash flow shows how the importance of good cash management practices in improving the financial performance of the consumer goods firms.  If firms have positive cash flows, they will be able to take in loans/ investments and generate income. 
2. The significant influence of the book value of equity indicates the importance of careful handling of the shareholders’ money by efficient use.  Management needs to consider efficiency of investment of shareholder funds and how it enhances the company performance.
3. The small value of current ratio indicates that, an improvement in the level of liquidity doesn’t mean an increase in financial performance.  That means that they need to make some balance between their liquidity and profit ability. 
5.3 Conclusion
 The methodology that was adopted in the current study in order to utilize the effect of financial assets on the financial performance of the Nigerian consumer goods companies consists of: using Cash flow, Book value of equity and current ratio as levers of financial assets and turnover as the engine of financial performance respectively.  This study was motivated by researchers’ interest in the role that financial management and use of financial assets play in the overall performance of the firms operating within the Nigerian consumer goods industry, which are known to play significant roles in the Nigerian economy as far as the generation of employment, job creation, and economic development is concerned. 
1. The study revealed that financial assets have an impact on the financial performance of consumer goods firms in Nigeria.  Cash flow is found to have a positive and significant relationship with the financial performance of consumer goods firms in Nigeria.  This suggests that firms that manage cash flows more effectively are better positioned to invest in their businesses, service their debts, and capitalize on market opportunities to improve turnover and thus financial performance.  
2. It was observed that book value of equity is negatively related to the financial performance of the Nigerian consumer goods companies but statistically significant.  This implies that increasing equity capital stock alone is not enough; it also requires efficiency in deploying it funds to generate high revenue.  A company might raise large sums of capital through equity, but if management is ineffective in utilizing these funds in productive investments, the overall performance of the company would decline. 
3. The effect of current ratio was negative and insignificant, implying that the level of a company’s short-term liquidity doesn’t significantly affect its profitability performance in the Nigerian consumer goods industry, suggesting that profitability needs to be balanced with liquidity.  This might occur due to various industry characteristics like lack of focus on financial liquidity management in relation to financial performance or simply due to over or under liquidity is not the major drivers of firm performance.  However, having a too high level of current ratio could reflect an underutilization of assets which could consequently impact the firm’s overall financial performance. 
5.4 Recommendation 
Companies in Nigeria consumer goods industry should focus on the proper management of their cash flow by engaging in efficient cash planning, controlling and monitoring so as to ensure availability of sufficient cash resources for effective and smooth operation of the business activities.  The funds mobilized through investors or equity should be judiciously invested in profitable opportunities, where such investment can guarantee high returns and growth of financial performance of such firms.  A careful balance needs to be struck in managing liquidity positions of these companies.  They should invest excess liquid resources to earn interest income or to generate future revenues instead of allowing them to remain idle in form of excess current assets that are not productive. 
5.5 Areas for Further Studies 
In this research, the effect of financial assets on the financial performance of consumer goods companies Nigeria has been determined based on the cash flow, book value of equity, and current ratio as financial assets and turnover as a proxy for the financial performance.  However, this study focused only on certain companies and some selected financial assets of consumer goods sector Nigeria.  There is a space for new researches in the future based on the following points:
1. Researches should focus on different other economic sector of Nigeria, i.e. banking, oil and gas sector, industrial goods sector and telecom sector, to investigate the same issue whether similar results could be obtained.
2.  New studies should include other financial assets and financial performances which could lead to a wider perspective, i.e. ROA, ROE, EPS, liquidity ratios, market value and total asset turnover.
3.  Another econometric model should be explored.  I.e. Fixed Effect, Random Effect or GMM on robust least squares regression that the present study use.
4.  Increasing sample number and the time series, which are beneficial for increasing the generalization capability of the results. 
5.  An analysis to determine the effect of some other independent variables like board size, audit committee independence on this issue and also research about moderating effects and mediating effect which might influence relationship between financial assets and firm performance.
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