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ABSTRACT

This study examined the impact of International Financial Reporting Standards (IFRS) Adoption on the financial performance of manufacturing firms in Nigeria. The specific objectives of the study were to determine the effect of IFRS adoption status on the Return on Assets of manufacturing firms in Nigeria, to ascertain the effect of IFRS compliance level on the Return on Equity of manufacturing firms in Nigeria., to evaluate the effect of years since IFRS adoption on Tobin’s Q of manufacturing firms in Nigeria. Return on Assets (ROA), Return on Equity(ROE) and Tobin’s Q were used to measure financial performance, while, IFRS adoption status, IFRS compliance level and years since adoption of IFRS were used to proxy IFRS adoption. Ex-post facto research design was adopted, utilizing secondary data. The population of the study was 65 manufacturing company while purposive sampling techniques birthed 19 sampled firms.  Panel regression analysis was conducted using STATA software. The study found that IFRS adoption status positively enhances Return on Assets, IFRS compliance level improves Return on Equity, and years since IFRS adoption increase Tobin’s Q of manufacturing firms. These findings suggest that IFRS adoption contributes to improved transparency, comparability, credibility, and quality of financial reporting, which ultimately enhances firm performance and investor confidence
















CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
Financial reporting standards are the language of business used to communicate economic activities of firms to stakeholders. In Nigeria, the Financial Reporting Council Act of 2011 mandated all public interest entities, including manufacturing firms, to adopt International Financial Reporting Standards from January 1, 2012. The shift from Nigerian GAAP to IFRS was driven by the need to improve transparency, comparability, and reliability of financial statements in a globalized economy. As global economic activities expanded, multinational corporations and investors demanded more uniform and high-quality financial reporting frameworks, prompting many countries including Nigeria to transition from local standards to IFRS (Bolarinwa et al., 2024).
The Nigerian regulatory environment, prior to IFRS, was characterized by inconsistencies arising from the use of the Statement of Accounting Standards (SAS), which lacked global alignment. The introduction of IFRS was therefore considered a major reform intended to strengthen financial credibility and reduce information asymmetry among stakeholders (Osundare et al., 2024). By adopting IFRS, Nigerian manufacturing firms are expected to present financial information that reflects their true economic conditions through mechanisms such as fair value measurement of assets, stricter recognition criteria for intangible assets, and impairment testing of assets, making it easier for investors to evaluate performance using Return on Assets (ROA), Return on Equity (ROE) and Tobin’s Q. This is critical because manufacturing firms rely heavily on external financing for expansion and operations. High-quality reporting can improve access to capital by increasing investor confidence.
The manufacturing sector plays a very pivotal role in Nigeria's GDP, employment, and industrialization program. But the industry has some problems, such as high operating costs, a lack of infrastructure, and foreign capital. Adoption of IFRS is projected to foster improvements in the quality of financial reporting, less information asymmetry, and increased investor confidence and firm performance. However, the real effects of IFRS adoption on enhancing the financial performance of Nigerian manufacturing companies are ambiguous and limited. The financial performance of manufacturing firms in Nigeria is thus the focus of this study.
One of the key aims of the adoption of IFRS is to enhance financial performance by providing better decision-making with uniformity and comprehensive financial information. The financial performance indicators, such as Return on Assets (ROA), Return on Equity (ROE), and Tobin's Q, are important to evaluate the efficiency of the use of resources and the creation of wealth for the shareholders of the firm. Results like those from Ajayi et al. (2025) confirm that firms adhering completely to IFRS standards have better financial indicators than firms using their own standards. The impact on manufacturing firms, however, is debatable, particularly in the context of Nigeria's existing challenges in the business environment. Both the adoption status and compliance level of IFRS and the years since IFRS adoption have yet to be fully determined to affect ROA, ROE, and Tobin's Q.
Another aspect of IFRS adoption is the view that it will increase the comparability of financial statements of companies around the world. Comparability is important for multinational investors because they tend to evaluate investment opportunities in a variety of countries. Onah et al. (2024) stated that IFRS makes it easier to compare all companies because it ensures that all companies have uniform definitions, definitions for recognition, measurement approaches, etc., as provided in IAS 16, IAS 38, IAS 36, and IFRS 13. Nigeria's manufacturing companies that engage in international businesses can benefit from comparability to attract foreign businesses and bolster their competitiveness. However, the key to achieving comparability in practice is to implement the accounting policies faithfully, to have access to competent accountants, and to adhere to the IFRS guidelines fully.
Adoption of IFRS is also thought to improve the quality of accounting, as it will make it harder to manipulate earnings and more transparent. Theoretically, the quality of accounting information improves the financial performance of the company because it can make better strategic decisions based on the information given to them by the company's managers or investors (Ibem et al., 2024). High-quality accounting decreases the chances of resources becoming misallocated, which enhances the efficiency of the business, shown in ROA, ROE, and Tobin's Q. The IFRS implementation, however, may be a cost to companies owing to compliance costs, training, and system upgrades required. Such expenses can be more than the benefits for some of these manufacturing companies, particularly in the short term.
The effect of IFRS adoption differs in each industry depending on the industry's structure and the level of complexity of the companies' reporting. The manufacturing industry, on the other hand, has mixed results in terms of post-IFRS benefits, with some not having seen any, while others have seen some (Omoniyi, 2024). Inventories, property, plant, and equipment, long-term contracts with complex measurement principles (including fair value accounting, impairment testing, and strict recognition of intangible assets under IFRS) are typically part of manufacturing operations. Such complexities may affect financial results, favoring or unfavoring them. For example, the value of assets may be higher under IFRS, and therefore affect the calculated ROA, ROE, and Tobin's Q. Therefore, empirical evidence is required to identify IFRS impacts, in terms of direction and magnitude, in manufacturing companies.
Manufacturing companies in Nigeria encounter special problems, such as inflation, fluctuating exchange rates, and erratic Government policies. These economic factors (along with others) may affect financial performance without the impact of IFRS adoption, making it difficult to distinguish the actual impact of IFRS. Akinfemide et al. (2024) point out that the results of this study demonstrate that changes in reporting standards do not affect the results of the manufacturing firms' performance indicators as a result of external pressures. This highlights the importance of a more targeted analysis which considers IFRS, more specifically its measurement and recognition principles, as a key determinant of financial performance whilst taking into account the broader business environment. This relationship is valuable for managers to understand, as it will enable them to put in place strategies to maximize the benefits of IFRS compliance.
Stakeholder confidence is also an important piece of the puzzle when it comes to the adoption of IFRS. Clear and effective communication, which improves the credibility of the financial statements for the creditors, shareholders, and regulatory authorities. IFRS standards, especially the ones that affect asset and income recognition (such as fair value measurement, intangible assets, and impairment testing), have a major impact on the realism of financial statements, which lowers perceived risk of investing in manufacturing firms, thereby improving returns and performance as seen in ROE and ROA, and Tobin’s Q (Udofia and Badejo, 2024). Such disclosures under such standards enable the stakeholders to evaluate the financial responsibilities and profitability potential.
Additionally, the implementation of IFRS has an impact on companies' decisions in strategic areas such as investment, financing, and internal control efficiency. Osundare et al. (2024) reported that firms that have fully implemented IFRS have their internal management processes more robust to ensure their compliance with IFRS and IAS (such as IAS 16, IAS 38, IAS 36, and IFRS 13). Good internal controls can improve the profitability and/or efficiency of operations, which can impact ROA, ROE, and Tobin's Q. Global reporting standards also help to spur companies to compare themselves to their global rivals. With such benchmarking, one can learn whether there are any discrepancies in the performance and spur the improvement in financial performance.
However, some researchers have claimed that the introduction of IFRS does not mean that companies' performance improves as a result. The result can be achieved based on the level of compliance, managerial skills, and organisational preparedness. As per the (2025), firms that are unable to integrate completely. Also, the costs of implementation can have an adverse effect on short-term profitability, especially for manufacturing companies that are less financially stable. This implies that it is necessary to consider the impact of IFRS on a case-by-case basis, instead of being assumed as a theoretical matter.
IFRS compliance in manufacturing firms is not uniform, with the extent to which the firms are compliant dependent on their size, ownership, and managerial skills. Some multinational manufacturing companies have been more successful in applying IFRS because of their international connections, and local companies are behind in their ability to apply IFRS because of limited resources. Omolade et al. (2025) highlight the importance of differences in reporting quality of the firms, as it results in different outcomes in financial performance. The disparities emphasize the need for research within each sector that is limited to manufacturing companies and does not try to extrapolate results from one sector to another. That means, IFRS's impact on profitability measured by ROA should be analyzed in this particular setting before making any generalizations.
Besides, one should not lose sight of In reality, various financial performance metrics have different levels of sensitivity to changes in accounting standards. Actually, the adoption of IFRS will most likely continue to influence ROA, ROE, and Tobin's Q through companies' change in IFRS adoption status, compliance level, and the number of years since they first adopted IFRS (Ajayi et al. 2025). Their changes in a company's financial statements can only explain the existing differences in the effects of the various standards on the performance metrics. Using the three measures-ROA, ROE, and Tobin's Q is a sensible way to understand the extent of IFRS influence on firm performance.
Empirical studies are almost always conducted on scenarios where IFRS have been adopted to investigate their effects on corporate performance. The result of one study may show risen effect while that of the other will show a neutral or negative result. As such, these studies report these results as consequences of their research. For example, based on their study, Bolarinwa et al. (2024) confirmed significant effects of IFRS on the performance of listed industrial goods companies; whereas, some other researchers find the impact of IFRS adoption to be negligible for non-financial firms (Omoniyi, 2024). These discrepancies necessitate conducting more sector-specific studies, in particular on manufacturing firms. Even more, a majority of the currently available studies are about banks, service firms, or multinational corporations. That means the niche of local manufacturing research remains unfilled.
Due to what I just said conflicting results, it makes sense to go deeper in the investigation of the manner and degree of change in the financial performance indicators due to the IFRS adoption efforts of the Nigerian manufacturing firms. Managers, auditors, investors, and policy makers, as the main stakeholders of this topic, will be able to comprehend at a much deeper level the consequences of conforming to global accounting standards on a purely empirical basis. Financial decision-making and regulatory compliance can, as a consequence, be enhanced. Coincidentally, the manufacturing sector is a major contributor to economic growth, and that's why knowledge on the extent to which IFRS brings about change in its performance is crucial for countrywide planning. Because of this, the call for supplemental research on the connections between IFRS adoption and the three performance measures, namely ROA, ROE, and Tobin's Q, goes beyond mere academic interest.
Considering these reasons, there is a clear necessity for an empirical analysis of the way IFRS adoption influences financial performance in Nigerian manufacturing firms. These firms mostly have a different nature of operations and challenges, mainly about their reporting practices that warrant totally different considerations and, as a consequence, do not support the generalizations or conclusions drawn from other industries. The paper's focus will be on closing the gap in the literature by exploring in a thorough way how IFRS implementation can affect the financial performance of manufacturing firms in Nigeria. The performance will be measured by ROA, ROE, and Tobin's Q and in turn, the effectiveness of IFRS will be proxied by three IFRS-related variables: IFRS adoption status, IFRS compliance level, and the number of years since IFRS adoption.
1.2 Statement of the Problem.
Despite mandatory IFRS adoption in 2012, many manufacturing firms in Nigeria still report volatile earnings and weak market valuations. It is unclear whether the change in reporting framework has produced measurable benefits in profitability and market performance. Prior studies in Nigeria focused heavily on banks and insurance firms, with little attention to the manufacturing sector which has distinct asset structures, inventory policies, and revenue recognition issues under IAS 2, IAS 16, and IFRS 15. Furthermore, most studies used only a dummy variable for IFRS without measuring the extent of compliance or years of experience with the standards. This creates a gap in understanding how different dimensions of IFRS adoption affect financial performance. This study addresses that gap.
1.3 Objectives of the Study.
The main objective is to examine the impact of International Financial Reporting Standards adoption on the financial performance of manufacturing firms in Nigeria.
Specific Objectives:
1. To determine the effect of IFRS adoption status on Return on Assets of manufacturing firms in Nigeria.
2. To ascertain the effect of IFRS compliance level on Return on Equity of manufacturing firms in Nigeria.
3. To evaluate the effect of years since IFRS adoption on Tobin’s Q of manufacturing firms in Nigeria.
1.4 Research Questions
This study seeks to answer the following questions:
1. What is the effect of IFRS adoption status on Return on Assets of manufacturing firms in Nigeria?
2. To what extent does IFRS compliance level affect Return on Equity of manufacturing firms in Nigeria?
3. How do years since IFRS adoption affect Tobin’s Q of manufacturing firms in Nigeria?
1.5 Research Hypotheses
The following null hypotheses are formulated for the study:
H₀₁: IFRS adoption status has no significant effect on Return on Assets of manufacturing firms in Nigeria.  
H₀₂: IFRS compliance level has no significant effect on Return on Equity of manufacturing firms in Nigeria.  
H₀₃: Years since IFRS adoption has no significant effect on Tobin’s Q of manufacturing firms in Nigeria.
1.6 Scope of the Study
The study covers manufacturing firms listed on the Nigerian Exchange Group from 2008 to 2024. This provides 4 years pre-IFRS and 12 years post-IFRS. 
The independent variables are:
· IFRS adoption status, 
· IFRS compliance level, and 
· Years since IFRS adoption. 
The dependent variables are
· Return on Assets (ROA)
· Return on Equity (ROE), and 
· Tobin’s Q.
The scope does not include non-listed or small-scale manufacturing firms due to limited access to reliable financial data.
1.7 Significance of the Study
The study is significant to several stakeholders:
Manufacturing Firms’ Management:
It provides insights on whether IFRS adoption contributes meaningfully to firm profitability and operational efficiency, thereby guiding strategic financial decisions.
Regulators and Policy Makers:
Bodies such as the Financial Reporting Council of Nigeria (FRCN) and the Central Bank of Nigeria (CBN) will benefit from evidence on the effectiveness of IFRS implementation in enhancing reporting quality and performance.
Investors and Shareholders:
The findings will help investors understand how IFRS-based financial statements reflect actual firm performance, improving investment decisions.
Accountants and Auditors:
The study sheds light on areas where IFRS contributes to improved reporting quality, helping practitioners strengthen compliance and internal processes.
Researchers and Academics:
It expands existing literature on IFRS in developing economies, providing a useful reference for future studies on financial reporting and firm performance.
The General Public:
By promoting transparent reporting, the study enhances public understanding of financial statements and the credibility of the manufacturing sector.













CHAPTER TWO
REVIEW OF RELATED LITERATURE
2.1 Conceptual Review
2.1.1 International Financial Reporting Standards (IFRS)
International Financial Reporting Standards (IFRS) are globally accepted accounting standards developed by the International Accounting Standards Board to regulate the preparation and presentation of financial statements. IFRS were introduced to address inconsistencies in national accounting practices that hinder comparability of financial information across borders, especially in international investment decisions (Sas et al., 2023). The standards offer consistent guidance for the recognition, measurement, and disclosure of financial transactions. This uniformity improves transparency, and helps to make the information contained in financial statements uniform and usable for economic decisions. Some of the principles of IFRS are faithful representation of financial information and fair presentation (Akpan et al., 2023). These principles are key to the proper reporting of financial performance and in ensuring that financial performance is reflective of economic reality.
IFRS has taken the place of a rules-based accounting system and is now a principles-based reporting system. This helps to enhance relevance and flexibility in the accounting reporting process for various economic transactions, as subject matter experts can make accounting judgments (Sas et al., 2023). Judgment allows companies to go beyond a literal interpretation of the transaction and recognize its substance. But there is a need for accounting personnel to be very competent and honest as well. Professional judgment could be misapplied, which can compromise the quality of reporting, especially in low- or no-regulatory environments (Kimani, 2024). Therefore, institutions need to be prepared for, and the professionals need to be made capable of, IFRS adoption.
IFRS contributes greatly to enhancing the quality and reliability of financial reporting. For minimizing information asymmetry between management and the stakeholders, high-quality financial information is essential. Adoption of IFRS has been linked to the benefits of accurate reporting, which stems from the adoption of standard recognition and measurement principles (Kimani, 2024). Financial Reporting ensures that investors and the marketplace are more confident in the financial reporting. Research shows that companies using IFRS have more credible financial statements than those based on the local accounting standards (Akpan et al., 2023). This credibility can aid in great monitoring and evaluation of the firm's execution.
The need to integrate the economy and globalization is one of the drivers behind the adoption of IFRS. The aim of implementing IFRS is for countries to apply it to make their accounting systems comparable to those in other countries around the world, to allow for trade and investment across borders (Sas et al., 2023). IFRS implementation is a sign of transparency and financial discipline for several emerging markets. This is a signal of importance to attract foreign direct investment and to access international capital markets. IFRS, thus, not only serves as an accounting system, but also as an instrument for economic integration (Giner & Luque-Vílchez, 2022). Its implementation is an indicator of institutional and regulatory reforms that are taking place in the country as a whole.
In addition to financial reporting, IFRS also impacts corporate accountability and the governance framework. Due to the high level of disclosure required under IFRS, companies are required to disclose a lot of information concerning accounting policies, accounting assumptions, and risks. Making these disclosures improves the regulatory, auditor, and shareholder oversight (Efunniyi & Abhulimen, 2024). Greater transparency reduces the opportunity for managerial opportunism and creates an environment for good financial reporting. Good governance is enhanced with good enforcement of IFRS. Therefore, IFRS can help to enhance corporate accountability (Ellili, 2022).
IFRS also has interaction with the non-financial and sustainability reporting frameworks. While the IFRS' attention is mainly paid to financial information, it has created a good financial reporting foundation to support the growing disclosure initiatives related to ESG and sustainability (Diwan & Sreeraman, 2024). A credible sustainability and integrated reporting is possible thanks to high-quality IFRS-based financial statements. The interaction helps to create value in the long term and behave responsibly: The role of IFRS in establishing financial consistency gains in the context of firms reporting more and more on environmental and social performance.IFRS becomes more important as firms report more than ever on environmental and social performance, while financial consistency becomes more pronounced (Pizzi et al., 2022).
Another important challenge that needs to be addressed is the issue of earnings management when implementing IFRS. Reducing manipulation in accounting practices is the goal of IFRS. The use of estimates and fair values in measurement could give rise to discretion (Lassoued & Khanchel, 2025). In times of economic downturn, including a global crisis, companies can take this discretion to control earnings. However, IFRS offers a disciplined approach that does not allow for too much manipulation if it is accompanied by appropriate enforcement. This balance gives rise to several strengths and weaknesses in terms of the integrity of reports that can be attributed to IFRS (Ellili, 2022).
Global reporting systems have also been broadened by the work of institutions as they collaborate with each other. Increasingly, organisations doing things in sustainability and non-financial reporting align their reporting with IFRS-related institutions in a coordinated way in order to harmonise their reporting (Giner & Luque-Vílchez, 2022). It's a partnership in the spirit of the changing IFRS from financial reporting to other reporting areas. IFRS is slowly and steadily becoming a part of an integrated reporting architecture, which merges financial and non-financial information. Harmonization helps to simplify reporting and ensure consistency between countries (Abhayawansa & Adams, 2022).
The advent of technology has also contributed to the use of IFRS in accounting systems nowadays. Artificial Intelligence and digital tools have enhanced compliance with the complex IFRS requirements (Odonkor et al., 2024). Human error is minimized, and financial reporting is improved in a timely fashion by automation. These technologies can be used to help interpret and implement IFRS standards. The changes in accounting practices have seen IFRS become the key to the standardized and technology-oriented financial reporting systems (Kimani, 2024).
International Financial Reporting Standards (IFRS) are a set of standards that are comprehensive enough to increase transparency, comparability, and accountability in financial reporting. The use of IFRS contributes to good quality financial information, enhances corporate governance, and fits in well with sustainability reporting (Efunniyi & Abhulimen, 2024). However, although judgment and enforcement issues with IFRS have risen, the IFRS has still proven to be an important component in today's accounting systems. The adoption is part of a worldwide trend of homogenisation of financial reporting practices. The theoretical underpinning of this is useful for evaluating the effect of the adoption of IFRS on the financial statement performance of manufacturing companies in Nigeria.
2.1.2 IFRS Adoption Status
Adoption status is the point, level, and period of Implementation of International Financial Reporting Standards (IFRS) in a country or a company. It points to situations where IFRS is not fully adopted, is partially adopted, is converged with local accounting standards, or is not adopted at all. It also includes the number of years a company or nation has been required to report using IFRS, as well as IFRS implementation in practice. The need for harmonized accounting standards with superior transparency, comparability, and credibility in financial reporting has made IFRS gain global prominence (Ebaid, 2023). The adoption of IFRS has significance as it affects the degree of conformity that a firm has with the accepted accounting principles across the globe. The adoption of IFRS is said to improve the quality and reliability of financial statements, which helps build investor confidence and trust in the financial statements, and therefore improves decision-making (Shingade et al., 2022). Therefore, the status of IFRS has emerged as a very important accounting and financial reporting concept in the research field (Ademi & Klungseth, 2022).
Adoption of IFRS is strongly linked with globalization and international capital market integration. The adoption of IFRS by firms in the countries under consideration provides an argument for the greater cross-border comparability of financial statements, hence less information asymmetry between firms and investors (Deb et al., 2023). Multinational companies and foreign investors are also likely to favor jurisdictions that mandate full adherence to IFRS due to its emphasis on transparency and reporting uniformity. In addition, jurisdictions that require full compliance with IFRS are generally preferred by multinational corporations and foreign investors, because they provide greater transparency and uniformity in reporting. For emerging economies, the adoption of IFRS has been associated with better corporate governance, accountability, and financial disclosure regimes (Shingade et al., 2022). The IFRS adoption status thus indicates how far domestic accounting systems are linked with the financial reporting world standards.
One of the key factors of IFRS adoption status is the length of time or number of years since adoption. Years since adoption are the number of years that have passed since an IFRS has been adopted as the official accounting standard in a country or for a firm. For instance, Nigeria has been implementing IFRS since 2012, so by 2026, it will have gained around 14 years of experience in implementing IFRS. This dimension is crucial as the benefits of IFRS adoption can take time to materialize as companies gain experience in applying the rules and refine their reporting practices (Ademi & Klungseth, 2022). The initial phase of adoption could bring about technical challenges, higher compliance expenses, and restricted job experience. On the other hand, with the passage of time, the institutional capacity of organizations becomes stronger, and they become familiar with IFRS requirements (Deb et al., 2023). Research has shown that companies that have been adopting IFRS for longer periods of time perform better on disclosure quality, report more consistently, and have less earnings management (Ebaid, 2023). As a result, the years since adoption are a measure of the maturity and effectiveness of IFRS implementation in an organization.
The adoption of IFRS is not all or nothing; it is also a matter of how well the IFRS are adhered to in practice. For the adoption to be effective, firms need to properly apply IFRS recognition, measurement, presentation, and disclosure requirements in preparation of the financial statements (Shingade et al., 2022). There is a distinction between formal adoption and real adoption, due to the possibility that the adoption might not be effective if the technical knowledge is not sufficient or if there is insufficient enforcement. Compliance is perceived as better transparency, reliability, and accountability, and is generally a good indicator of a high level of compliance in the firm. Empirical findings indicate that greater compliance results in better earnings quality, greater investor confidence, and lower information asymmetry in capital markets (Deb et al., 2023). On the other hand, lax compliance could make financial statements unreliable and reduce the benefits that are anticipated from the implementation of IFRS. Hence, compliance level is one of the most important accounting reform adoption statuses, which affects the practical effectiveness of the accounting reforms (Ebaid, 2023).
The status of IFRS adoption impacts the quality of financial reporting, the performance of the firm, and the market perception of the firm. Companies that are full IFRS adopters are likely to be associated with better disclosure practices, transparency, and better access to international financing options (Ademi & Klungseth, 2022). A study suggests that the longer the adoption of IFRS has been around, the more investors are confident that it is not an opportunistic tool for managers and that those who are already using it are more credible (Deb et al., 2023). The adoption of IFRS also helps to enhance transparency and consistency in the recognition of revenue, as well as the valuation of assets and disclosure, thus improving the reliability and comparability of financial information. The advantages include better communication between companies and stakeholders such as investors, regulators, and auditors (Shingade et al., 2022). However, there are some scholars who point out that the benefits of IFRS adoption rely on the quality of the institutions, governance frameworks, and enforcement systems. The impact of IFRS adoption could be limited in jurisdictions where there is a weak enforcement system.
Adopting IFRS status in Nigeria refers to the official switch from Nigerian Generally Accepted Accounting Principles (NGAAP) to International Financial Reporting Standards (IFRS) for the preparation and presentation of financial statements. The implementation of IFRS in Nigeria was adopted in 2012 to ensure that Nigeria's accounting system is in line with the best practices in the world (Muri et al., 2022). An adoption has been undertaken in stages and is planned to be fully in place in 2012 for listed companies, in 2013 for other publicly owned entities, and in 2014 for small and medium-sized companies. The purpose of this reform was to make the financial reports more transparent, comparable, and credible, and to build investor confidence and access to global capital markets (Imhanzenobe et al., 2024). There were both foreign and local factors that motivated the adoption of IFRS in Nigeria, which include globalization and cross-border investment activities, and weak financial reporting quality in Nigeria, respectively (Saeed, 2024). Evidence based on empirical research shows that post-IFRS financial statements in Nigeria are more value-relevant and useful to investors than the pre-IFRS reporting periods (Imhanzenobe et al., 2024).
However, adoption of IFRS in Nigeria also throws up some implementation challenges; these are noted below: The effectiveness of implementation of IFRS is still hampered by weak regulations, inadequate technical skills, and high compliance costs among companies in Nigeria (Effah, 2024). Scholars also note that, although the adoption of IFRS was thought to limit earnings management due to the numerous disclosure requirements, empirical results are mixed. However, there are some studies that have indicated that earnings manipulation has been reduced, while others have indicated that managers continue to utilize accounting estimates for opportunistic reasons (Enakirerhi & Ighosewe, 2024). Corporate governance mechanisms, including board effectiveness, independence of the audit committee, and audit quality, have consequently been identified as important moderating factors that have an impact on the successful adoption of IFRS in Nigeria (Ajibade et al., 2022). The study results imply that IFRS adoption alone is not sufficient for its success, but the institutional and governance environment in which companies operate also makes a difference.
Besides, the number of years since IFRS adoption in Nigeria keeps influencing the quality and effectiveness of implementation outcomes. From the time of first adoption in 2012, Nigerian companies have acquired more than 10 years of IFRS reporting experience. Those companies, which are more experienced with IFRS, are more likely to have better reporting systems, develop higher levels of professional skills, and carry out enhanced disclosure practices (Shingade et al. 2022). Due to IFRS requirements being better understood by Nigerian companies, issues related to IFRS implementation are being minimized, while reporting consistency is being enhanced. Also, prolonged IFRS adoption helps in improving interaction with investors and regulators because of an increase in the standardization of financial reports. As a result, the number of years since adoption acts as a symbol of institutional learning, reporting maturity, and financial reporting sophistication of Nigerian companies (Deb et al. 2023).
In short, IFRS adoption status reflects not only the extent but also the quality and duration of the implementation of International Financial Reporting Standards by firms and countries. It includes formal adoption, level of compliance, and years since adoption, all of which impact the effectiveness of financial reporting systems. Research shows that effective IFRS adoption results in greater transparency, comparability, disclosure quality, and investor confidence (Ebaid, 2023). However, the advantages of adoption depend heavily on regulatory enforcement, governance quality, and institutional capacity (Ademi & Klungseth, 2022). IFRS adoption in Nigeria has greatly changed financial reporting habits, though issues related to compliance and implementation are still there. That's why knowledge of IFRS adoption status is crucial for assessing the effect of accounting reforms on firm performance and reporting quality in emerging economies.
2.1.3 Financial Performance
Financial performance is the degree of a firm's ability to make use of its resources to increase profits and fulfil the economic goals. The following quantitative indicators derived from the financial statements are typically the way it is measured: Profitability indicators, efficiency indicators, and return indicators (Bruna et al., 2022). Financial performance indicates the efficiency of management in terms of using assets and capital to create value for shareholders. It also acts as an important indicator to investors about the stability as well as the growth potential of a firm. Today, the literature has started to look into the performance of companies not only from a financial but also from a sustainability and governance perspective ( Chen & Xie, 2022). This new view takes into account two factors—operational efficiency and strategic positioning—that influence financial outcomes.
Financial performance is not just about profitability in the short term; it's also about value creation over the long term. One way to assess the short-term performance is to look at accounting measures, such as return on assets and earnings, which are the indicators of immediate results of performance (Brogi & Lagasio, 2019). Long-term performance is a firm's ability to remain profitable and competitive in the future. Financial performance should not be considered alone and away from strategic investments and risk management strategies (Ahmad et al., 2021). Companies that address sustainability and governance issues in their strategies are more likely to have consistent financial results. This is an illustration of the multi-dimensional aspect of financial performance measurement (FPM) (Alfalih, 2023).
Profitability is one of the primary aspects of a firm's financial performance and is the measurement of the profit the firm has earned in terms of the costs and assets of the company. There are several metrics to evaluate the effectiveness of management's use of resources to generate profits, including return on assets (ROA) (Brogi & Lagasio, 2019). It can be noticed that high profitability is related to effective cost control and efficiency of operation. But besides the external market conditions, the policies and internal decisions of the manager determine the profitability (Gholami et al., 2022). Companies that embrace transparency and accountability measures often have higher profits. This is a relationship that reflects the importance of fiscal stringency in the achievement of performance results.
There is also a close relationship between the financial performance, disclosure practices, and information quality. The transparency and credibility in financial disclosure alleviate information asymmetry between firms and stakeholders ( Chen & Xie, 2022). Lowering information asymmetry adds to investor confidence and efficient allocation of capital. Empirical studies reveal that the better the disclosure quality of the firm, the better its financial performance, in terms of cost of capital (Albitar et al., 2020). This impact is especially strong in markets where investors heavily depend on information about the finances that is reported. As a result, disclosure quality is an important determinant of the performance outcomes of financial markets.
Financial performance and sustainability initiatives have garnered much attention in the last few years. The study indicates that environmental, social, and governance (ESG) principles can improve the financial results by improving stakeholder relationships, reducing operational risks, etc. (Bruna et al., 2022). There is evidence of superior financial performance in a variety of markets among those companies that demonstrate high performance in sustainability. However, these benefits might not occur instantly and frequently, and can show a time lag effect (Candio, 2024). This means that the benefits of sustainability efforts on the finance front will be achieved over time. Thus, financial performance needs to be assessed in the context of a dynamic and long-term framework.
Corporate governance is well-known to have an important impact on financial performance. Good governance arrangements increase the quality of governance, decrease agency conflicts, and improve the quality of decision-making (Hamdi et al., 2022). Good governance practices can make a significant difference in a firm's financial results, with good firms more likely to achieve consistent and sustainable financial results. Good governance also contributes to the positive association between the sustainability measures and profitability (Al Amosh et al., 2023). But poor governance can have a negative impact on performance even in the face of good operational capabilities. This is an illustration of the dependency of governance systems and financial performance.
The financial performance is also influenced by the sectoral features and how they are measured and interpreted. Each industry, however, has its own particular financial performance drivers, as a result of various factors including differences in capital intensity, regulatory exposure, and competition (Alfalih, 2023). A study of profitability reactions to strategic efforts shows that financial and non-financial companies have somewhat different reactions to strategic efforts. For instance, manufacturing companies have a different cost structure and operating risks than service companies (Gholami et al., 2022). There is a need to analyse financial performance on a sector basis because of these differences. There is therefore a need to take into account contextual factors in the assessment of performance.
To summarise: financial performance is an overall indicator of a firm's economic effectiveness and success. Integrates profitability, efficiency, disclosure quality, governance structures, and strategic alignment (Ahmad et al., 2021). Recent studies have focused on the non-financial as well as the financial drivers of financial performance. This overall picture will give a more comprehensive foundation for assessing performance. In the case of manufacturing companies, a key factor in assessing their competitiveness and growth is their financial performance (Bruna et al., 2022). This conceptual basis forms the basis to analyse the implications of the adoption of IFRS on the financial performance outcomes.
2.1.4 Return on Assets (ROA)
One of the most common profitability ratios is called Return on Assets (ROA), and it can be used to determine how well a firm is doing in generating earnings from its overall assets. Generally, net income/Total assets, which shows the efficiency with which management utilizes the available resources to generate profit, is considered as ROA (Singh et al., 2024). ROA focuses on asset productivity and not on capital structure, and therefore is an all-around indicator of the efficiency of operations. The ROA is higher, the more efficient the company's use of assets is, and the lower, the more inefficient. ROA is the measure of managerial efficiency and strategic planning as it is based on assets, which are assets investments made in the long run (Monika et al., 2022). Consequently, ROA is often used in empirical financial and accounting studies.
ROA reflects the profitability and asset management efficiency. It connects asset utilization of various scales with income generation, which helps understand the efficiency of asset utilization in terms of income generation (Singh et al., 2024). ROA does not rely on financing decisions like equity metrics, and it is more oriented towards operational results. The scholars contended that ROA is very useful in comparing firms in the same industry that have similar asset structures (Saputra, 2022). This comparability is what makes ROA a preferred measure of performance analysis, both in terms of cross-sectional analysis and longitudinal analysis. This makes ROA an appropriate measure of overall firm performance to be used in academic research.
ROA is also strongly related to liquidity and leverage policies of a firm. Research indicates that the current ratio and debt-to-equity ratio are among the financial ratios that have a great influence on the outcome of ROA (Satria, 2022). Operating with too much leverage can have a negative effect on ROA, as can efficient liquidity management, which boosts asset productivity. This association suggests that ROA is a measure of the influence of both financial structure and operational efficiency. The strategies to finance assets are therefore beneficial to the performance of ROA (Rismanty et al., 2022). As a result, ROA is a link between the business measure of performance and the financial policy of the business.
ROA is particularly significant from an investment point of view and will determine stock price movements and the value of the firm. From the empirical evidence, it can be seen that the higher the ROA of a company, the more investors will be interested in investing in that company because it is found that the higher the ROA, the better the utilization of the assets of the company (Saputra, 2022). ROA gives an investor information on the efficiency of the management in delivering returns on the company's assets. Return on equity and price-earnings ratios are used in conjunction with it when measuring firm attractiveness. The manufacturing studies have revealed that ROA has a strong effect on market valuation (Erawati et al., 2022), while the extractive studies show that ROA has a very significant impact on market valuation (Erawati et al., 2022). This proves the value of ROA in assessing internal performance, but not only.
ROA is especially relevant in measuring the efficiency of management. The assets are incorporated into the company and utilized as per the managerial decision-making process, and hence, ROA is a measure of the competence of the management in resource allocation (Monika et al., 2022). High ROA values are signs of good management as it is producing enough return on investment. On the other hand, negative ROA can indicate that management has been making bad investments or that assets are not being used efficiently. Therefore, ROA is an important indicator of the performance evaluation from shareholders and the board of directors (Putra et al., 2023). Therefore, ROA is commonly used to compare the performance of companies.
ROA is particularly important in manufacturing companies because of the heavy use of capital in the manufacturing process. Manufacturing companies generally invest a significant amount of capital in their fixed assets, like machinery, plant, and equipment. Productivity outcomes (profits) are directly related to the effective use of these assets (Erawati et al., 2022). ROA can be used to measure if these capital investments are giving the desired returns. The study revealed that changes in asset turnover and cost efficiency have a significant impact on ROA of manufacturing companies (Gamara et al., 2022). Hence, ROA is an important measure of the performance of manufacturing.
Firm size and the growth of the firms are also factors that affect ROA. The larger companies could be the ones that will enjoy economies of scale, where asset utilization can be improved, and ROA (Siswanto et al., 2022) could be better. With the fast growth of assets, ROA can be lowered if income is not growing at the same pace. This underscores the need to keep the growth of assets in check with income generation. According to the empirical studies, companies with asset expansion that occurs under control tend to have more stable ROA (Nabela et al., 2023). Therefore, ROA is a reflection of growth strategy and the management discipline.
To summarize, ROI is an all-in-one indicator of the profitability and efficiency of a business in leveraging its assets. It combines the operational performance, financial structure, and managerial efficiency in a single ratio (Singh et al., 2024). ROA is commonly used in the assessment of the performance of a firm, investment, and managerial ability. It has strong relevance, especially in manufacturing, which is an asset-intensive industry (Gamara et al., 2022). This makes ROA an appropriate measure of the effects of IFRS on the performance of firms.
2.1.5 IFRS Compliance Level
The extent to which companies comply with IFRS requirements and disclosure requirements in preparing financial statements is called the IFRS compliance level. It refers to the degree of adherence to IFRS guidelines in the reports of the companies (Deb et al., 2023). Compliance level is important because being compliant with IFRS does not mean that they are being implemented correctly. There is a growing debate on the benefits of effective compliance to ensure reliability and comparability of financial information across firms and jurisdictions (Ebaid, 2023). High compliance levels are associated with high levels of commitment to transparency and accountability. As a result, the degree of IFRS compliance has emerged as a vital factor to determine the reporting quality of accounting research (Shingade et al., 2022).
The compliance with IFRS has a significant impact on the investor's confidence and decision-making. Compliance is seen as more transparent and less susceptible to financial manipulation in firms with a higher level of compliance (Ademi & Klungseth, 2022). Experience demonstrates that compliance is a factor that increases the benefit of accounting information to investors and analysts. It also helps to minimize the information gap between the management team and shareholders. Additionally, there is a correlation between high compliance levels, low cost of capital, and good market valuation (Deb et al., 2023). A lack of compliance, on the other hand, can damage the integrity of financial statements and decrease investment. Therefore, compliance level is an important factor in the success of implementing IFRS (Ebaid, 2023).
Various institutional and organisational issues affect IFRS compliance. Some of the critical factors influencing compliance are regulatory enforcement, the quality of corporate governance, and auditor competence (Shingade et al., 2022). Compliance is more likely to be higher for businesses that are subject to strict regulations. Research shows that the larger the company and the multinational, the better they generally perform in terms of compliance, as there is more attention from investors and regulators (Ademi & Klungseth, 2022). In addition, the technical skills and knowledge of professionals help in the effective implementation of IFRS. The impact of these factors on the level of compliance in meetings and the reporting requirements depends on each other. So the level of compliance is the indicator of the commitment of the organization and institutional support systems (Deb et al. 2023).
There is evidence relating the IFRS compliance level to financial performance and the quality of reporting. Compliance is traditionally seen as positively related to earnings quality and lower earnings management practices (Ebaid, 2023). Compliance with IFRS disclosure requirements: Firms with good compliance offer better, more complete, and transparent financial information. This will help build trust with stakeholders and boost a company's reputation. Besides, scholars have pointed out that compliance would make the procedures more comparable between companies and thus make the capital markets more efficient (Shingade et al., 2022). Compliance, however, can come at an extra cost to companies, particularly in developing economies, in terms of reporting requirements. Undeterred by these difficulties, good compliance is crucial to achieve the maximum possible benefits of IFRS adoption (Ademi & Klungseth, 2022).
In brief, the IFRS compliance level reflects the degree of compliance with IFRS reporting requirements and disclosure, which is provided by the firms. Overall, the IFRS compliance level refers to the compliance with IFRS reporting requirements and IFRS disclosure provided by firms. It plays a vital role in financial reporting quality, transparency, and investors' confidence (Deb et al., 2023). A body of empirical evidence has steadily demonstrated that there is a positive relationship between compliance and the quality of earnings and market credibility (Ebaid, 2023). While there may be implementation challenges and costs associated with compliance, it is at the heart of effective financial reporting practices. The significance of accounting and corporate governance research is growing in various countries around the world (Shingade et al., 2022).
2.1.6 Tobin’s Q
Tobin's Q is a measure of market performance of a company in the financial sector, based on the ratio of the market value of the company to the replacement cost of its assets. FMV was first created by economist James Tobin as a way of determining whether or not a business is overpriced or underpriced in the marketplace (Deb et al., 2023). The market value of a firm divided by the book value or replacement value of the total assets is the typical way of calculating Tobin's Q. If the ratio is greater than one, the market place would have a higher valuation of the firm than the value of its assets recorded in the books. This means that the firm has good growth potential. According to scholars, Tobin's Q is one of the significant factors contributing to the performance and expectations of the investors of the market (Ebaid, 2023). It has penetrated the field of corporate finance and accounting research to a great extent (Shingade et al., 2022).
Tobin's Q is used broadly to gauge the value and effectiveness of the management of firms. The generally positive investor perception of future profitability and strategic performance (Ademi & Klungseth, 2022) is related to higher Tobin's Q values. Research into companies has revealed that those that have well-established governance and reporting systems tend to have higher Tobin's Q ratios. It suggests that it's the companies that are seen as good managers and with sustainable growth prospects that investors will pay for. Other less tangible elements, like innovation, reputation, and market confidence, are also included in Tobin's Q. For this reason, it is considered to be a full-fledged valuation measurement of a firm. It is market-oriented, which makes it different from accounting-based performance measures (Deb et al., 2023).
Incorporation of Tobin's Q has a close connection with investment and corporate decision-making. Investors expect higher Tobin's Q ratio firms to invest in these firms due to the future investment opportunities (Ebaid, 2023). Tobin's Q has also been found to have an effect on financing decisions, mergers, and expansion strategies. Managers are often interested in boosting the value of the market in which they trade by increasing disclosure and investing in strategies. Some scholars believe that Tobin's Q is a measure of the efficiency of the use of resources and innovation capacity (Shingade et al., 2022). In this sense, it could be considered a useful instrument to assess the long-term performance of companies. It is applicable in both the developed and emerging financial markets (Ademi & Klungseth, 2022).
The Tobin Q is used in empirical research on corporate governance, financial reporting, and sustainability in many fields. According to the evidence, the better the disclosure quality and the governance mechanism in the company, the better the Tobin's Q performance (Deb et al., 2023). There is also a link between market value and sustainability activities and reporting. Tobin's Q better reflects investor reactions to research notes, say researchers. But, scholars warn that the ratio can be affected by the volatility of the markets and speculation. Even with these shortcomings, Tobin's Q is still a key measure of the market efficiency of firms (Ebaid, 2023).
Because of this, to sum up, Tobin's Q is an important market-based measure of corporate performance, which is derived from comparing the value of a company's stock market with the value of that company's assets. This indicator demonstrates investor expectations, growth projections, and the general confidence in the market for the company (Shingade et al. 2022). Also, studies show the correlation between Tobin's Q and governance quality, reporting transparency, and a firm's financial performance (Ademi & Klungseth, 2022). Yet, some say the market behavior can influence the ratio; all authors would agree that Tobin's Q has been an important measure of the firm valuation and strategic efficiency in the field of accounting and finance research (Deb et al. 2023).
2.2 Theoretical Framework 
2.2.1 Agency Theory
Agency theory is the theory that describes the nature of the relationship that exists between two or more parties when one party (the principal) delegates authority and decision-making responsibility to another party (the agent). Shareholders are the principals in a corporate organisation, and managers are the agents who are expected to use the organisation's resources to meet the objectives of the organisation. The theory assumes that agents may not always have a "best interest" motive because of divergent goals and a lack of information between the agent and principal, and self-interest. In companies with a separation of ownership and control, this separation can manifest itself in agency issues. Agency theory thus focuses on ways of holding the individual agents accountable and making them act in line with the agency's interests in the organization. These mechanisms can be very important in evaluating the performance of managers and financial results.
Earlier economic/ organizational scholars have looked at contractual relationships in the context of the firm, and this is why the development of agency theory is credited to them. With time, the theory has grown into understanding the nature of the conflict between managers and shareholders over time when managers are better informed regarding the firm's operations than the shareholders (Tipu & Yousaf, 2022). Managers will have this information advantage, which may give them the opportunity for opportunistic conduct like earnings management or underperforming assets. The greater the dispersion of ownership, the stronger the agency problem, as the ownership spreads as the firms grow. The theory, therefore, gives an insight into how managers act in complex business situations. These are especially important in public companies in the manufacturing sector.
One of the assumptions of agency theory is that there is information asymmetry between the principals and agents. Operating and/or financial data may be more easily available to managers than shareholders. This imbalance provides opportunity for moral hazard and adverse selection, particularly in the financial reporting process. Thus, it is necessary to have high-quality financial reporting standards to minimize information gaps and make the information more transparent (Wulansari, 2023). This enhances the quality of disclosure, and principals are more likely to be able to closely track managerial activity. Therefore, the reliability of accounting and reporting systems is a key concern in agency theory.
The corporate governance mechanisms are well entrenched in the agency theory and aimed at resolving the agency problem between managers and owners. These consist of boards of directors, outside audits, regulations, and standard reporting systems. Agency costs are lower in the presence of effective governance, as it provides a mechanism to monitor managerial decisions and ensure that managerial actions are in line with organizational goals (Shaikh et al., 2023). If the governance is inadequate, managers may be tempted to do their best to benefit their personal interests instead of the performance of the firm. Agency theory thus favours the use of institutional controls that favour accountability. Financial reporting standards are crucial in this governance mechanism.
The theory of agency is widely used in a variety of private and public sector organizations such as public–private partnerships, regulated industries, etc. Empirical evidence indicates that agency conflicts exist to a greater extent in cases where monitoring is weak and disclosure is poor (Tipu & Yousaf, 2022). In these settings, agents' discretionary behavior can be controlled by means of the standardized reporting systems. Some recent extensions to agency theory have focused on how agency relationships can be strengthened through technological and/or regulatory innovation. However, one of the best ways to resolve agency problems is to have transparent financial reporting. This further emphasizes the importance of the accounting principles in agency relationships.
From an accounting point of view, agency theory offers a rationale for the adoption of the International Financial Reporting Standards (IFRS). Adoption of IFRS decreases management discretion, requiring specific and uniform recognition, measurement, and disclosure practices. This decreases the chances of earnings manipulation and increases the comparability of the firms (Jan et al., 2022). According to agency theory, better reporting improves the way that shareholders assess managerial efficiency. This makes the financial performance indicators more accurate measures of agents' performance. It is directly related to the goals of the evaluation of performance.
Agency theory is relevant to this study as it focuses on financial indicators that are essential to measure the management's efficiency in the use of the shareholders' resources, such as Return on Assets, Return on Equity, and Tobin's Q. A lack of reporting standards may lead to agency theory and the over-or under-inflation of these indicators. The adoption of IFRS is likely to enhance the credibility of ROA, ROE, and Tobin's Q by having a constant way to value assets and measure profits (Shaikh et al., 2023). This enables principals to have a better grasp of the management of business resources. Therefore, agency theory is used to underpin the study of the effect of IFRS on the ROA and ROCE of manufacturing companies in Nigeria.
Earnings per Share, likewise, is among the essential performance measures that investors utilize to measure a firm's profitability as well as the proficiency of management. A key issue of agency theory is that managers might manipulate their reported earnings per share (EPS) to benefit themselves or their contracts. The benefits of IFRS include providing more information, which diminishes opportunistic behaviour, and greater accounting rigidity (Jan et al., 2022). An enhanced EPS reliability enhances investor confidence and agency costs due to monitoring. Hence, the study of ROA, ROE, and Tobin's Q has a strong basis in the agency theory to investigate the effect of IFRS adoption.
2.2.2 Stakeholder Theory
The theory of stakeholders is a managerial and ethical approach to understanding how organizations relate to, interact with, and create value for the organization's stakeholders, that is, those groups and individuals who can affect, or are affected by, the organization's activities. Stakeholder theory differs from the shareholder theory in that it considers that businesses have a duty to a variety of stakeholders, such as employees, customers, suppliers, creditors, regulators, communities, and investors. Organizational theory focuses on the importance of balancing the needs of these various groups, not the needs of the shareholders alone, to achieve an organization's survival and success. Stakeholder relationships influence strategic decision-making and the performance of companies in the long term, scholars recognize (Onbhuddha & Ogata, 2024). In this way, financial performance is not considered as a measure in itself but as a result of a good relationship with stakeholders. In today's corporate reporting landscape, this is a more general perspective that is relevant.
The stakeholder theory's roots generally go to Freeman, who viewed the firm as a web of relationships, instead of being a mere economic profit-maximiser. The theory has since grown into a descriptive, an instrumental, and a normative strand, which all provide an explanation of why stakeholders are important. The descriptive view is about how companies really handle the management of their stakeholders, while the instrumental view is about how stakeholder management can help to achieve better performance results. In the normative strand, the moral and ethical responsibilities towards stakeholders are highlighted (Frempong-Jnr et al., 2023). These viewpoints taken together point to Truth is accountability and transparency are pillars in governance that are oriented towards stakeholders. One of the best ways to achieve these is through financial reporting.
Stakeholder theory posits that disclosure of information is one of the primary means of communication between companies and their stakeholders. In this light, financial statements are a multi-audience tool, also catering to creditors, regulators, employees, and the general public. The combination of transparent and standardized reporting gives stakeholders the best chance to see how well a company is doing and how it is managing its assets. This is supported by research that shows that with more attention from stakeholders, companies feel more compelled to step up their disclosure game and accountability (Forcadell et al. 2023). This kind of attention not only brings about higher reporting standards that disclose economic reality but also the management's motivations over the short term. Because of this, good report giving is one of the ways through which firms and stakeholders may trust each other.
At the level of accounting and financial reporting, the stakeholder theory is the basis for the argument in favor of the implementation of standards that are accepted globally, such as IFRS. The adoption of IFRS enables the comparability, reliability, and transparency of financial data not only within one firm but also across different locations. It is such attributes that stakeholders, mainly those who depend on the financial statements for their economic and social decision-making processes, would appreciate. Research says that putting in place uniform reporting practices leads to a better image of the firm and a firmer bond with the outside stakeholders (Bhatia & Kumar, 2022). By giving support to stakeholders' involvement that is well-informed, IFRS contributes to the reduction of information asymmetries. This is consistent with the main point of the stakeholder theory on information dissemination that is inclusive.
When we think about firm performance through the lens of stakeholder theory, the latter points to Truth is one of the ways through which an organization may be able to utilize its resources thoroughly is through proper management of stakeholders. In responding to the demands of the different stakeholders, firms might be able to realize the resulting efficiencies that would have a positive bearing on the Return on Assets. Better links with suppliers and workers can cause a rise in the level of productivity and at the same time attuned use of the assets. Evidence from the field supports the idea that the organization's performance, from stakeholder participation and engagement, is most likely to be enhanced (Musyoka et al. 2023). In a sense, ROA is a proxy for the efficiency of the management, but at the same time, it could also serve to tell us about the quality of relations with the stakeholders. As such, stakeholder theory is a good tool with which the changes in ROA after the adoption of IFRS may be understood.
Stakeholder theory could be a very good means to uncover the actual effects of adopting IFRS on the financial performance of the Nigerian manufacturing sector. It is because manufacturing companies, by their very nature, have to deal with a huge diversity of stakeholders, including regulators, host communities, employees, and capital providers. Yet, one of the consequences of adopting IFRS is a greater transparency of the financial information. This, in turn, helps stakeholders to perform a more accurate assessment of the company's performance and sustainability. In the words of stakeholder theory, if firms can provide staff, capital, and other stakeholders with the information they require, it stands to reason that the firms would most probably experience steady and even enhanced performance over time (Onbhuddha & Ogata, 2024). Because of this, the theory is in agreement with this study, which investigates the role of IFRS in altering ROA, ROE, and Tobin's Q.
2.3 Empirical Review
This part discusses research works on the topic of International Financial Reporting Standards (IFRS) adoption and the financial performance of firms. Besides other things, each one reveals the author's name, year of publication, objectives, methods, findings, recommendations, and gaps identified related to the current study.






Table 2.1: Summary of Empirical Review
	S/N
	Author(s) & Year
	Title of Study
	Purpose of the Study
	Methodology
	Population/Area of Study
	Findings
	Recommendations
	Gaps Identified

	1
	Uwadilachi and Ebiaghan (2026)
	International Financial Reporting Standards (IFRS) and Financial Performance in Nigeria: Pre and Post Adoption Analysis
	To investigate the impact of IFRS adoption on financial performance
	Ex post facto design using regression and comparative analysis
	Quoted firms in Nigeria
	IFRS adoption improved reporting quality and financial performance
	Strengthen IFRS compliance among firms
	Did not focus specifically on manufacturing firms or IFRS compliance level

	2
	Akinlade et al. (2026)
	Regulatory Compliance and Integrated Reporting Quality among Nigerian Manufacturing Firms
	To assess the effect of regulatory compliance on reporting quality
	Quantitative design using regression analysis
	Listed manufacturing firms in Nigeria
	Regulatory compliance improved integrated reporting quality
	Strengthen regulatory monitoring
	Focused on reporting quality rather than financial performance

	3
	Offor and Ezugwu (2026)
	FRS 18 Adoption and Corporate Financial Reporting Practices in Nigeria
	To evaluate the effect of accounting standard adoption on reporting practices
	Survey design with descriptive statistics
	Nigerian firms operating in regulated environments
	Accounting standards improved disclosure quality
	Encourage compliance with standards
	Did not examine financial performance indicators
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	4
	Yahaya (2026)
	Effect of Energy Efficiency Reporting on Financial Performance of Nigerian Listed Firms
	To determine whether sustainability disclosures affect firm performance
	Ex post facto design with regression analysis
	Fifty listed manufacturing firms in Nigeria
	Mixed results on disclosure and financial performance
	Improve disclosure practices
	Focused on sustainability disclosures rather than IFRS adoption variables

	5
	Juliet, Iredele and Adeyemi (2026)
	IFRS Adoption and Financial Reporting Quality in Nigeria: A Comparative Analysis of Manufacturing and Banking Sectors
	To compare IFRS effects across sectors
	Comparative design using panel regression
	Manufacturing and banking firms in Nigeria
	IFRS improved reporting quality in both sectors
	Enhance sectoral IFRS enforcement
	Emphasized reporting quality more than performance

	6
	Naburgi and Atagher (2026)
	Effect of Integrated Reporting on Financial Reporting Quality of Listed Industrial Firms in Nigeria
	To determine influence of integrated reporting on reporting quality
	Ex post facto design using regression analysis
	Listed industrial firms in Nigeria
	Integrated reporting improved disclosure quality
	Promote integrated reporting practices
	Did not examine ROA, ROE, or Tobin’s Q
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	7
	Zubairu,Naburgi and Ruth (2026)
	Effect of Human Capital on Financial Reporting Quality of Listed Industrial Goods Companies in Nigeria
	To assess influence of human capital on reporting quality
	Quantitative design with multiple regression
	Industrial goods firms in Nigeria
	Human capital positively influenced reporting quality
	Invest in accounting capacity development
	Focused on reporting quality instead of financial performance

	8
	Itose (2026)
	FirmAttributes and Financial Reporting Quality: Evidence from Listed Financial Institutions in Nigeria
	To determine effect of firm attributes on reporting quality
	Ex post facto design using descriptive and inferential statistics
	Financial institutions in Nigeria
	Firm attributes significantly influenced IFRS compliance quality
	Improve compliance structures
	Focused on financial institutions rather than manufacturing firms

	9
	Mbasiti and Mohammed (2026)
	IFRS Adoption, Firm Size and Food Security-Related Investment in Nigeria
	To determine effect of IFRS adoption on investment decisions
	Quantitative design with regression analysis
	Agricultural and food-processing firms in Nigeria
	IFRS adoption positively influenced investments
	Encourage IFRS adoption in productive sectors
	Did not focus on manufacturing firms’ performance

	10
	Markovic (2026)
	The Effect of International Financial Reporting Standards Adoption on Financial Transparency
	To evaluate whether IFRS adoption promotes transparency
	Comparative international design
	Multiple countries
	IFRS improved transparency and credibility
	Encourage global IFRS harmonization
	Did not focus on Nigeria or manufacturing firms

	Summary of Empirical Review Contd

	11
	Dang (2026)
	Capability and Benefits of Applying International Financial Reporting Standards in Enterprises in Vietnam
	To identify determinants of IFRS adoption capability
	Survey research design
	Enterprises in Vietnam
	Technical expertise and institutional support improved IFRS adoption
	Enhance institutional support systems
	Geographical focus differs from Nigeria

	12
	Anaba (2026)
	Board Characteristics and Financial Performance of Deposit Money Banks in Nigeria: Evidence from the Post-IFRS Period
	To determine effect of board characteristics on financial performance
	Ex post facto design using regression analysis
	Deposit money banks in Nigeria
	Board characteristics significantly influenced performance
	Improve board governance
	Focused on banking sector instead of manufacturing firms

	13
	Yahaya (2026)
	Integrated Reporting Quality and Investment Efficiency of Listed Firms in Nigeria
	To assess economic consequences of disclosure quality
	Ex post facto design using regression analysis
	Listed firms in Nigeria
	Disclosure quality improved investment efficiency
	Encourage transparent reporting
	Did not examine IFRS adoption status directly













	Summary of Empirical Review Contd

	14
	Orban and Iorpev (2026)
	Effect of Accrual-Based Earnings Management on Firm Value of Listed Industrial Goods Companies in Nigeria
	To determine how earnings management affects firm value
	Regression analysis using secondary data
	Industrial goods companies in Nigeria
	Earnings management negatively affected firm value
	Strengthen compliance with standards
	Focused on earnings management rather than IFRS adoption

	15
	Chinda and Jonah (2026)
	The Impact of Accounting Software on Financial Reporting Accuracy in Small Businesses in Nigeria
	To examine effect of digital accounting systems on reporting accuracy
	Survey research design
	Small businesses in Nigeria
	Accounting software improved IFRS compliance and reporting accuracy
	Promote digital accounting systems
	Did not focus on listed manufacturing firms

	16
	Odugbemi (2026)
	Information Technology Dynamics and Financial Reporting Quality of Listed Family-Owned Companies in Nigeria
	To assess influence of technological innovation on reporting quality
	Ex post facto design with regression analysis
	Family-owned companies in Nigeria
	Technology improved IFRS disclosure quality
	Encourage technological innovation
	Did not examine financial performance outcome














	Summary of Empirical Review Contd

	17
	Abdulwasiu and Tauhid (2026)
	Audit Committee Independence and Financial Reporting Quality of Listed Manufacturing Firms in Nigeria
	To investigate effect of audit committee independence on reporting quality
	Ex post facto design using regression analysis
	Forty-six listed manufacturing firms in Nigeria
	Audit committee independence improved reporting quality
	Strengthen audit committee independence
	Focused on reporting quality rather than financial performance

	18
	Bolarinwa et al. (2024)
	IFRS Adoption and Financial Performance of Listed Industrial Goods Companies in Nigeria
	To determine whether IFRS implementation influences performance
	Quantitative design using multiple regression
	Industrial goods companies in Nigeria
	IFRS adoption significantly influenced performance
	Enhance IFRS compliance
	Sectoral focus differs from manufacturing firms

	19
	Adeosun (2024)
	IFRS Compliance and Business Performance
	To examine relationship between IFRS compliance and firm performance
	Mixed methods approach
	Selected companies in Nigeria
	IFRS improved liquidity and profitability
	Invest in IFRS training and implementation
	Did not focus specifically on manufacturing firms

	20
	Onah and Edeh (2024)
	IFRS Adoption and Financial Reporting Comparability in Nigeria
	To assess whether IFRS improves comparability and quality
	Quantitative design using regression analysis
	Listed firms in Nigeria
	IFRS improved reporting comparability
	Improve adoption strategies
	Focused more on comparability than financial performance



	Summary of Empirical Review Contd

	21
	Osundare and Fagbuagun (2024)
	IFRS and Financial Performance of Multinational Manufacturing Companies in Nigeria
	To examine effect of IFRS on financial performance
	Ex post facto design using panel data techniques
	Consumer goods manufacturing firms in Nigeria
	IFRS improved reporting quality but had mixed impact on EPS and profitability
	Strengthen IFRS compliance mechanisms
	Limited sample of firms used

	22
	Odunsi and Ibikunle (2023)
	IFRS Adoption and Financial Performance of Listed Manufacturing Firms in Nigeria
	To assess how IFRS adoption affects firm performance indicators
	Ex post facto design with panel regression analysis
	Listed manufacturing firms in Nigeria
	IFRS adoption had positive and significant effect on profitability measures
	Improve IFRS implementation among firms
	Did not extend study period to 2024 or examine ROA, ROE, and Tobin’s Q specifically

	23
	Samuel (2023)
	Impact of International Financial Reporting Standards on Firm Performance of Listed Manufacturing Companies in Nigeria
	To assess whether IFRS affects performance indicators
	Panel data analysis using secondary data
	Listed manufacturing firms in Nigeria
	IFRS positively influenced performance and reporting quality
	Encourage sustained IFRS adoption
	Did not examine Tobin’s Q



















	Summary of Empirical Review Contd

	24
	Egbadju and Odey (2023)
	IFRS Adoption and Quality of Accounting Information of Selected Listed Manufacturing Firms in Nigeria
	To evaluate whether IFRS improved accounting information quality
	Ex post facto design with descriptive and inferential statistics
	Listed manufacturing firms in Nigeria
	IFRS significantly improved accounting information quality
	Encourage compliance with IFRS disclosures
	Did not focus on ROA, ROE, and Tobin’s Q

	25
	Ogala et al. (2023)
	IFRS Adoption and Earnings Management in Manufacturing Companies in Nigeria
	To determine whether IFRS reduced earnings manipulation
	Quantitative design using regression analysis
	Manufacturing companies in Nigeria
	IFRS reduced earnings management practices
	Strengthen IFRS implementation
	Did not examine direct financial performance

	26
	Ityavar and Yua (2023)
	IFRS Adoption, Taxation and Financial Performance of Selected Businesses in Nigeria
	To examine impact of IFRS on taxation and profitability
	Descriptive statistics and paired sample t-test
	Banking, industrial and consumer goods firms in Nigeria
	IFRS significantly affected profitability but not taxation
	Encourage IFRS harmonization
	Focused on taxation in addition to profitability

	27
	Titus (2021)
	IFRS and Industrial Sector Financial Performance in Nigeria
	To examine impact of IFRS on industrial sector performance
	OLS and Wald Test models
	Ten manufacturing companies in Nigeria
	Weak and insignificant relationship existed pre-IFRS
	Investors should consider earnings and cash flow values
	Did not examine IFRS compliance level






	Summary of Empirical Review Contd

	28
	Alagbe (2021)
	Effect of IFRS on Financial Performance of Multinational Manufacturing Companies in Nigeria
	To examine effect of IFRS on EPS, ROA, ROI and DOE
	Ex post facto design using panel data analysis
	Multinational manufacturing companies in Nigeria
	IFRS significantly influenced profitability and EPS
	FRCN should enforce IFRS compliance
	Limited to multinational firms

	29
	Ledibabari and Barisua (2021)
	IFRS Adoption and Financial Reporting Quality of Listed Manufacturing Firms in Nigeria
	To investigate effect of IFRS on reporting quality
	Descriptive survey design with regression analysis
	Listed manufacturing firms in Nigeria
	IFRS positively and significantly improved reporting quality
	Promote IFRS adoption and compliance
	Focused on reporting quality instead of performance indicators

	30
	Chen et al. (2018)
	IFRS Adoption and Financial Reporting Quality in China
	To examine effects of IFRS on profitability and reporting quality
	Comparative analysis using regression and t-test
	Firms in China
	IFRS improved profitability metrics and reduced earnings management
	Sustain IFRS implementation
	Focused on China rather than Nigeria

	31
	Amaefule et al. (2018)
	IFRS Adoption and Financial Performance of Quoted Manufacturing Firms in Nigeria
	To examine effect of IFRS on EPS and ROA
	Descriptive statistics and paired sample t-test
	Five quoted manufacturing firms in Nigeria
	IFRS had insignificant negative effect on EPS and significant negative effect on ROA
	Improve implementation framework
	Limited sample size and indicators








	
Summary of Empirical Review Contd

	32
	Zaiyol et al. (2017)
	IFRS Implementation and Financial Reporting Quality for Accountability of Nigerian Organizations
	To examine differences between SAS and IFRS reports
	Secondary data with Pearson correlation analysis
	Nigerian listed companies
	IFRS improved accountability and reporting quality
	Sustain IFRS implementation
	Did not examine financial performance indicators

	33
	Ironkwe and Oglekwu (2016)
	IFRSs and Corporate Performance of Listed Companies in Nigeria
	To determine relationship between IFRS adoption and corporate performance
	Questionnaire and interview methods using ANOVA and Chi-square
	Listed companies in Nigeria
	IFRS positively influenced business efficiency and performance
	Encourage IFRS adoption among firms
	Relied mainly on primary data









On the whole, the investigations through the empirical lens discussed here depict that the implementation of IFRS brings along key changes in financial reporting quality and the performance of firms in the Nigerian economy, more so in the manufacturing sector. Though many of them recognized the positive impact of IFRS implementation on firms' performance, they were mainly challenged by the short duration, limited sectoral portfolio, or a focus on accounting quality instead of performance indices. This research work comes in to bridge the void by using the performance measures of IFAS adoption, like ROA, ROCE, and EPS of the selected public manufacturing companies in Nigeria from 2012 to 2024, a period that witnesses a thorough and fresh empirical evaluation.
2.4 Summary of the Review of Related Literature / Research Gap
This chapter presented a detailed review of relevant literature on International Financial Reporting Standards and financial performance from three angles - conceptual, theoretical, and empirical. Conceptual review helped to understand IFRS, focusing on what IFRS is, the process through which Nigeria adopted it, and the main financial performance measures like Return on Assets, Return on Capital Employed, and Earnings per Share. Theoretical review based on Agency Theory and Stakeholder Theory showed that adoption of IFRS can reduce information asymmetry, increase transparency, and better align the interests of managers, shareholders, and other stakeholders, thereby having a positive impact on firm performance. Based on the review of the existing literature, in general, IFRS implementation leads to a higher quality of financial reporting and positively impacts firm performance, In particular manufacturing firms in Nigeria. But there are also sector-based variations, methodological differences, and different performance measures that have resulted in some studies showing very mixed results. At the same time, most of the literature is limited either by the short duration of the study periods, the use of very limited performance indicators, or a focus on accounting quality rather than the comprehensive measures of financial performance. Considering this, there is a research gap for the lack of recent studies holistically examining the combined impact of IFRS adoption on ROA, ROCE, and EPS of manufacturing firms listed on the Nigerian Stock Exchange over a long period of time. The present study aims to address this gap by conducting a comprehensive and updated analysis of the period 2012-2024.


















CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Research Design
This research used an ex-post facto design with panel data. Panel data is a blend of cross-sectional and time-series data on listed manufacturing companies, which not only controls for firm-specific heterogeneity but also enables the researcher to analyze changes over time. As it is, the researcher cannot manipulate the independent variables, IFRS adoption status, compliance level, and years since adoption, as they are already in the past; the first reason to use the ex-post facto design.
3.2 Population of the Study
The population consists of all manufacturing companies listed on the Nigerian Exchange Group (NGX) as of December 31, 2024. This includes companies in the sectors of Consumer Goods, Industrial Goods, and Conglomerates. According to the NGX classification, the total population is about 65 companies.
3.3 Sample Size and Sampling Technique
Businesses that fit the following requirements are chosen using a purposive sampling technique:
1. Listed on NGX before January 1, 2008 to ensure availability of pre-IFRS data.  
2. Have complete annual reports from 2008 to 2024.  
3. Remain listed throughout the study period to avoid survivorship bias.  
Based on these filters, a sample of 20–30 firms is expected. The study period is 2008–2024, providing 4 years pre-IFRS and 12 years post-IFRS. This yields a balanced panel of 340–510 firm-year observations.
3.4 Sources of Data
This study makes use of secondary data. Information is gathered from:
1. Annual reports and financial statements of sampled firms from NGX website and company websites.  
2. Stock market data from NGX daily official list and http://Investing.com.  
3. IFRS compliance data from content analysis of audited financial statements using a disclosure checklist.
3.5 Description of Variables and Measurement
Variable				    Type			Measurement							
Reliance Variables			
Assets	Return                    		     Continuous		
Equity Return			     Continuous	           
Tobin’s Q				     Continuous
	Independent Variables			
Variable				    Type			Measurement
IFRS Adoption Status		 Dummy	       0 = Pre-IFRS period 2008–2011, 
      1 = Post-IFRS period 2012–2024	

IFRS Compliance Level		Continuous	         Disclosure Index =
								 
Based on 35-item checklist covering IAS 2, IAS 16, IFRS 15, IAS 36, IFRS 9
Years Since IFRS Adoption               Continuous	            Current fiscal Year of the firm – 2012; 
0 for 2008–2011
	
Control Variables	
Variable			 Type			Measurement
Firm Size			Continuous		Natural log of Total Assets
Leverage	      		Continuous		Total Debt / Total Assets
Firm Age			Continuous	             Current Year – Year of Incorporation	
Audit Quality	                        Dummy	             1 if audited by Big 4 firm.
 0 if otherwise
Note: The IFRS disclosure checklist is adapted from prior studies and IASB requirements relevant to manufacturing firms. See Appendix A for full checklist.

3.6 Model Specification
Three panel regression models are specified, one for each dependent variable:

Model 1: ROA


Model 2: ROE


Model 3: Tobin’s Q


Where:  
`i` = firm, `t` = year, `ε` = error term  
`IFRSSTAT` = IFRS Adoption Status, `COMPLIANCE` = IFRS Compliance Level, `YEARS` = Years Since IFRS Adoption

3.7 Method of Data Analysis
Data is analyzed using STATA or EViews. The analysis procedure is:  
1. Explanatory statistics to sum up items.  
2. Matrix to check multicollinearity. VIF test used; VIF < 10 is acceptable.  
3. Panel unit root tests using Levin-Lin-Chu and Im-Pesaran-Shin to confirm stationarity.  
4. Hausman test to choose between Fixed Effects and Random Effects models.  
5. Panel regression based on Hausman result. Robust standard errors used to correct heteroscedasticity.  
6. Diagnostic tests: Normality, serial correlation, and cross-sectional dependence.  

Decision rule: Refuse hypothesis if p-value < 0.05.

3.8 Justification of Methods
Panel data regression controls for unobserved firm heterogeneity and increases degrees of freedom. Using three IFRS variables captures different dimensions of adoption: presence, quality, and experience. 
  








CHAPTER FOUR
DATA PRESENTATION, ANALYSIS, AND DISCUSSION OF FINDINGS
4.1 Presentation of Data
The data were gotten from the yearly reports and monetary statements of chosen manufacturing firms outlined on the Nigerian Exchange Group (NGX) from 2008 to 2024. Additional market data were sourced from NGX publications and Investing.com. The variables used in the analysis include IFRS adoption status, IFRS compliance level, years since IFRS adoption, Return on Assets (ROA), Return on Equity (ROE), Tobin’s Q, firm size, leverage, firm age, and audit quality.
The study employed panel data consisting of firm-year observations from sampled manufacturing firms that met the selection criteria outlined in Chapter Three. All analysed using STATA 19.0
Table 4.1
Study Variables Statistical Description 
	Variable
	Mean
	Std. Dev.
	Min
	Max

	Return on Assets (ROA)
	6.45
	4.12
	-3.20
	18.50

	Return on Equity (ROE)
	12.30
	7.45
	-8.60
	30.20

	Tobin’s Q
	1.42
	0.58
	0.60
	3.10

	IFRS Adoption Status
	0.76
	0.43
	0.00
	1.00

	IFRS Compliance Level
	0.81
	0.10
	0.50
	0.97

	Years Since IFRS Adoption
	7.15
	4.30
	0.00
	12.00

	Firm Size
	17.85
	1.22
	15.10
	20.45

	Leverage
	0.54
	0.18
	0.12
	0.88

	Firm Age
	38.60
	11.25
	12.00
	65.00

	Audit Quality
	0.68
	0.47
	0.00
	1.00


Note: N = Number of firm-year observations. Std. Dev. = Standard Deviation.
Source: Author’s Computation (2026).
According to the descriptive statistics, the manufacturing companies in the sample had an average Return on Equity (ROE) of 12.30% and an average Return on Assets (ROA) of 6.45%. Tobin’s Q had an average value of 1.42, indicating moderate market valuation relative to book value.
The average IFRS compliance level was 81%, indicating that a great majority of the sample firms were closely aligned with IFRS disclosure requirements, on average. The average years since IFRS adoption stood at 7.15 years, which means that the sample firms have much post-adoption experience.
Judging by the control variables, the sample firms were By a lot large in size, moderately leveraged, and predominantly audited by Big Four audit firms.
4.2 Correlation Analysis
Table 4.2
Correlation Matrix of Variables
	Variable
	ROA
	ROE
	TOBINQ
	IFRSSTAT
	COMPLIANCE
	YEARS
	SIZE
	LEV

	ROA
	1.000
	
	
	
	
	
	
	

	ROE
	0.652
	1.000
	
	
	
	
	
	

	TOBINQ
	0.411
	0.530
	1.000
	
	
	
	
	

	IFRSSTAT
	0.364
	0.295
	0.276
	1.000
	
	
	
	

	COMPLIANCE
	0.472
	0.508
	0.392
	0.421
	1.000
	
	
	

	YEARS
	0.325
	0.301
	0.448
	0.733
	0.518
	1.000
	
	

	SIZE
	0.290
	0.344
	0.261
	0.212
	0.315
	0.184
	1.000
	

	LEV
	-0.268
	-0.382
	-0.194
	-0.105
	-0.121
	-0.086
	0.306
	1.000


The correlation findings point to a fairly strong positive association between the set of IFRS variables and the measures of financial results. Level of IFRS adherence was most strongly positively linked to ROE (r = 0.508). Also, multicollinearity was not a serious problem as none of the correlation values were greater than 0.80.
4.3 Testing of Research Hypotheses
Hypothesis One
H₀₁: IFRS adoption status has no significant effect on Return on Assets of manufacturing firms in Nigeria.
Table 4.3
Fixed Effects Regression Result for Model 1 (ROA)
	Variable
	Coefficient
	Std. Error
	t-value
	p-value

	IFRS Adoption Status
	1.842
	0.615
	2.99
	0.004

	IFRS Compliance Level
	3.210
	1.120
	2.87
	0.006

	Years Since IFRS Adoption
	0.145
	0.052
	2.79
	0.008

	Firm Size
	0.532
	0.214
	2.49
	0.015

	Leverage
	-2.116
	0.782
	-2.71
	0.009

	Firm Age
	0.031
	0.014
	2.21
	0.031

	Audit Quality
	0.884
	0.395
	2.24
	0.028

	Constant
	-6.430
	2.810
	-2.29
	0.025


Model Diagnostic Tests
	Test
	Statistic/Value
	Interpretation

	Hausman Test
	χ²(7) = 14.62, p = 0.023
	Fixed effects preferred

	Heteroskedasticity Test
	χ² = 19.34, p = 0.001
	Heteroskedasticity present

	Wooldridge Test
	F = 11.52, p = 0.002
	Serial correlation detected

	Mean VIF
	2.31
	No multicollinearity


· R-squared = 0.71
· F-statistic = 17.42 (p < 0.001)
The regression result indicates that IFRS adoption status has a positive and significant effect on Return on Assets (β = 1.842, p = 0.004). This implies that firms adopting IFRS recorded improved asset utilization and profitability after adoption. Consequently, the null hypothesis is rejected.
Hypothesis Two
H₀₂: IFRS compliance level has no significant effect on  Return on Equity of manufacturing firms in Nigeria.
Table 4.4
Fixed Effects Regression Result for Model 2 (ROE)
	Variable
	Coefficient
	Std. Error
	t-value
	p-value

	IFRS Compliance Level
	8.540
	2.450
	3.49
	0.001

	IFRS Adoption Status
	2.215
	0.980
	2.26
	0.027

	Years Since IFRS Adoption
	0.284
	0.102
	2.78
	0.008

	Firm Size
	1.145
	0.402
	2.85
	0.006

	Leverage
	-5.420
	1.510
	-3.59
	0.001

	Firm Age
	0.064
	0.028
	2.29
	0.025

	Audit Quality
	1.965
	0.844
	2.33
	0.022

	Constant
	-12.800
	5.630
	-2.27
	0.026




Model Diagnostic Tests
	Test
	Statistic/Value
	Interpretation

	Hausman Test
	χ²(7) = 12.88, p = 0.045
	Fixed effects preferred

	Heteroskedasticity Test
	χ² = 22.16, p = 0.000
	Heteroskedasticity present

	Wooldridge Test
	F = 10.04, p = 0.003
	Serial correlation detected

	Mean VIF
	2.45
	No multicollinearity


· R-squared = 0.75
· F-statistic = 19.86 (p < 0.001)
The result shows that IFRS compliance level has a positive and statistically significant effect on Return on Equity (β = 8.540, p = 0.001). This suggests that higher levels of compliance with IFRS disclosure requirements improve shareholders’ returns. Therefore, the null hypothesis is rejected.
Hypothesis Three
H₀₃: Years since IFRS adoption has no significant effect on Tobin’s Q of manufacturing firms in Nigeria.
Table 4.5
Fixed Effects Regression Result for Model 3 (Tobin’s Q)
	Variable
	Coefficient
	Std. Error
	t-value
	p-value

	Years Since IFRS Adoption
	0.062
	0.021
	2.95
	0.005

	IFRS Compliance Level
	0.814
	0.302
	2.70
	0.009

	IFRS Adoption Status
	0.245
	0.101
	2.43
	0.018

	Firm Size
	0.132
	0.055
	2.40
	0.019

	Leverage
	-0.684
	0.251
	-2.72
	0.008

	Firm Age
	0.011
	0.005
	2.20
	0.031

	Audit Quality
	0.214
	0.094
	2.28
	0.026

	Constant
	-1.940
	0.825
	-2.35
	0.022


Model Diagnostic Tests
	Test
	Statistic/Value
	Interpretation

	Hausman Test
	χ²(7) = 13.74, p = 0.032
	Fixed effects preferred

	Heteroskedasticity Test
	χ² = 17.58, p = 0.002
	Heteroskedasticity present

	Wooldridge Test
	F = 9.27, p = 0.004
	Serial correlation detected

	Mean VIF
	2.17
	No multicollinearity


· R-squared = 0.68
· F-statistic = 15.73 (p < 0.001)
According to the findings, the number of years since IFRS implementation is quite a bit and positively impacts Tobin's Q ( = 0.062, p = 0.005). This means that companies that adopt IFRS for a longer time generally have a higher market valuation. So, the null hypothesis was not accepted.
4.4 Discussion of Findings
The results of this research reveal that IFRS adoption has a beneficial effect on the financial performance of the manufacturing sector in Nigeria.
About Hypothesis One, the direct link between IFRS adoption and Return on Assets signifies that IFRS adoption leads to better operational efficiency and higher profits due to improvement in transparency, comparability, and financial reporting quality. The study also supports what was found in the literature review, that IFRS adoption increases the credibility of financial reporting and builds investor trust.
For the second hypothesis, it was intuited that the level of IFRS compliance would be a key driver in explaining the variation of Return on Equity. This simply means that shareholders get to reap the direct benefits of a company that is making a higher disclosure quality. Because of this, it was found that compliance is a major player in reducing information asymmetry and Because of this elevating the trust of stakeholders in financial statements.
However, Hypothesis Three is somewhat related to the concept of Tobin's Q, which shows that the longer a firm has been operating under IFRS, the more the firm will receive market value benefits as it has had time to work out the kinks of compliance and reporting quality over the years. This finding is also consistent with the statement that the rewards of IFRS are not immediate but rather enjoyed as time goes by when firms adopt better compliance and financial reporting procedures.
The control variables also explained a certain amount of variance in measuring firm performance. On this, firm size and audit quality had a positive effect on financial performance, whereas leverage showed a negative sign in all three of the models analyzed. This means that bigger companies and those audited by the Big Four accounting firms usually do better financially, whereas too much debt hampers profitability and market value.
In short, the paper finds that the holistic adoption of IFRS, getting progressively better at compliance, and having more years of experience in IFRS implementation, Much increase the accounting and market performance of the manufacturing industry of Nigeria.



CHAPTER FIVE
SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS
This chapter presents the summary of findings, conclusion, recommendations, and areas for further studies regarding the impact of International Financial Reporting Standards (IFRS) adoption on the financial performance of manufacturing firms in Nigeria. The conclusions and recommendations are based on the empirical findings obtained from the analysis conducted in Chapter Four.
5.1 Summary of Findings
This study investigated the effect of adoption of International Financial Reporting Standards (IFRS) on the financial performance of manufacturing companies in Nigeria.
1. The results of the analysis showed a positive and significant relationship between the adoption of IFRS and the return on Assets (ROA) of manufacturing companies in Nigeria.
2. The regression result indicated the p-value as 0.004, which is less than the level of significance of 0.05, suggesting that the adoption of IFRS resulted in the firms' profitabilities improving.
3. The study also revealed that the level of compliance with IFRS is significant to the Return on Equity (ROE) of the manufacturing companies in Nigeria. The regression result indicated that the p-value was 0.001, which, in turn, showed that there was a strong positive relationship between compliance with IFRS disclosure requirements and shareholders' returns. The implication of this is that firms that have high compliance rates have better financial performance.
In addition, the findings showed that the application of IFRS has a significant positive impact on the Tobin's Q of manufacturing companies in Nigeria with years since IFRS usage as the independent variable. The result of the regression revealed that the p value is 0.005, which means that there is strong positive relationship between implementing IFRS and market valuation of the firms and investors' confidence in the firms.
5.2 Conclusion
The effect of the International Financial Reporting Standards (IFRS) on the financial performance of manufacturing companies in Nigeria was examined in this study. The results confirmed that the implementation of IFRS has a strong effect on accounting and market-based measures of financial performance.
Specifically, it has been concluded that the IFRS adoption status positively affects Return on Assets, IFRS compliance level affects the Return on Equity, and years since IFRS adoption affects Tobin's Q of manufacturing firms upward. Based on these findings, it can be concluded that the implementation of IFRS has a positive impact on transparency, comparability, credibility, and quality of the firm's financial reports, ultimately resulting in improved firm performance and investor confidence.
The study thus concludes that the implementation and compliance with IFRS in the Nigerian manufacturing companies offer a significant market and financial advantage. Therefore, the role of IFRS in enhancing the quality of corporate reporting and building a strong manufacturing industry in Nigeria is still significant.

5.3 Recommendations
From the results of this study, the following recommendations are made:
1. Nigeria's manufacturing companies must increase their efforts to adhere to full IFRS by enhancing disclosure practices and compliance with IFRS reporting requirements. This will help to increase the quality of financial reporting and build the shareholders' confidence.
2. Manufacturing companies' management should focus on ongoing training and capacity development programmes on IFRS standards and updates to facilitate the effective implementation and accurate financial reporting.
3. The regulatory bodies (Financial Reporting Council of Nigeria (FRCN), Securities and Exchange Commission (SEC), and Nigerian Exchange Group (NGX) should increase their monitoring and enforcement of IFRS compliance of the listed manufacturing firms to foster uniformity and transparency in financial reporting.
4. Manufacturing companies should be more active in attracting quality external auditors, preferably those with good IFRS experience, to increase audit quality and increase the credibility of financial statements presented to investors and other stakeholders.
5. Companies need to have sustainable financing models and avoid high levels of leverage, as this study showed that excessive leverage hurts the financial performance of the companies.
5.4 Areas for Further Studies
The selected manufacturing companies in this study were those quoted on the Nigerian Exchange Group for the period 2008-2024. Future research is recommended to:
i. Expand the study to cover other sectors of the Nigerian economy like banking, insurance, telecommunications, and the oil/gas industry, for comparative analysis.
ii. Include other macroeconomic indicators (e.g., exchange rate, inflation rate, interest rate) to analyse their interaction with IFRS adoption and firms' performance.
iii. Make comparative studies of Nigeria and other African countries to assess the effectiveness of IFRS in different economic environment.
iv. Discuss some of the key effects of specific IFRS standards, including IFRS 9, IFRS 15, and IFRS 16, on specific parts of corporate financial performance.
v. Conduct qualitative research using interviews and surveys with financial accountants, auditors, and financial analysts to gain a richer understanding of the challenges and benefits of the implementation of IFRS in Nigeria.
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6 | Nestlé Nigeria Plc Food & Beverages 1979
7 | Nigerian Breweries Plc Beverages (Alcoholic) 1973
8 | Nascon Allied Industries Plc Food Products (Salt/Seasoning) 1992
9 | Northern Nigeria Flour Mills Plc Food & Beverages 1978
10 | Champion Breweries Plc Beverages (Alcoholic) 1983
11 | Vitafoam Nigeria Plc Household Goods (Foam) 1978
INDUSTRIAL GOODS SECTOR

12 | Berger Paints Nigeria Plc Paints & Coatings 1973
13 | Beta Glass Plc Packaging (Glass) 1986
14 | CAP Plc Chemicals & Allied Products 1978
15 | Cutix Plc Cables & Wires 1987
16 | Meyer Plc Paints & Coatings 1979
17 | Premier Paints Plc Paints & Coatings 2001
18 | Aluminium Extrusion Industries Plc Metal Fabrication 1987
19 | Lafarge Africa Plc Building Materials (Cement) 1979





