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Abstract
The study examined the link between foreign aid and poverty reduction in Nigeria, 1999-2016. Qualitative method of data collection based on documentary evidence was used. Secondary and primary sources of data were collected. The primary data was via unstructured key informant interview of political office holders and political analysts. Qualitative descriptive method based on content analysis was used as our method of analysis. The work is predicated on dependency theory. The study found that foreign aid and technical assistance has a reversal effect on socio-economic development in Nigeria. Specifically, foreign aid has not helped to eliminate poverty nor increase sustainable development in Nigeria over the years. Rather, aid had hampered growth and development, increase dependency status of Nigeria on the West, and increase the poverty rate in Nigeria. This study also observed that when countries seek foreign aid as a means of generating revenue for their budget, it has unintended consequences of breeding corruption and embezzlement of public funds. Furthermore, the conditionality’s (purchasing of items, devaluation of Naira, trade liberalization, SAP) attached to aids are detrimental to a developing economy like Nigeria. Aid is a quid pro quo affair. On the basis of our findings, we recommended amongst others things that government should establish economic plan which reduces Nigeria’s reliance and dependence on aid year on year, the government should strengthen Nigerian institutions for accountability, transparency, rule of law and good governance. Nigeria should be free from Western aids, the government should seek for green field investors to come and set up industries in the country. Nigeria should encourage Foreign Direct Investment. This will be achieved by evolving policies that will be developmentally oriented in Nigeria.
Key words:  Foreign Aids; Socio-Economic Development; Trade Liberalism; Dependency, Foreign Direct Investment.









CHAPTR ONE
INTRODUCTION
1.7. BACKGROUND OF THE STUDY
The contemporary aids influx from the foreign countries emerged from the economic breakdown of 1930s, which contributed to the world-wide economic depression, political extremism and the outbreak of the 2nd world war. Foreign aids are defined as all forms of grants and loans at concessional financial terms that are aimed at transferring resources from developed to developing countries on development, poverty and income distribution grounds (Todaro& Smith, 2011). 
The Development Assistance Committee of the Organization for Economic Cooperation and Development (OECD) views foreign aids as official development assistance; consisting of grants or loans that one government (bilateral)  or multilateral organization gives to a developing country to promote economic development and social welfare. According to them (OECD) Official Development Assistance (ODA) is calculated as the sum of grants and loans to aid recipients that: 
a. Are undertaken by the official sector of the donor country
b. Have as the main objective the promotion of economic development and welfare in recipient countries and
c. Are on concessional financial terms (i.e., with a grant element equal to at least 25 percent of the total. The conceptualisations of aid above clearly depict that aid is not the same thing as loan. While aid is more comprehensive and encompassing, loan is embedded in aid. It is usually one of the total packages of aid. Aid may serve one or more functions: it may be given as a signal of diplomatic approval, or to strengthen a military ally, to reward a government for behaviour desired by the donor, to extend the donor’s cultural influence, to provide infrastructure needed by the donor for resource extraction from the recipient country, or to gain other kinds of commercial access.
Also in the work of Riddell (2007) foreign aids involves all kinds of resources ranging from physical merchandise, skills and technical know-how, financial grants including gifts, and loans which are given to recipients by donors at concessional rates.
Abiola (2008) emphasized that ODA is also a crucial instrument for supporting education, health, public infrastructure development, agriculture and rural development and food security. In a similar reasoning, Bakare (2011) argues
 That foreign aid is a means of increasing the capital available for investment and the economic growth needed to reduce poverty and raise living standards in sub-Saharan African. He further stressed that it can provide resources for industrialization, enhance efficiency of resource use, increase product diversity and generate employment, (OECD-DAC, 1999). He however observed that in the absence of regulations governing natural resource extraction, or when they are weak or poorly enforced, increased openness to foreign aid can accelerate unsustainable resource use patterns

Ekiring (2000) (as cited by InangaEno L. and Mandah E. (2008)) conceptualizes foreign aid as an international transfer of capital, goods, or services for the benefit of other nations. Such aid, in her view, is offered in several forms: Capital transfers, in cash or kind, either as grants or loans, Technical assistance and training, usually as grants in the form of human resources and technical equipment, and Military assistance in the form of either equipment or training advisors. Foreign aid flows which are in the form of official development assistance (ODA) plays a significant role as complement to domestic financing for development in the Nigerian economy as observed by (Abiola, 2008). 
Nigerian government has received several aids on poverty eradication and sustainable development from various sources. They include:


(a) The Paris club of creditors
This is an informal group of creditor nations whose objective is to find workable solutions to payment problems faced by debtor nations. The Paris Club has 19 permanent members, including most of the western European and Scandinavian nations, the United States of America, the United Kingdom and Japan. The Paris Club stresses the informal nature of its existence and deems itself a "non-institution." As an informal group, it has no official statutes and no formal inception date, although its first meeting with a debtor nation was in 1956, with Argentina. The members of the Paris Club meet each month which may include negotiations with one or more debtor countries that have met the Club's pre-conditions for debt negotiation. The main conditions a debtor nation has to meet are that it should have a demonstrated need for debt relief and should be committed to implementing economic reform, which in effect means that it must already have a current program with the International Monetary Fund (IMF) supported by a conditional arrangement.
(b) The London club of creditors
This is an informal group of private creditors on the international stage, and is similar to the Paris club of public lenders. The first meeting of the club took place in 1976 in response to Zaire’s debt payment problems. The club is also the organisation responsible for rescheduling debt payments made by countries to commercial banks.
They mainly grant uninsured and unguaranteed loans.
(c)  Multilateral Creditors
These are international institutions such as: African Development Bank, International Bank for Reconstruction and Development, International Finance Corporation, International Development Association, European Economic Community.

(d) Bilateral Creditors
These creditors usually grant loans for development purposes. Members are the European Union, the United States of America, the East European countries and Japan.
(e)  Promissory Note Creditors
These creditors grant uninsured trade loans, resulting mainly from trade arrears. In 1982 and 1983, Nigeria had trade arrears and was financed by promissory notes.
Since the emancipation of aids system there have been several types of aid which is allocated to several countries, these include:
(1) Official Development Assistance: Official Development Assistance is the largest form of foreign aids provided by donor government to the low and middle income countries like African. This is a type of aids that Nigerian has been receiving over the years. ODA increase immediately after the World War II and during the cold war but reduced in the 1990 after the war. Again after September 2001 terrorist  attack on the US, the world have experience another growth in ODA due to the needs to fight terrorism and entrench development together with other association of principle of liberalism globally.
(2) Official Assistance: (OA). This is the kind of aids provided by donors’ government to richer countries like Israel, Singapore etc. and to countries formally part of the defunct USSR.
(3) Private Voluntary Assistance (PVA): they are grants from Non-governmental organization, religion group, charity foundations and the private companies. Usually given to low and middle income countries like Nigeria.
(4) Bilateral and Multilateral aids: Bilateral aids are foreign assistance given from one country to another while Multilateral aids means those resources put together from various countries and donor organizations usually under the hospices of the World Bank and IMF.
The establishment of an aid system was one of the principles of the Breton Woods Agreement in 1945. The system believes that there should be a free capital market, which allows an unrestricted inflow of foreign aid. Based on this principle, a Marshall Aid Assistance of about $17.5 billion was granted to Western Europe to resuscitate her ruined economy due to the World War II. After a successful rebuild of the European economy damaged by the war II, the IMF and World Bank channeled their aids to developing countries with a different objective, which is profit oriented. Since then, the aid system has remained a durable phenomenon of the international economic system (Todaro, 1977) as cited in (Funso& Dare, 2010).  
Nigeria debt crisis must be understand within the content of the structure of Nigeria political economy, especially the mono-cultural nature of the economy, and the dominance of the short sited leadership which make the country susceptible/vulnerable  to the adverse effect of the global boom and boost/contraction and expansion in the global economy. Nigeria experience economic boom through its mono-cultural economy (oil) in the early 1970s but because of lack of effective economic planning by Nigeria leaders, by late 1970s and 1980s the oil revenue declined and punch the country into external debt crisis.
Specifically the first foreign aid which was inform of loan in Nigeria was borrowed in 1964, a sum of 13.1 million dollars from the Italian government for the construction of the Niger Dam. By 1970 Nigeria external debts have grown to 1 billion dollars and in 1980s it stood up to 19 billion dollars, from where it grew to 35 billion dollars in 2004. As at 2004, it was agreed that the loan from external debt was becoming unsustainable to Nigeria government and there was needs for debt reliefs to enable the country pursue the Millennium Development Goal (MDGs). By 2005 Nigeria obtained a debt relieves of 18 billion dollars from the Paris club of creditors and paid back 12 billion dollars (Ayodele, et al., 2005). Aid flows thereafter rose to US1.29 billion in 2008 and has been above that till 2011 with US1.78 billion as aid flow to Nigeria. Nigeria has received foreign aid from a wide array of agencies and countries between 1960 and today making the country to remain heavily indebted to foreign countries which have increased the rate of poverty in Nigeria.
There is no unanimously accepted definition of poverty. As a matter of fact it is almost never defined in itself, but through other concepts, such as growth, well-being, exclusion or equity. A basic feature of the concept of poverty is its complex and multidimensional nature which makes the plurality of definitions is inescapable.
According to Oxford Dictionary, (1988) the word ‘poverty’ refers to the state of being very poor. Similar words (synonyms) for poverty include beggary, bankruptcy, debt, destitution, hardship indigence and insolvency. Others are penury, privation, want, dearth, insufficiency, lack, paucity and shortage. Apparently, these are words of negative or bad connotations which make poverty altogether undesirable phenomenon. There is ambiguity as to the sense in which poverty is expressed. The word can be understood to mean the whole gamut of deprivations which may be economic, social, spiritual, political, cultural or in fact environmental. Poverty also involves lack of physical necessities, assets, vulnerability, low income rate, lack of access to productive resources and basic social services and so on  
According to Copenhagen,(1995) in his work World Summit for Social Development, he stipulated that Poverty has various manifestations or indicators, including; lack of income and productive resources sufficient to ensure sustainable livelihoods, hunger and malnutrition, ill health, limited or lack of access to education and other basic services, increased morbidity and mortality from illness, homelessness and inadequate housing; unsafe environments; and social discrimination and exclusion, lack of participation and exclusion., lack of participation in decision-making and in civil, social and cultural life”.
Oyeranti and Olayiwola (2005) view poverty as a severe deprivation of some basic human needs at the individual or household level. Put differently, poverty is material deprivation which can be assessed in monetary terms. Deprivation can be equated with lack of money to spend and to obtain material things needed to satisfy human wants. This condition can lead to low standard of living.
Poverty can take different forms by different definitions, but this study examines poverty from the point of view of “Absolute poverty”. Absolute poverty is measured not only by low income but also by malnutrition, poor health, poor clothing, lack of adequate shelter and of course lack of useful education. Thus absolute poverty in Nigeria is evidenced in low standard of living of the people whose lives are characterized by all indicators of absolute poverty. They live in fear and being fatalistic, wearing dirty cloths, hunger, no education, disease, poor nutritional value, ete
 Nigeria has made significant economic advances in recent times. Over the last decade or so, the country has managed to sustain an economic growth rate of about 6-7%. This data meant that Nigeria not only grew far above the sub-Saharan average of 5.6%, but was also the third fastest growing economy in the group of 10 emerging markets referred to as EM10, behind only China and India. Such rapid economic growth enabled the country to lip-frog from an economy of $46 billion USD in 2000 to an economy of $264 billion USD in 2013 (Enweremadu, 2013).
Following a recent rebasing, the size of the economy soared to $ 509billion USD by the end of 2013, making it the largest economy in Africa. In spite of her abundant natural and human resources and the robust GDP in Nigeria, Nigeria has been identified as one of the poorest nations in the world. This follows the successive United Nations Development Programme (UNDP) report on human development (HDR) since 2003 as observed by (Njoku, 2011). Consequently, this suggests the reason why Nigeria is one of the beneficiaries of foreign aid from the developed countries. Nigeria rapid growth in GDP has failed to translate into a reduction of poverty or increasing standard of living of a vast majority of Nigerians. Despite a multiplicity of poverty alleviating programmes and policies, poverty remain wide spread in contemporary Nigeria (Appleton et al., 2008).Indeed, as a 2014 World Bank report noted,  that the country’s performance is at odds with the general international trend of poverty reduction, in particular in other countries experiencing rapid economic growth like Nigeria (World Bank, 2014; 16) . 
For instance, official data published by Nigeria’s National Bureau of Statistics shows that percentage of Nigerians living in abject poverty, calculated on $1 USD per day, based on an adjusted purchasing power parity, had increased from 54.7% in 2004 to 61.2 %in 2010 (National Bureau of Statistics, 2012).
A recent report by the World Bank figures suggests that poverty rates in Nigeria is significantly lower than estimates based on the 2009/2010 NBS study. In the Banks view, per capita poverty rate registers at 35.2 and 33.1 percent of the population in 2009/2010 and 2012/2013, respectively (World Bank, 2014: 17).
This is still very high considering that Nigeria is a huge country. According to the World Bank, Nigeria with 7% of the world’s poor people now ranks as the third largest contributor to the worlds poverty figures (Ogunbiyi, 2014). And this is reason why Nigeria keeps on receiving all kinds of aids from foreign countries in other to eradicate poverty. It is pertinent to look at the implication of these foreign aids received in Nigeria.		
          The implication/impact of foreign aid on poverty reduction in Nigeria remains a subject of intense debate. Considering the relevance of foreign aid to the economies of the Less Developing Countries (LDC), it is needful to understand its contribution to poverty reduction of developing countries. Majority of aid critics assert that aid has sustained corrupt governments in the recipient countries and enriched the elite and government officials. In contrast, some pro-aid groups have come in defense of aid and argued that aid could play major role in poverty reduction, economic growth, and in addressing the issues of income disparity (Nakamura $ McPherson, 2005; Ijaiya, &Ijaiya, 2004). Increase in the amount of aid flowing from both multilateral and bilateral donors to the developing countries has prompted the need for the question, “is aid effective in reducing poverty in the developing countries?” Olofin (2013) contends that despite increase in foreign aid and growing working population, poverty and unemployment persist in the developing countries like Nigeria. Aid as well as grant can influence the economy of a nation from different fronts; increases in investment, physical and human capital, and increases in the capacity to import capital goods and technology. Aid is associated with technological transfers which promotes endogenous technical changes, fosters increase in capital productivity (Morrissey, 2001). Given the massive scale of poverty, aid might be argued to be just a drop in the ocean. However, by adjusting for differences in purchasing power, utilization of aid for a simple consumption transfer would ultimately eliminate extreme poverty (White, 1996). Developing countries have growing resource problems. Debt profile of most of these countries is alarming, and their dependence on foreign aid and grants seem eternal. Unfortunately, as aid continues to flow, debt burden is literally overwhelming. Official development assistance flows to recipient poor countries over the past decade is on the decline, and there is the need for developing countries to seek alternative ways of fixing the serious issues of resource problem, articulate ways of effective aid utilization through the right policies and finding innovative ways of attracting additional aids (Ekanayake&Chatrna, 2015).
  	Over the last half century, foreign aid has emerged as a dominant strategy for alleviating poverty in the third world. Not coincidentally, during this time period major international institutions, such as the United Nations, World Bank, and International Monetary Fund gained prominence in global economic affairs (Hjertholm&  White, 2003). Yet it seems that sixty years later, the lesser developed countries (LDCs) of the world continue to suffer from economic hardship, raising questions of whether foreign aid is a worthwhile and effective approach to boosting growth, development and eradicating poverty in Nigeria. Now the pertinent question is does foreign aids enhance economic development in less developed country? And how does foreign aid affect growth? This is a question that has attracted the attention of many scholars over several decades. 
 This made some scholars to argue on the role of economic policy in determining the effectiveness of foreign aid in aid recipient countries.
Pedersen (1996) argues that it is not possible to conclude that the foreign aid has a positive impact on growth. Morrisey (2001) claimed that aid works well conditional on other variables in the growth regression. Mosley (1980), Mosley, et al. (1987), Boone (1996), and Jensen and Paldam (2003) found evidence to suggest that aid has no impact on growth. Many other authors find evidence that aid can affect growth but have a negative impact on economic development in developing countries.
            Developing countries like Nigeria are indeed characterized by low level of income, high level of unemployment, very low industrial capacity utilization, and high poverty level just to mention a few of the various economic problems these countries are often faced with. In addressing these problems, foreign aid has been suggested as a veritable option for augmenting the meager domestic resources. While some countries that have benefited from foreign assistance at one time or the other have grown such that they have become aid donors (South Korea, North Korea, China etc.), majority of countries in Africa like Nigeria have remained backward. Nigeria has continued to benefit from all sorts of foreign assistance and in fact still collect at least as much as the amount collected in the early 1964, 1980s, yet socio-economic development has remained dismal. While there could be so many factors both qualitative and quantitative explaining these unfavourable trends, the incessant socio-political crisis, policy inconsistencies, macro-economic instability and bad governance evident in many developing countries which are indeed indicators of poor policy framework (Salisu, 2007).Whitaker (2006) indicate that foreign aid donations do have a positive impact on the economic growth of the recipient nation but in most cases the foreign aid are detrimental to economic growth.
Sachs and George (2009) explain that in response to extreme world poverty, the United Nations, in its Millennium Summit in 2000, agreed upon a set of Millennium Development Goals (MDGs) to be reached by year 2015 as a way of supporting future efforts to address poverty. One of the major commitments required to achieve the Millennium Development Goals (MDGs) was for wealthy and highly industrialized nations to increase their aid to developing countries to 0.7 percent of gross national income, a target that had been in place since the mid-1960s.
Despite the increased flow of foreign aids into Nigeria and the enormous potential of foreign aid in accelerating economic growth through bridging of the savings and foreign exchange gaps, Nigeria economy is still characterized by low level of income, high level of unemployment, very low industrial capacity utilization, and high poverty level as observed by (Fasanya&Onakoya, 2012). Consequently, Njoku (2011) highlighted reasons for the slow economic progress in Nigeria. Furthermore he suggested that the major reason why Nigeria is experiencing slow economic progress is not far- fetched from the   monoculture economy that is practiced, high population growth rate, import dependency, political instability etc. Therefore, it is discovered that there exist a gap between the domestically available supply of savings, foreign exchange, government revenue and skills and the planned level of the resources necessary to achieve development targets that leads to poverty alleviation in Nigeria. The key question is whether aid has effectively played its role by its effect on Nigeria’s growth and their level of poverty.
It is against this backdrop that this study aims to analyze the effects of foreign aid on the economic growth and poverty reduction in Nigeria, Hence the focal point of this study is to ascertain the nature of the relationship that exists between foreign aid and poverty reductions in Nigeria via the welfare of the overall economy; by analyzing critically the politics behind official development assistance and the conditionality’s attach to it, so as to pin point the reason foreign aids is beneficial to develop countries but detrimental to developing counties. 

1.8. Statement of the Problem
Africa is the only region in the world where the number of extreme poor has risen over the past fifteen years (UN, 2007a). It is also said to be the only region in the world where not even a single country (particularly for sub-Saharan nations) is on the track to meet the MDGs (UN, 2007b). Education and health care are basic services essential in any effort to combat poverty and they are critical factors to achieving the human development MDGs.
Poverty is endemic in Nigeria just like other problems bedeviling the polity. Poverty has been described as wide spread and severe (CBN/World Bank, 1996). In spite of Nigeria’s vast resources, poverty has several dimensions and complexities (Khan, 2000).Therefore a study on poverty would further enhance our understanding of the various perspectives and issues in Nigeria’s rural poverty. The incidence of poverty in Nigeria became alarming in 2010 when the Millennium Development Goals (MDGs) report for the year suggested that more than 50 percent of Nigerians live in chronic poverty and majority of them reside in the rural areas.
 The poverty in situation in Nigeria has become an issue of grave concern to everybody both adult and children. Statistics have shown that the level of poverty that exist in Nigeria is quite alarming, child mortality rate is on the increase, the life expectancy of the Nigeria is too low, children die of preventable diseases due to poor medical health care facilities. All the effort made by Nigeria to combat poverty through foreign aids has proven ineffective. Poverty has been increasing in an outstanding rate despite the various aids employed to avert poverty in Nigeria (Appleton et al., 2008). Nigeria’s relative measurement stood at 54.4%, but increase to 69% in 2010 (CBN/World Bank, 2010). The North-West and North- East Geo-political zones recorded the highest poverty rate in the country with 77.7% and 76.3% respectively in 2010, while the South-West geo-political zone recorded the lowest at 59.1%. Among the state, Sokoto had the highest poverty rate at 86.4% while Niger had the lowest poverty rate at 43.6% in 2010. The dollar-par-day as a measurement to the level of poverty means the population of those living on less than US$1 per day. applying this approach to Nigeria, 51.6% of the Nigeria population were living on less than US$1 per day in 2004, but this increase to US$2 per day in 2010 (CBN/World Bank, 2010).in this regard 75.5% of Nigerian considered themselves to be poor in 2004, 2010, 2013 respectively, the case was even worst in 2015 and 2016 were most Nigerians claimed to be poor because of the outbreak of recession in Nigeria Economy.	
Foreign aids and poverty are inextricably linked together and this research seeks to understand the extent to which the billions already deployed in foreign aid have served to impact on poverty reduction in Nigeria. Aid flows to Nigeria is ultimately intended to help recipient countries attain sustainable development especially in the area of capital development, sustained economic growth, poverty reduction and increase sustainable economic development. The justifications for increasing official aid to the poor countries of the world have constantly come under scrutiny and have generated intense debate among researchers. Against this background, this study is aimed at assessing the impact of Official Development Assistance on poverty reduction in Nigeria from 1999 to 2016, 
This study is also concerned with identifying the root cause of persistent poverty in Nigeria despite the several programmes employed by the country through foreign aids to fight poverty. In a comprehensive manner the study will shows that Official Development Assistance has no significant positive impact on poverty reduction within the specified period in Nigeria. This means that foreign aid has a negative impact and an adverse effect on economic growth in Nigeria, and that aids obtained from donor countries has tied the nation down to a perpetual level of dependency.

1.9. Research Questions
 	This study provokes the following research questions.
1. Has the influx of Official Development Assistance (ODA) brought about a reduction in poverty rate in Nigeria between 1999 and 2016?
2. Have the foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016?

1.10.  Objective of the study
The study has broad and specific objectives. The broad objective of this study is to determine the impact of foreign aids on poverty reduction in Nigeria between 1999 and 2016. Therefore the specific objectives are:
1 To ascertain whether the influx of Official Development Assistance (ODA) has led to poverty reduction in Nigeria between 1999 and 2016.
2 To ascertain whether foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016

1.11. Significance of the study
This research work has theoretical and practical Significance. The theoretical Significance is that the study will add to existing knowledge. Practically this study will contribute to the advancement of extent literature on impact of foreign aids and technical assistance on poverty reduction in Nigeria, thus forming a verifiable source of reference for researchers.  
Again, it is also expected that the empirical result and recommendation of this work will be useful to policy makers as it will help in adopting the right and  suitable foreign aids policies that will eradicate extreme poverty, extreme hunger and enhance fast economic development in Nigeria, more so the entire population of Nigeria  and Nigerian government will benefit immensely from this research work as it will expose them to the benefit and harmful effect of foreign aids and help Nigeria policy makers on how to make the right policies as to clear their impending debt, makes the right economic policy in determining the effectiveness of foreign aid in Nigeria and invest wisely to attained economic development independently, the recommendations in this work would help to debunk the dependency level of Nigeria government to the donors countries.
Finally, the general public will find this work very useful because it will serve as a spring board for continuation of research as well as for detailed information as regards to foreign aids in Nigeria.

The scope and limitation of the study
This research is actually to ascertain the impact of foreign aids and technical assistance on poverty reduction in Nigeria, between 1999 and 2016.

1.6	Hypotheses.
1 The influx of Official Development Assistance (ODA) has not brought about a reduction in poverty rate in Nigeria between 1999 and 2016
2 The foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016





















CHAPTER TWO
LITERATURE REVIEW
2.0 	Theoretical Frame Work
The best way of conducting a good research work that will be worthy of contributing to the existing body of knowledge is to review the existing literature related to your field of study. This review of related literature includes but not limited to Journals, newspapers books, standard dictionaries, encyclopedia, online source, TV, and records related to the study in question. This literature reviewed will dwell on the impact of foreign, aids and technical assistance on poverty reduction in Nigeria, between 1999 and 2016.

2.1. 	Foreign Aids in Nigeria
There are diverse definitions of foreign aid and this has constituted problems in defining foreign aid because not all kinds of non-commercial international financial flows can be conceptually included as foreign aid.
The term foreign aid is generally used in the sense of flow of resources from the rich countries to the poor under developed countries At some point, ‘all real resource transfer’ from developed to underdeveloped or developing countries were included as foreign aid and this raised conceptual problems because it includes certain resource transfer which do not essentially qualify as foreign aid. 
Some of the resource transfers that cannot be seen as foreign aids are as follows:
i. Preferential tariffs granted by the developed to the less developed countries amounts to "disguised" resource transfer, but it does not qualify as foreign aid
ii. Flow of foreign private investment based also on non-commercial consideration should not be classified as foreign aid.
Foreign aids therefore involves Capital flow from donors to recipients which should have a non-commercial motive from the viewpoint of the donor and it should involve concessions in interest rate and repayment terms.  
The Development Assistance Committee of the Organization for Economic Cooperation and Development (OECD) views foreign aids as official development assistance; consisting of grants or loans that one government (bilateral)  or multilateral organization gives to a developing country to promote economic development and social welfare. 
The definition of Official Development Assistance (ODA), as provided by the Development Assistance Committee (DAC) of the Organization for Economic Cooperation and Development (OECD). ODA is calculated as the sum of grants and loans to aid recipients that:
a. Are undertaken by the official sector of the donor country
b. Have as the main objective the promotion of economic development and welfare in recipient countries and
c. Are on concessional financial terms (i.e., with a grant element equal to at least 25 percent of the total). In addition to these financial flows, technical co-operation costs are included in ODA; but grants, loans and credits for military purposes are excluded
World Bank explains that Official Development Assistance (ODA) and Official Development Finance (ODF) are two different concepts. That is official development which consists of grants plus concessional loan that have at least a 25 percent grant components the subset of official development finance (World Bank, 1998). A loan is considered sufficiently concessional to be included in ODA if it has a grant element of at least 25%, calculated at a 10% discount rate. Broadly speaking ODA includes the costs to the donor of project and program aid, technical co-operation, forgiveness of debts now already reported as ODA, food and emergency aid, and associated administrative expenses.
Note a concessional loan, sometimes called a "soft loan", is granted on terms substantially more generous than market loans either through below-market interest rates, by grace periods or a combination of both. Such loans may be made by foreign governments to developing countries or may be offered to employees of lending institutions as an employee benefit.
According to Michael Todaro(1998), the generally accepted and used definition of foreign aid is one that encompasses all official grants and concessional loans, in currency or in kind, that are broadly aimed at transferring resources from developed to less developed nations on development and income redistribution grounds." 
It have also been defined by economists as all forms of grants and loans at concessional financial terms that are aimed at transferring resources from developed to developing countries on development, poverty and income distribution grounds as opined by (Todaro & Smith, 2011).In the same way United Nations asserted that, economic aid means outright grants and long term loans for non-military purposes by Governments and various international organizations.
According to Mikesal (2011) foreign aid is defined as a transmission of real resource from one country to another that normally won’t take place as a result of the operation of market forces or in absence of specific official action put in place to promote such transfer from the donor country. 
Therefore foreign aid includes direct government transfers as well as those promoted by special official action such as government guarantees.
Riddell (2007) argued that foreign aid comprises all kinds of resources ranging from physical merchandise, skills and technical know-how, financial grants including gifts, and loans which are given to recipients by donors at concessional rates.
Ekiring (2000) (as cited by Inanga , & Mandah (2008)) conceptualizes foreign aid as an international transfer of capital, goods, or services for the benefit of other nations. Such aid, in her view, is offered in several forms: Capital transfers, in cash or kind, either as grants or loans, Technical assistance and training, usually as grants in the form of human resources and technical equipment, and Military assistance in the form of either equipment or training advice
Foreign aid can have positive effect on economic growth, through public expenditure if properly channeled to the productive sectors of the economy (Odusanya et al, 2011). In the work of Bakare (2011) foreign aid is a means of increasing the capital available for investment and the economic growth needed to reduce poverty and raise living standards in sub-Saharan African. He further stressed that it can provide resources for industrialization, enhance efficiency of resource use, increase product diversity and generate employment, (OECD-DAC, 1999). He however observed that in the absence of regulations governing natural resource extraction, or when they are weak or poorly enforced, increased openness to foreign aid can accelerate unsustainable resource use patterns. The ability of developing countries to attract foreign aid, maximize the associated benefits and minimize the risks which is a function of the conditionality of the foreign aid.
The main role of foreign aid in stimulating economic growth is to supplement domestic sources of finance such as savings, thus increasing the amount of investment and capital stock. As Morrissey (2001) points out, there are a number of mechanisms through which aid can contribute to economic growth, including;
i. Aid increases investment, in physical and human capital
ii. Aid increases the capacity to import capital goods or technology
iii. Aid does not have indirect effects that reduce investment or savings rate
iv. Aid is associated with technology transfer that increases the productivity of Capital and promotes endogenous technical change. 
McGillivray. et al (2006), disagreed with developmental objective of foreign aids. He stipulates four main alternative views on the effectiveness of aid which he suggested, thus,
a. aid has decreasing returns
b. aid effectiveness is influenced by external and climatic conditions
c. aid effectiveness is influenced by political conditions and 
d. aid effectiveness depends on institutional quality. 
Chenery and Strout (1966, 1979), argue that, the capacity of foreign aid  and technical assistance to accelerate economic growth is contingent upon the absorption capacity of aid recipients, which is its ability to use aid funds wisely and productively. The capacity to make productive use of external resources depends on numerous factors such as the existing infrastructure, the available skilled labour and the institutional and administrative capacity of national and local governments to effectively channel to their developmental project.
 According to Alemu and Lee (n.d) in their work on the comparative analysis of the impact of Foreign aid on Middle and Low-Income African countries. They opine that aid has a significant positive impact on low-income countries arguing that criticisms of foreign aid is flawed. 
Sachs and George (2009) explain that in response to extreme world poverty, the United Nations, in its Millennium Summit in 2000, agreed upon a set of Millennium Development Goals (MDGs) to be reached by year 2015 as a way of supporting future efforts to address poverty. One of the major commitments required to achieve the MDGs was for wealthy and highly industrialised nations to increase their aid to developing countries to 0.7 percent of gross national income, a target that had been in place since the mid-1960s.
 Dreher .et al, pointed out that in many of the developing countries receiving aid and technical assistance, poverty still looms large, and underdevelopment persists while concluding that there is no robust evidence that aid/ foreign technical assistance  affects growth. He stated that there is a negative relationship between aid and human development, implying that aid tends to worsen human development in Nigeria.

2.2. 	Poverty in Nigeria.
Poverty on the other hand means a Condition where people's basic needs for food, clothing, and shelter are not being met. Poverty can either be in the following form 
i. Absolute poverty; it is synonymous with destitution and occurs when people cannot obtain adequate resources (measured in terms of calories or nutrition) to support a minimum level of physical health. Absolute poverty means about the same everywhere, and can be eradicated as demonstrated by some countries. 
ii. Relative poverty; it occurs when people do not enjoy a certain minimum level of living standards as determined by a government (and enjoyed by the bulk of the population) that vary from country to country, sometimes within the same country.
Poverty is endemic in Nigeria just like other problems bedeviling the polity. Poverty has been described as wide spread and severe (CBN/World Bank, 1996). In spite of Nigeria’s vast resources, poverty has several dimensions and complexities (Khan, 2000).Therefore a study on poverty would further enhance our understanding of the various perspectives and issues in Nigeria’s rural poverty. The incidence of poverty in Nigeria became alarming in 2010 when the Millennium Development Goals (MDGs) report for the year suggested that more than 50 percent of Nigerians live in chronic poverty and majority of them reside in the rural areas.
 The poverty in situation in Nigeria has become an issue of grave concern to everybody both adult and children, statistics have shown that the level of poverty that exist in Nigeria is quite alarming, child mortality rate is on the increase, the life expectancy of the Nigeria is low, children die of preventable diseases due to poor medical health care facilities. All the effort made by Nigeria to combat poverty through foreign aids has proven ineffective. Poverty has been increasing in an outstanding rate despite the various aids employed to avert poverty in Nigeria (Appleton et al., 2008). Nigeria’s relative measurement stood at 54.4%, but increase to 69% in 2010 (CBN/World Bank, 2010). The North-West and North- East geo-political zones recorded the highest poverty rate in the country with 77.7% and 76.3% respectively in 2010, while the South-West geo-political zone recorded the lowest at 59.1%. Among the state, Sokoto had the highest poverty rate at 86.4% while Niger had the lowest poverty rate at 43.6% in 2010. The dollar-par-day as a measurement to the level of poverty means the population of those living on less than US$1 per day. Applying this approach to Nigeria, 51.6% of the Nigeria population were living on less than US$1 per day in 2004, but this increase to US$2 per day in 2010 (CBN/World Bank, 2010).in this regard 75.5% of Nigerian considered themselves to be poor in 2004, 2010, 2013 respectively, the case was even worst in 2015 and 2016 were most Nigerians claimed to be poor because of the outbreak of recession in Nigeria Economy.
Poverty Reduction in this case refers to decrease, for instance, reduction in unemployment. That means the number of unemployed has reduced by number and size. Put simply, poverty reduction according to this study connotes a physical reduction in the incidence of poverty in number and size. Reducing the number of the poor from high to low. This is done through empowerment and capacity building in an enabling environment. Empowerment and capacity building without the enabling environment to nurture them will amount to nothing.
Oyeranti and Olayiwola (2005) view poverty as a severe deprivation of some basic human needs at the individual or household level. Put differently, poverty is material deprivation which can be assessed in monetary terms. Deprivation can be equated with lack, e.g.Lack of money to spend and to obtain material things needed to satisfy human wants. This condition can lead to low standard of living.
Causes of Poverty 
Organizations and scholars who are inclined to explaining poverty and its causes have taken several positions to drive home their point. The World Bank in 2000/2001 identified causes of poverty and a framework for action. The bank puts it that one route to investigating causes of poverty is to examine the dimensions highlighted by poor people. 
For instance;       
1. Lack of income and assets to attain basic necessities of life; e.g.  food, shelter, clothing, and acceptable levels of health and education.
2.  Sense of voicelessness and powerlessness in the institutions of state and society.  
3. Vulnerability to adverse shocks, linked to an inability to cope with them. 
The bank did not mention lack of opportunities as causes of poverty. Lack of income that the bank mentioned is fallout of lack of opportunities to create income. 
According to United nation (1995) and World Bank (1990), poverty has various manifestation which includes; lack of income and reductive resources necessary to ensure a sustainable development, malnutrition, ill health, lack of or limited access to education, and other basic services. Poverty is also characterized by lack of participation in decision making, civil, social and cultural life 
On the contrary, Political economists like Walter Rodney, Karl Marx, Eskor Toyo, etc have a rather radical view as to the causes of poverty in developing countries. These groups of scholars blamed the underdevelopment of the developing world on the contact between Global North (develop countries like Europe) and Global South (the less developed countries). This relationship between the centre and the periphery thwarted indigenous skills and initiatives. According to them, the unequal relationship between the Global North and the Global South which is exploitative in nature is responsible for the large scale poverty in the developing world.

2.3. The historical background of foreign aids
Establishment of an aid system was one of the principles of the Breton Woods institution in 1914. The system believes that there should be a free capital market, which allows an unrestricted inflow of foreign aid. Based on this principle, a Marshall Aid Assistance of about $17.5 billion was granted to Western Europe to resuscitate her ruined economy due to the World War II. After a successful rebuild of the European economy damaged by the war II, the IMF and World Bank channeled their aids to developing countries with a different objective, which is profit marginalization. Since then, the aid system has remained a durable phenomenon of the international economic system (Todaro, 1977) as cited in (Funso and Dare, 2010).
However, the Development Assistance Committee (DAC) of the Organisation for Economic Cooperation and Development (OECD) defines Foreign Aid as ODA. According to the DAC, ODA are those flows provided by official agencies to countries and each transaction of which is administered with the promotion of the economic development and welfare of developing countries as its main objective and is concessional in character and conveys a grant element of at least 25%. The conceptualisations of aid above clearly depict that aid is not the same thing as loan. While aid is more comprehensive and encompassing, loan is embedded in aid. It is usually one of the total packages of aid. Aid may serve one or more functions: it may be given as a signal of diplomatic approval, or to strengthen a military ally, to reward a government for behaviour desired by the donor, to extend the donor’s cultural influence, to provide infrastructure needed by the donor for resource extraction from the recipient country, or to gain other kinds of commercial access.
Arising from the above, it can be concluded as Stevenson, noted that the modern concept of foreign aid or assistance from mainly rich industrialized countries to less economically developed countries, has its roots in the post Second World war reconstruction era. Todaro (2011) also submitted that since the era of the Marshall Plan, the aid system has remained a subsisting phenomenon of the global economic arrangement. This view has been corroborated by Tarp who cited that after the success of the Marshall Plan, the attention of industrialized nations turned to the developing countries, many of which became independent during the 1960s. With regards to the need for foreign aid, rich countries of the world especially the members of Organization for Economic Cooperation and Development (OECD), as noted by Zimmerman recognized that, “more than half of the global citizens live on less than 2$ per day or less, purchasing power parity, many of them do not have access to clean drinking water, good healthcare or schools for their children. Therefore, scholars opined that an attempt to assist poor countries to develop and end poverty has been the subsisting reason to initiate foreign aid policy. Worst of all, these rich and industrialize countries became profit oriented 

Specifically the first foreign aid which was inform of loan in Nigeria was borrowed in 1964, a sum of 13.1 million dollars from the Italian government for the construction of the Niger Dam. By 1970 Nigeria external debt has grown to 1 billion dollars and in 1980s it stood up to 19 billion dollars, from where it grew to 35 billion dollars in 2004. As at 2004, it was agree that the loan of external debt was becoming unsustainable to Nigeria government and there was need for debt relieve to enable the country pursue the millennium development goal (MDGs).by 2005 Nigeria obtained a debt relieve of 18 billion dollars from the Paris club of creditors and pay back 12 billion dollars (Ayodele, et al., 2005). Aid flows thereafter rose to US1.29 billion in 2008 and has been above that till 2011 with US1.78 billion as aid flow to Nigeria. Nigeria has received foreign aid from a wide array of agencies and countries between 1960 and today making the country to remain heavily indebted to foreign countries which have increased the rate of poverty in Nigeria.

2.4. 	Sources of Foreign Aid/ Technical Assistance
a. 	The Paris club of creditors
This is an informal group of creditor nations whose objective is to find workable solutions to payment problems faced by debtor nations. The Paris Club has 19 permanent members, including most of the western European and Scandinavian nations, the United States of America, the United Kingdom and Japan. The Paris Club stresses the informal nature of its existence and deems itself a "non-institution." As an informal group, it has no official statutes and no formal inception date, although its first meeting with a debtor nation was in 1956, with Argentina. The members of the Paris Club meet each month which may include negotiations with one or more debtor countries that have met the Club's pre-conditions for debt negotiation. The main conditions a debtor nation has to meet are that it should have a demonstrated need for debt relief and should be committed to implementing economic reform, which in effect means that it must already have a current program with the International Monetary Fund (IMF) supported by a conditional arrangement. 
b. 	The London club of creditors
This is an informal group of private creditors on the international stage, and is similar to the Paris club of public lenders. The first meeting of the club took place in 1976 in response to Zaire’s debt payment problems. The club is also the organisation responsible for rescheduling debt payments made by countries to commercial banks. They mainly grant uninsured and unguaranteed loans.
d. Multilateral creditors
These are international institutions such as: African Development Bank, International Bank for Reconstruction and Development, International Finance Corporation, International Development Association, European Economic Community, etc.
b.	 Bilateral creditors
These creditors usually grant loans for development purposes. Members are the European Union, the United States of America, the East European countries and Japan.
e. 	Promissory Note creditors
These creditors grant uninsured trade loans, resulting mainly from trade arrears. In 1982 and 1983, Nigeria had trade arrears and was financed by promissory notes.




FORMS OF FOREIGN AID/ TECHNICAL ASSISTANCE
a. Project Aid
Project aid is dominated by funds channeled for interventions in sectors such as health, education, rural development including agriculture, transport and power, housing, and water supply and sanitation. However, small amounts of project aid are channeled to industrial, mining, trade and cultural projects (Riddell, 2007) as cited in (Conchesta, 2008). Many ODA funded development projects aim at achieving specific outputs by providing resources, skills and systems which the recipient country needs. 
b. Programme Aid
Programme aid is defined by OECD as financial contributions not linked to specific activities. The programme aid is divided into two forms, the balance of payments (BOP) support and the budget support. Under the budget support, aid funds are provided to boost aggregate revenue and increase overall spending. Aid funds channelled to ministries of finance are termed as General Budget Support (GBS) while those channelled to particular sectors are termed as Sector Budget Support (SBS). Under the GBS, donors provide funds for implementation of development and poverty alleviating strategies paying attention to the capacity of the recipient governments to use funds efficiently.
c. Technical Assistance
Technical Assistance (TA) includes the provision of skills, knowledge know-how and advice. For many decades, technical assistance has also been provided in form of teaching staff mainly in primary and secondary education in developing countries. Furthermore, more specialised trainers have continually performed skills training functions to meet their needs and to achieve their immediate objectives. 


d.  Humanitarian Aid or Emergency Aid
Humanitarian aid is defined according to its purpose, that is, ‘’to save lives, alleviate suffering and enable those suffering to maintain (or retain) their human dignity during and in the aftermath of natural disasters and man-made crisis’’. Humanitarian aid has been successful in most cases in achieving its tangible outcomes such as saving lives, providing food to the hungry; healthcare and medicines to those vulnerable to acute disease in emergencies; and water, sanitation and shelter to those whose homes have been destroyed. However, the sustained internal conflicts in war prone areas reduce resources to meet development objectives as more resources are directed to meet humanitarian needs.
e.  Food Aid
Food aid comprises of programme food aid and humanitarian food aid. Programme food aid may relieve the foreign exchange constraint to the import of the necessary intermediate inputs or by providing fiscal resources through counterpart funds generated by the local sale of programme food aid (Barret, 1998) as cited in (Conchesta, 2008). These resources can be used by the recipient country to invest in agricultural research and extension and improvement of rural infrastructure in particular. However, programme food aid may have Dutch disease effects on domestic food producers and thus hurting the food sector’s competitiveness in the world markets.

2.5. 	Poverty reduction in Nigeria
The description of Nigeria as a paradox by the World Bank (1996) has continued to be confirmed by events and official statistics in the country. The paradox is that the poverty level in Nigeria contradicts the country’s immense wealth. Among other things, the country is enormously endowed with human, agricultural, petroleum, gas, and large untapped solid mineral resources. Particularly worrisome is that the country earned over US$300 billion from one resource –petroleum –during the last three decades of the twentieth century. But rather than record remarkable progress in national socio-economic development, Nigeria retrogressed to become one of the 25 poorest countries at the threshold of twenty-first century whereas she was among the richest 50 in the early-1970s.
The increasing incidence of poverty, both within and among locations, was in spite of various resources and efforts exerted on poverty-related programmes and scheme in the country, thus suggesting that the programmes and schemes were ineffective and ineffectual. Until the inauguration of a Poverty Alleviation Programme Development Committee (PAPDC) by the Nigerian government in 1994, all efforts at poverty alleviation were essentially ad-Hoc. It can be observed from the Plan documents that “the primary goal of economic planning in Nigeria is the attainment of rapid increase in the nation’s productive capacity with a view to improving the living standards of the people”. 

Among the poverty-related objectives in the past are:
(a) Increase in per capita income,
(b) More even distribution of income,
(c) Reduction in the level of unemployment, and 
(d) Increase in the supply of high level man power.
In this view Obadan (2000) in his work poverty reduction in Nigeria: the way forward ascertained that...
Development is not just a matter of growth in per capita income. It is possible to record a high growth rate in per capita income while the masses of the people continue to be in abject poverty and lacking in the basic necessities of life, particularly in a situation as in Nigeria today, where the momentum of growth derives from a sector whose direct impact on the bulk of the population is small while the majority of Nigerians are living in abject poverty. And for this reason Nigeria has practice various policies to eliminate poverty, most especially the policy of receiving aid from the foreign countries which have worsened our situation rather than solving the problem 

2.6. 	Empirical review on foreign aids on poverty reduction 
Conchesta (2008) used a single equation model to examine the impact of foreign aid on economic growth in Tanzania over the period 1990 to 2004. In his analysis; while foreign aid was disaggregated in terms of government development expenditures and recurrent expenditures other combined variables include net national savings, export growth and total debt service. The study reveals that foreign aid and total debt service have negative impact on GDP growth for the case of Tanzania. On the other hand, while, export growth and net national savings have shown a positive impact on GDP growth as it was expected because they increase the country’s capacity to invest, government development and recurrent expenditures of foreign aid resources have shown a negative impact. This implies that development expenditures made by the government were not enough or not productive enough to impact on GDP growth positively. In other words, the overall aid and aid for development expenditures have shown to have more negative impact in the 1990s than in the early 2000s.
Fasanya and Onakoya (2012) analyze the impact of foreign aid on economic growth in Nigeria during the period of 1970-2010. The empirical analysis rests on the neo-classical modeling analytical framework and combined several procedures in modern econometric analysis/estimation techniques. Their findings show that aid flows has significant impact on economic growth in Nigeria: domestic investment increased in response to aid flows and population growth has no significant effect on aid flows. Aid flows also provides free resources to increase domestic investment, thus confirming the aid-policy growth hypothesis. Therefore, donor governments should be aware of the political situations in recipient countries, and work with international bodies to ensure as much stability as possible. 
A study by Karras (2006) investigates the correlation between foreign aid and growth in per capita GDP using annual data from the 1960 to 1997 for a sample of 71 aid-receiving developing countries. This paper concludes that the effect of foreign aid on economic growth is positive, permanent, and statistically significant, More specifically, a permanent increase in foreign aid by $20 per person results in a permanent increase in the growth rate of real GDP per capita by 0.16 percent. These results are obtained without considering the effects of policies. 
Whitaker (2006) indicates that massive expenditures on foreign aid programs by developed nations and international institutions, in combination with the perceived lack of results from these disbursements, raise important questions as to the actual effectiveness of monetary assistance to less developed countries (LDCs). In his analysis, he focused on 119 low- and medium-development countries, and measured the impact that foreign aid has on their growth rates of gross domestic product, using dummy variables for geography and conflict in a geometric lag model. The results indicate that foreign aid donations do have a positive impact on the economic growth of the recipient nation and that in most cases the foreign aid are detrimental to economic growth. 
Burnside and Dollar (2000) in their investigation of the relationship between foreign aid, economic policy and growth of per capital GDP found that aid has a positive impact on growth in developing countries with good fiscal, monetary and trade policies but with little effect in the presence of poor policies. However, the study also revealed no evidence that foreign aid encourages the adoption of good macroeconomic policies, thereby stipulating that foreign aid is a waste to counties without appropriate and stable domestic policies.
Fasanya and Onakoya (2012) analysed the impact of foreign aid on economic growth in Nigeria during the period of 1970-2010. The empirical analysis rests on the neo-classical modeling analytical framework and combined several procedures in modern econometric analysis/estimation techniques. They fund a negative impact in their result, and they advised that less developed countries (LDC) should exist from foreign aids.
Okon (2012), tried to look at a long-term perspective on development aid and human development in Nigeria. This study employs two-stage least squares estimation to analyzing data from 1960 to 2010. The result shows that there is a negative relationship between development aid and human development, implying that aid tends to worsen human development in Nigeria. As such Nigerian government should put in place an appropriate policy measures that would monitor the maximum and effective utilization of foreign aid. Donors should provide information on future aid disbursement s in order to reduce the uncertainty associated with aid flows and improve fiscal planning.
Bakare (2011), examined the extent of the impact of foreign aid on economic growth in Nigeria by employing standard statistical method, Vector Autoregressive Model (VAR) to determine the sources of shock to growth in Nigeria and treated foreign aid as an endogenous variable. The study found a negative relationship between foreign aid and output growth, which imply that foreign aid tend to worsen output growth in Nigeria rather than improving it. 
Bashir (2013), examined the impact exacted by foreign assistance in the form of official development assistance (ODA) and foreign direct investment (FDI) on real growth in Nigeria over the period 1980 to 2011. Using the Two-Gap model and various econometric techniques which include Augmented Dickey Fuller (ADF) test, Granger causality test, Johansen co-integration test and Error Correction Method (ECM), empirical results reveal that there is Granger no-causality between any pair of the variables. Findings of the study also established a negative relationship between FDI and real growth as ODA exacts no impact on real growth in the country. 
Funso and Dare (2012) opined that the misuse of foreign loan has grievous effect on the economy of the recipient countries. Therefore leadership becomes critical both in terms of political will and ability to mobilise resources for the attainment of national objectives. Hence, leaders in the third world countries should transit from ineptitude to competence; moral corruption to moral decency; parochialism to purposeful leadership that serves and not to oppress the people. Alesina and Weder (2002) found that while Scandinavian donors do reward less corrupt countries, the United States appears to favour democratic nations but seems to pay no attention to the quality of government of recipient countries. They concluded that corrupt countries do not receive less aid.
Subhayu, Sajal and Javed (2013) examined the effects of ODA grants, concessional ODA loans, and private offshore bank loans on growth rates of 131 developing nations over 1996-2010 in a unified way. Their results show a non-linearity in all three relationships, suggesting that at low (high) levels grants are better (worse) than loans (concessional or private). 
Fayissa and El-Kaissy (1999), in a study of 77 countries over sub-periods 1971-1980, 1981-1990 and 1971-1990, showed that foreign aid positively affects economic growth in developing countries. Using modern economic growth theories, they point out that foreign aid; domestic savings, human capital and export are positively correlated with economic growth in the studied countries. This is consistent with the economic theory of foreign aid, which asserted that overseas development assistance accelerates economic growth by supplementing domestic capital formation (Chenery & Strout, 1966).
Foreign aid has a strong positive impact on economic growth in less developed countries (LDCs) for both periods 1960-1970 and 1970-1980 when state intervention is not taken into account. When the state intervention variable is included in the regression, the effect of foreign aid gets statistically weak over time. Moreover, foreign aid negatively affects the domestic savings rate whereas per capita income, country‘s size and exports positively affect it (Singh, 1985).Different types of aid have different impacts on growth. 
In a country analysis of Cote d‘Ivoire from 1975 to1999, Ouattara and Strobl (2003) categorize foreign aid into project aid, program aid, technical assistance and food aid. Using a disaggregation approach with auto regressive techniques, he found that 
(i) project aid displaces public savings; impacts of program aid is almost neutral while technical assistance and food aid increase public savings and 
(ii) Project aid and to a lesser extent, program aid, worsen the foreign dependence of Cote d‘Ivoire while technical assistance and food aid reduce the gap.
Chenery and Carter (1973), following the previous two-gap derived model of Chenery and Strout (1966) and using data from 50 countries over the period 1960-1970, show that the effects of official development assistance (ODA) on the development performance of countries under study are different among certain groups of countries. In five countries, namely Taiwan, Korea, Iran, Thailand and Kenya, foreign assistance accelerated economic growth whereas in six cases it retarded growth, i.e. India, Colombia, Ghana, Tunisia, Ceylon and Chile. 
As pointed out by Feeny and McGillivray (2008), a reasonably robust finding of recent studies is that there is an inverted U-shaped relationship between aid and growth. This finding indicates that there are diminishing returns to aid due to recipient countries having absorptive capacity constraints. Absorptive capacity relates to an aid recipient’s ability to utilize foreign aid inflows effectively. 
Ekanayake and Chatrna (2010) analysed the effects of foreign aid on the economic growth of developing countries. They used annual data on a group of 85 developing countries covering Asia, Africa, and Latin America and the Caribbean for the period 1980-2007. They explore the hypothesis that foreign aid can promote growth in developing countries. They tested this hypothesis using panel data series for foreign aid, while accounting for regional differences in Asian, African, Latin American, and the Caribbean countries as well as the differences in income levels. Their results indicate that foreign aid has mixed effects on economic growth in developing countries.
Incorporating export price shocks into Burnside and Dollar‘s (1998) analysis, Collier and Delh (2001) showed a significant and negative relation between negative shocks and economic growth. They argued that the adverse effects of negative shocks on growth can be mitigated by offsetting increases in aid. Therefore, they suggest that targeting aid towards negative shock experiencing countries could be more effective than towards good-policy countries. Using a 2.5% cut off in their sample size of 113 countries, they found 179 positive shocks and 99 negative shocks episodes.
 Easterly et al. (2003) conducted a new test on the previous work of Burnside and Dollar (1998). With a larger sample size (1970 to 1997 compared to BD‘s 1970-1993), they find that the result is not as robust as before and therefore claim that the question of aid effectiveness is still inconclusive. 
Burnside and Dollar (2004) revisited the relationship between aid and growth using new data set focusing on the 1990s. Their evidence supports the view that the impact of aid depends on the quality of state institutions and policies. They employed an overall measure of institutions and policies popular in the empirical growth literature. The interaction of aid and institutional quality has a robust positive relationship with growth that is strongest in instrumental variable regressions. There is no support for hypothesis that aid has the same positive effect everywhere. 
Duc (2006) attempted to quantify the impact of foreign aid on economic growth in developing countries over the period 1975-2000. Using cross-country data comprising thirty-nine countries, he found evidence that foreign aid significantly and negatively correlates with growth in developing countries. He, however, found that foreign aid to Inland countries as well as South Asian countries during the period 1992-2000 significantly and positively correlates with growth. In addition, a strong divergence trend is found among countries in the dataset. The results suggest that there may be problems in the present aid providing system, where aid hinders growth of developing countries, the successful experience of some Inland countries and South Asian countries nations during the period of 1992-2000 could be a good lesson for other developing countries. 
Finally, a strong evidence of divergence implies that if the condition is not improved upon in the least developing countries, there would be large income dispersion among developing countries in the future. 
Murphy and Tresp (2006) reconsidered the role of economic policy in determining the effectiveness of foreign aid for generating economic growth in developing countries. They updated and modified the dataset originally used by (Burnside & Dollar,2000) in order to more fully consider the critique presented by Easterly et al. (2003). Their findings suggest that the relationship among foreign aid, government policy, and economic growth is tenuous and depends importantly on the subset of countries included in the analysis. Good policy enhances the effectiveness of foreign aid in spurring growth when we use the original set of countries included in (Burnside & Dollar, 2004) but this relationship disappears for an expanded set of countries. Because the relationship among aid, policy, and growth is likely to be nonlinear, they presented an alternative profit model emphasizing growth thresholds. Their results from this alternative analysis confirmed the conclusions of Easterly et. al (2003), finding little support for the view that good policy increases the probability that foreign contributes to growth.
Easterly (2003), Murphy and Tresp (2006) while re-examining Burnside and Dollar(2006) work using the same specification, however, found that the aid-policy interaction effect on growth in developing countries disappears when an expanded data set is considered. In his analysis over an expanded data set of nine four year periods between 1970 and 2001 covering twenty SSAs, he found that a sound macroeconomic policy is sine qua non for the effective contribution of aid to sustainable growth. Also, he found that economic policy is an important determinant of growth. 
In short, the results of research on the relation between aid and growth vary depending upon the models, data and countries of analysis. Therefore, the debate over the impact of aid on growth is on-going and left open to further study.
Girma (2015) utilized the Autoregressive Distributed Lag (ARDL) approach to co- integration as he examined whether aid effectiveness is conditional on stable macroeconomic policy environment. The study used time series data for the period 1974 to 2011. The results showed that while separate foreign aid had negative impact on economic growth, aid policy index was found to have contributed positively to economic growth in Ethiopia if supplementation takes place under stable macroeconomic policy environment.
Papanek (1973) utilized a cross- country regression analysis of 34 countries in the 1950s and 51 countries in the1960s, examined foreign aid, foreign investment, other flows and domestic savings as explanatory variables, found that foreign aid has a substantially greater effect on growth than the other variables. 
Fasanya and Onakoya (2000) posited that although, Nigeria has continued to benefit from all sorts of foreign assistance and in fact still collect at least as much as the amount collected in the early 1980s, yet socio-economic  development has remained gloomy. 
Abdulhamid (2010) stated that the total net aid flows from all donors that Nigeria received was US$ 152 million in 1999; in 2000, aid flows increased slightly to $185 million and by 2004, it reached $573 million. Aid flows to Nigeria in the wake of its return to civilian rule sharply increased, this was manifested in the volume of foreign aid influx into the country covering the period 1999-2007. According to Alabi, Nigeria recorded the following volume of aid influx: $6.799 billion in 2005; it rose to $11.781 billion in 2006; but later fell to $1.385 billion in 2007; $1.401 billion and $1.638 billion in 2008 and 2009 at constant 2009 US dollars.  He stated that even with all these aids, Nigeria has yet to achieve appreciable level of economic development. 
According to Bourguignon and Leipziger (2006) one common view is that aid has a positive effect on growth, but only if recipient countries demonstrate certain characteristics, such as good policy  and reforms, good institutional environments and political and economic stability. Lawson (2016) contends that foreign aid programs, in some specific instances, have been considered to be evidently unsuccessful, or even detrimental to the intended recipient governments. Aid detractors vehemently argue that foreign aid is often diverted or misallocated by aid beneficiaries 
Adeyeye (n.d) noted that Nigeria’s development indicators have not improved and has unfortunately taken the downward trend despite four decades of continuous aid with nearly two-thirds of the population living on less than a dollar a day. Furthermore, Mbah and Amassoma (2002) also agreed that from the perspective of economic growth evaluation, foreign aid has a negative impact on economic growth in Nigeria, thereby indicating that foreign aid appears to have an adverse effect on Nigeria’s economic growth.
Olofin (2013) studied the effect of foreign aid on 8 West African countries and the results indicate that foreign aid has significant positive impact on poverty reduction in West Africa. Nakamura and Macpherson (2005) focused on the Sub-Saharan Africa. The study employed cross- sectional and panel data in examining the linkage between foreign aid and poverty reduction using several poverty indexes. The results indicate that while real per capita income has significant positive impact on poverty reduction, aid has no significant effect on poverty reduction in Sub-Saharan Africa. The findings pointed that Sub-Saharan Africa is less likely to achieve MDG of halving poverty by 2015. Ijaiya and Ijaiya (2004) carried out similar study on Sub-Saharan Africa (SSA) and found that foreign aid does not contribute significantly to poverty reduction in Sub-Saharan Africa (SSA). 

2.7.	Impact of foreign aids and technical assistance on poverty reduction in Nigeria
Foreign aid represents an important source of finance in most countries in Sub-Sahara Africa (SSA), including Nigeria, where it can supplement low savings, narrow export earnings and thin tax bases. In fact, foreign aid is considered to be a major supplement to government expenditure in Nigeria. Foreign aid stimulates economic growth by supplementing domestic sources of finance such as savings, thus increasing the amount of investment and capital stock in the country. It is therefore pertinent to ask whether and to what extent has foreign aid might have caused or contributed to economic growth in Nigeria. And moreover, it is important to know which of the important sectors of Nigerian economy has mostly been influenced by foreign aid if there is any. 
According to ECA (2009), it is necessary that development partners need to increase assistance to Africa to help broaden and accelerate the recent economic growth recovery process; in order to raise the number of countries that will achieve MDGs. Kalibata (2010) is of the opinion that foreign aid will provide the necessary solutions to Africa systemic challenges
As Nigeria’s economic reform programme attracts foreign aid, its benefits have recently been under severe scrutiny. Some observers argue that a large portion of foreign aid flowing into the country is wasted and only increases unproductive public consumption, corruption and inefficiencies (OECD, 2007). 
Odusanya et al. (2011) vividly revealed that foreign aid and government expenditure have contributed to economic growth in Nigeria, but that the impact has not been qualitative on the welfare of the Nigerian populace. Consequently, they recommended that foreign aid and government expenditure should be judiciously utilized in providing necessary socio-economic infrastructure (adequate power, roads etc), required to stimulate economic growth and development at a satisfactory pace in Nigeria. As Nigeria’s economic reform programme attracts foreign aid, its benefits have recently been under severe scrutiny. Some observers argue that a large portion of foreign aid flowing into the country is wasted and only increases unproductive public consumption, corruption and inefficiencies (OECD, 2007). 
The impact of foreign aid in Nigeria cannot be over-emphasized especially in the aspect of financing capital expenditures of the nation which most times require huge initial capital. Several developmental projects in the country were mostly financed through aid (Odusanya et al., 2011). 
Having reviewed several literatures on the relationship between foreign aid and economic growth; Conchesta (2008)  Papanek (1973), Fayissa and El-Kaissy (1999), Karras (2006), Burnside and Dollar (2000), Hansen and Tarp (2000), Fasanya & Onakoya  (2012), Nkoro & Furo (2012) etc. find evidence for positive impact of foreign aid on growth,  while Duc (2006), Bakare (2011) find evidence for negative impact of foreign aid on growth while Chenery and Carter (1973), Singh (1985), Easterly et al., (2003),murphy and Tresp (2006)  Ram (2004), etc. have found evidence to suggest that aid has no specific impact on growth.

2.8	Summary of the Gap in literature 
In other to ascertain whether foreign aids and technical assistance have any effect on poverty reduction in Nigeria, some intellectual giants argued convincingly that foreign aids is generally beneficial to Nigeria economy because aid system has remained a subsisting phenomenon of the global economic arrangement (Tadora, 1977). But these scholars did not put into cognizance that with the flow of foreign aids and technical assistance have deepen the dependency level of developing countries to the develop countries.
Also scholars who believe that aids have positive impact on the recipient countries have paid little attention to examine what motivates rich countries to provide assistance to a developing country like Nigeria. There are differences in donors’ motivations. A large body of economic research indicates that bilateral aid is more likely to be influenced by the donors’ self-interest considerations than multilateral assistance. Bilateral aid promotes exports from and employment in the donor country (Ruttan, 1989).  Maizels and Nissanke (1984) analyzed aid flows from DAC  donors and found that the recipient need model, in which aid is granted to compensate for a shortfall in the recipient’s domestic resources, provides a reasonable explanation for the distribution of multilateral aid but fails to explain bilateral aid inflows. Bilateral aid allocation is better explained by the donor interest model, in which countries provide assistance to safeguard their trade, investment, political and security interests. This simply means that rich countries only provide aids to less develop countries with the motive of exploiting the poor countries.
Some scholars also opined that aids flow/ technical assistance has significant impact on economic growth in Nigeria:  they believe that domestic investment increased in response to aid flows. Aid flows also provides free resources to increase domestic investment, (Karras, 2006; Fasanya & Onakoya, 2012). Yes it is true that foreign aids will lead to economic growth in Nigeria, but economic growth will not eradicate poverty in Nigeria because economic growth is simply increase in GDP. It is economic development that will eradicate poverty in Nigeria. These scholars have failed to understand that economic growth is different from economic development because it is possible for a country to have a growth in GDP while the majority of population remains in poverty. This is applicable to the Nigerian situation where Nigeria with the help of foreign aids and technical assistance has experience growth in GDP but the growth in GDP has failed to transcend to economic development 
Several studies have also identified foreign aids and technical assistance a propelling factors for poverty eradication in developing countries, the argued persuasively that aids will eradicate poverty in developing countries, including Nigeria (Burnside & Dollar, 2000). These scholars did not consider the fact that the kind of aids received in Nigeria is different from the aids that the develop countries like Israel receive from the same donor. The aids allocated to developed countries is prepared for socio-economic development while aids allocated to less developed countries is profit oriented.
Scholars have also failed to examine critically the conditionality attached to aids receive in developing countries, ranging from service charge, interest, and other conditions that degrade the level of development in Nigeria to most of the time the recipient countries are forced to implement such aids in line with world bank and IMF directives. This will undermine economic development in Nigeria and deepen dependency level on Nigeria on the develop countries. 
The effort of writers in extent literature reveals that the link between foreign aids/technical assistance on poverty reduction in Nigeria between 1999 and 2016 has not been properly articulated. This forms the lacuna which this study attempts to fill, with the title:  Foreign Aid and Poverty Reduction in Nigeria, 1999 -2016





CHAPTER THREE
THEORETICAL FRAMEWORK AND METHODOLOGY

3.1	Theoretical Framework
Dependency Theory developed in the late 1950s under the guidance of the Director of the United Nations Economic Commission for Latin America, Raul Prebisch and his colleagues, were troubled by the fact that economic growth in the advanced industrialized countries did not necessarily lead to growth in the poorer countries. Indeed, their studies suggested that economic activity in the richer countries often led to serious economic problems in the poorer countries
This study is predicated on the Dependency theory. Dependency theory is also known as underdevelopment theory/ the Radical school of thought/ the Neo- Marxist theory. It came as the direct response to the modernization theory in explaining why the core/ global North are developed, while the periphery/ global South are underdeveloped.  Dependency theory was first used in the work of Raul Prebisch when he stated that Western Europe enriched itself with the human and material resources it siphoned from the other continents, particularly from its colonies in Africa and Latin America where millions of slaves and huge raw materials were transferred to Europe. The plunder of Africa, Latin America and Asia by European capitalist power, enhanced development in Europe on the one hand. On the other hand, it led to underdevelopment of the colonies and their dependency on the former for survival. The major exponents of this theory include Walter Rodney, Claude Ake, Andre Gunder Frank, Frantz Fanon and Semir Amin, Amond others 
Dependency theory sees development and underdevelopment as two sides of the same coin in the sense that they are the inevitable outcome and physical manifestations of the world capitalist system and its inherent contradictions and exploitations. In this regard, Claude Ake (1989) stipulated that
 the contradiction of capitalism not only transform it, they also transplant it, the transplanting of capitalism arises from those contradiction which reduce the rate of profit and arrest the capitalization of surplus value, confronted with these effects, it was inevitable that the capitalist, forever bent on profit maximization, would look for a new environment in which the process of accumulation could proceed apace. Capitalist turned to foreign land, attacked and subjugated them and integrated their economies into Western Europe.

Theotonio Dos Santos emphasizes the historical dimension of the dependency relationships in his definition:
“...an historical condition which shapes a certain structure of the world economy such that it favors some countries to the detriment of others and limits the development possibilities of the subordinate economics...a situation in which the economy of a certain group of countries is conditioned by the development and expansion of another economy, to which their own is subjected.”

Also, Organization of Economic Co-operation and Development (OECD) stated that the dependent states are those states of Latin America, Asia, and Africa which have low per capita GNPs and which rely heavily on the export of a single commodity for foreign exchange earnings. These external forces include multinational corporations, international commodity markets, foreign assistance, communications, and any other means by which the advanced industrialized countries can represent their economic interests abroad.

The Dependency Theory Classified the World into two. They are:
The core/center/global North (which is made up of industralised capitalist nations), and the periphery/satellite/Global South (made up of the colonized and poor countries including Nigeria). It was the quest for profit maximization that led to the asymmetric relationship between the core and the periphery which have developed to imperialism that is, the highest stage of capitalism (Lenin, 1899). This led to development in the industrial nations and underdevelopment as well as dependency in the third world countries.
The periphery feeds and nourishes the center with its cheap labour and cheap primary commodities while the center stagnates and underdevelops the periphery with its capitalist greed, export of expensive finished goods, unfavourable terms of trade and foreign policy and exploitative international political-economic capitalist policies and institutions such as Globalization, IMF and World Bank (Andre, 1996). The nature of the relationship between the countries of the world and the factors that have facilitated dependency of one group of countries on the other. Countries of the world have been sharply divided along economic prosperity. Countries that are economically buoyant and politically stable are termed Developed Countries and, on the other hand, countries that are economically backward are tagged Developing Countries or commonly referred to as ‘Third World Countries’. The dependency theory seeksto establish the factors that have propelled or contributed to the development of the underdeveloped countries. This theory is predicated on the assumption that resources flow from a “periphery” of poor and underdeveloped states to a “core” of wealthy states, enriching the latter at the expense of the former. It is a central contention and standpoint of dependency theory that poor states are impoverished and rich ones enriched by the way poor states are integrated into the “world system” (Todaro,2003, & Amin, 1976).

 	Basic Assumption of the Theory
1  Poor states provide natural resources, cheap labour, a destination for obsolete technology and markets to the wealthy nations, without which the latter could not have the standard of living they enjoy  
2  Wealthy nations actively perpetuate a state of dependence by various means. This influence may be multifaceted, involving economics, media control, politics,banking and finance, education, culture, sport and all spheres of human resource development.
3  Wealthy states actively counter the attempts by dependency nations to resist their influences by means of economic sanctions and/or the use of military force (Todaro, 2003). Dependency theory states that the poverty of the countries in the periphery is not because they are not integrated or fully integrated into the world system as is often argued by free market economists, but because of how they are integrated into the system
4 First, dependency characterizes the international system as comprised of two sets of states, variously described as dominant/dependent, center/periphery or metropolitan/satellite. The dominant states are the advanced industrial nations in the Organization of Economic Co-operation and Development (OECD). The dependent states are those states of Latin America, Asia, and Africa which have low per capita GNPs and which rely heavily on the export of a single commodity for foreign exchange earnings.
5 Second, external forces are of singular importance to the economic activities within the dependent states. These external forces include multinational corporations, international commodity markets, foreign assistance, communications, and any other means by which the advanced industrialized countries can represent their economic interests abroad.
6 Third, the relationships between dominant and dependent states are dynamic because the interactions between the two sets of states tend to not only reinforce but also intensify the unequal patterns. Moreover, dependency is a very deep-seated historical process, rooted in the internationalization of capitalism.
 Dependency theorist recommends that the only way the third World countries can achieve development is to delink their economies from international capitalist economy and chart a new part to development. Nigeria therefore, should attempt to pursue policies of self-reliance. Contrary to the neo-classical models endorsed by the International Monetary Fund and the World Bank, greater integration into the global economy is not necessarily a good choice for poor countries.

  APPLICATION OF THE THEORY
In the application of the Dependency theory as a framework for explaining or showing the relationship that exist between the influx of foreign aids and technical assistance on poverty reduction in Nigeria within a specified period of study. The influx of foreign aids/technical assistance is seen as the super structure, (Which charaterised the activities of the Global North) that has reversal effect on the poverty reduction/economic development which is the sub-structure. (Which charaterised the Global South).
Economic activities of the core state often led to serious economic problem to the periphery. In other words, the exploitative international political-economic capitalist policies such as foreign aid and it’s institutions such as Globalization, IMF and World Bank brings about economic development to the core and causes underdevelopment and dependency to the periphery  
The application of Dependency theory explains or shows the relationships that exist between centre-periphery (centre-periphery relations). The centre are the core capitalist nations and the periphery includes the dependent nations of Africa, Asia and Latin America. This asymmetric relationship between the centre and the periphery is only in favour of the metropolitan/centre state.
The developing economies such as Nigerian economy are still dependent on its imperial master especially European nations and North America, for various aids for survival. Hence the Nigeria Economy becomes drawn into institutional framework of the world capitalist economy where they are exploited and subordinated by the core states/actors of the world economy which made the Nigeria state to only develop through the western-prescribed development paradigm. This is so because of the interlocking conditions and mechanisms put in place by the developed donor countries when giving aids and other assistance to Nigerian.  Since the introduction of foreign aids in Nigeria, sustainable development have declined because they are vulnerable to the negative effect of foreign aids in Nigeria, debt crisis and the poverty level has increased and various poverty alleviation programme have failed in Nigeria, including the Structural Adjustments Programme prescribed by world Bank and IMF as the alpha and omega to economic development.

3.2  Research Design
A research design is the arrangement of conditions for collection and analysis of data in a manner that aims to combine relevance to the research purpose with economy in procedure. In fact, the research design is the conceptual structure within which research is conducted; it constitutes the blueprint for the data collection, date measurement, and data analysis (Kothari & Garg, 2014). In the same view, Asika (2012) opined that research design is the structuring of investigation which aimed at identifying variables and their relationship to one another. It is used for the purpose of obtaining data to enable the researcher test hypotheses or answer the research questions.
	This study adopted the Ex-post facto research design due to the fact that there was no experiment conducted in the research; and also because it is studying facts that have already occurred in the past ( retrospective study). Attempts are made to explain a consequence based on antecedent conditions also determine the impact of foreign aids on poverty reduction in Nigeria between 1999 and 2016.
	Kerlinger and Rint (1986) opined that Ex-post facto investigation seeks to reveal possible relationships by observing the present conditions or state of affairs and searching back in time for plausible contributing factor. This design enabled us to generate data to answer the research questions and as well, test the hypothesis. In this study, we studied in retrospective.
In Hypothesis one, the (X) variable is the ‘The influx of Official Development Assistance’ (ODA) while (Y) variables are ‘reduction in poverty rate in Nigeria between 1999 and 2016’. 
In hypothesis two, the (X) variable is; ‘foreign aids from IMF and World Bank’ while (Y) variable is; ‘undermine socio-economic development in Nigeria between 1999 and 2016’. Based on this research we are measuring the influx of foreign aids and how it increased poverty rate in Nigeria between 1999 and 2016.  We also measured the ‘foreign aids from IMF and World Bank and how it undermined economic socio-development in Nigeria between 1999 and 2016.

3.3.  Method of Data Collection
In order to achieve its objectives, this study utilized the documentary method of data collection based on the analysis of documents/materials and unconstructed key informant interview.  Secondary and primary sources of data were also used in sourcing data for this research work. Secondary source of data refers to a set of data gathered or authored by another person, usually data from available data archives, either in form of document or survey results and code books. Asika (1990) on the other hand opined that primary sources of data are self-generated information which consists of experimental designs, case study, survey data, participant and observation data etc (Burns & Grove, 2003:19).
Documentary methods of data collection were used in this study because it is used to obtain in-depth information and concept clarification as to facilitate instrument designs.  Documentary method is more useful when used to interpret, illuminate and extract valued information so as to draw inference from the available evidence to reach conclusion. Obikeze cited in Nnabugwu (2006; 372), argued that the advantage of documentary method lies in the fact that it is able to gain access to organizational structures, bureaucratic discovery of unexpected phenomenon.
Our secondary data was basically sourced from textbooks, internet, articles, journals, conference papers, and institutional documents as well as from the review of extent/ existing literatures while our primary data were sourced from unstructured key informant interview of some selected economists, political economists, bureaucrats and political office holders.

3.4.  Method of Data Analysis
Qualitative description method based on content analysis was adopted in this research work because of the nature of the research. Data analysis is simply the breaking down and ordering of collection of information obtained through research (Asika, 1991). Descriptive analysis deals with the study (in relation to subjects) such as the profile of respondents, organizations, groups or any other subject.
Qualitative description analysis is used to verbally summarize the information generated in the research (Asika, 2009). In most cases, the description may make use of some quantitative information; but in a few cases, it does not make use of quantitative information (Asika, 1991).
It also involves working with data, organizing it, breaking it into units, synthesizing it, searching for patterns, discovering what is important and what is to be learned and deciding what will tell others (Bogden & Biklen, 1982)
Content analysis method was adopted as a tool of analysis in this work because it summarizes the information generated in this study. Most importantly, it shows the relationship between the two variables under study (independent and dependent variables).

Table 1: LOGICAL DATA FRAMEWORK
	RESEACH QUESTIONS

	HYPOTHESIS
	MAJOR VARIABLES
	EMPIRICAL INDICATORS
	METHOD OF DATA COLLECTION
	SOURCES OF DATA
	METHOD OF DATA ANALYSIS

	Has  the influx
 Of Official 
Development Assistance
(ODA) brought
about a reduction
 in poverty rate 
in      Nigeria 
     Between
1999 and2016?

	the influx of
Official 
Development
Assistance
(ODA) has not
brought about
a reduction in
 poverty  rate in
 Nigeria Between
1999 and 2016

	(X)
 Influx
 Of Official
Development Assistance
(ODA)
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CHAPTER FOUR
DATA ANALYSIS/ HYPOTHESES TESTING
4.1 	The influx of Official Development Assistance (ODA) has not brought about a reduction in poverty rate in Nigeria, 1999-2016.

4.1.6 Introduction
This chapter sets out to test hypotheses one and hypotheses two which are as follows: “Influx of Official Development Assistance (ODA) has not brought about a reduction in poverty rate in Nigeria between 1999 and 2016(H1), foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria, between 1999 and 2016(H2)” respectively. This chapter is also divided into three major sections and other sub-sections; the first section of this work is the verification of the first hypotheses, the second section is verification of the second hypothesis while the third section is to provide solutions to the first and second section. These hypotheses are tested through their empirical indicators. In other to effectively carry out these data analysis and hypothesis testing, a synthesis of data have been drawn from numerous sources, including World Bank publications, Central bank of Nigeria (CBN), and other international data sets currently used by USAID for economic growth analysis.

4.1.7 Meaning and Origin of Official Development Assistance (ODA) in Nigeria; A Brief History of Aid in Flow in Nigeria.
Aid is used to cover all financial transactions made or guaranteed by one government to another. Indeed, foreign aid has become a focus and locus in the Third World. It has assumed the status of foreign policy instrument by developed democracies to strengthen their relationship with, and consequently spread their influence on, the Third World. Aid has been defined by Ajayi (2000:117) as “a form of assistance by a government or financial institutions to other needy countries, which could be in cash or kind”. Establishment of an aid system was one of the principles of the Breton Woods system 1944.
The main agenda of the Bretton Woods conference was to restructure international finance, establish a multilateral trading system and construct a framework for economic cooperation that would avoid a repeat of the Great Depression of the 1930s. As they anticipated the post-Second World War era, the architects of the 1944 Bretton Woods gathering foresaw that if Europe were to regain any semblance of social, political or economic stability, vast injections of aid would have to be poured in. There was a clear recognition that in the postwar period the fractured nations of Europe would need a massive cash injection to spur a return to their previous levels of development. Damaged though Europe was, this money was (fortuitously) going into already existing physical, legal and social infrastructures which simply needed fixing.
John Maynard Keynes, the pre-eminent British economist, and Harry Dexter White, at that time the US Secretary of State, led the discussions which laid the foundations for three organizations: the International Bank for Reconstruction and Development (commonly known as the World Bank), the International Monetary Fund (IMF) and the International Trade Organization.
Also at this time a marshal plan was established, based on this principle, a Marshall Aid Assistance of about $17.5 billion was granted Western Europe to resuscitate her ruined economy due to the World War11. Under the Marshall Plan, the United States embarked on an aid programme to fourteen European countries which saw the transfer of assistance worth roughly US$ 13 billion throughout the five-year life of the plan from 1948 to 1952. Among the top five aid recipients from the Marshall Plan were Great Britain, which received the lion’s share of 24 per cent, and France, Italy and Germany, which received 20, 11 and 10 per cent, respectively. In per capita terms smaller European countries received more support: Norway received US$136 per person, Austria US$131, Greece US$128 and the Netherlands US$111.The idea that the Marshall Plan is hailed as a success has remained, to a large extent, unquestioned. The plan was clearly successful in bringing Western Europe back onto a strong economic footing, providing the US with the vehicle to influence foreign policy, winning it allies in Western Europe and building a solid foundation for US-led multilateralism. 
Aid had restored broken infrastructure. Aid had brought political stability, restored hope and not only given a future to defeated peoples in Europe, to bankrupt nations and to broken lands, but also benefited. With the help of America Marshall Plan the European war devastated economies was build and socio-economic stabilities was regained in Western Europe. But as the USA achieved their goal through the Marshall plan which is to restore the war devastated Europe they focused their attention to the third world countries that are facing the problem of development with different objective and different goals which is profit oriented.
Following the 1979 oil crisis, policy makers began focusing on tightening monetary policy redirecting their economy interest to third world countries. In Nigeria For example, the IMF formed the Structural Adjustment Facility to impose restructuring programs on Nigeria economy so that they could be able to access more loan from various donors, Combined with the increased affinity for neo-liberalism of the 1980s (an international relations paradigm that advocates for the loosening of government regulations in favor of the private market), stabilization and structural adjustment dominated development thinking of the time. 
Stabilization included reducing a country’s economic imbalances such as its import-export ratio while structural adjustment included trade liberalization through the removal of trade subsidies. This would culminate in the Washington Consensus and become the backbone of development strategy by 1989.
Development policy shifted once again in the 1990s as the failures of past aid-based development model became increasingly apparent. The cost of servicing previous debt by Nigeria government  outweighed the inflow of aid, creating a reversal flow of funds. Ineffective political leadership and weak institutions were one of the causes  of Nigeria economic woes. Western institutions began attempts to reform governance, instilling democracy within struggling economies. Others advocated for eliminating debt as a development strategy.
The 2000’s have been marked by the commercialization of aid through celebrities like Bono that call for increased aid in addition to the elimination of current debt. This is not a viable solution however, it merely replaces old debt with new debt , it is the worst type of economic sabotage in Nigeria government because it would only deepen dependency and economic exploitation by the donor states.
More importantly, if aid worked in Europe trough the mashall Plan, if it gave to Europe what Europe needed, why couldn’t it do the same in Nigeria? By the end of the 1950s, once reconstruction in Europe was seen to be working, attention turned towards other parts of the world, and specifically, in the context of aid,
Nigeria was ripe for aid because it was characterized by a largely uneducated population, low-salaried employment, a virtually non-existent tax base, poor access to global markets and derelict infrastructure, political instability, and socio economic decay, all as a result of the oil crisis of 1979

4.1.8 The Categories of Foreign Aids
Post-war aid can be broken down into seven broad categories: its birth at Bretton Woods in the 1940s; the era of the Marshall Plan in the 1950s; the decade of industrialization of the 1960s; the shift towards aid as an answer to poverty in the 1970s; aid as the tool for stabilization and structural adjustment in the 1980s; aid as a buttress of democracy and governance in the 1990s; culminating in the present-day obsession with aid as the only solution to Africa’s myriad of problems.

4.1.9 Debt Burden and its Implications in Nigeria
Debt, on the other hand, has been defined by Oyejide et al (1985: 9) as “the resource or money in-use in an organisation which is not contributed by its owners and does not, in any way, belong to them”. Similarly, Mimiko (1997: 29) 
defined debt crisis as a situation whereby “a country is heavily externally indebted and is unable to pay the principal of this debt. It is also a situation where a country uses a high proportion of its foreign exchange earnings to service this debt and still scouts for more loans to enable it meet urgent and pressing domestic obligations”

The huge debt was responsible for the slow economic growth, economic decay and lack of socio-economic development in Nigeria. Lack of fiscal discipline, which was due to lack of integrity and accountability, over dependence on oil revenue and poor project analysis and poor project implementation were factors responsible for Nigerian debt crisis.
The origin of Nigeria’s external debt dates back to 1958 when a loan of $28 million United States dollars was contracted from the world Bank for the purpose of constructing railway and some other developmental projects (Ndekwe, 2008). Also in early 1970s loans were acquired by various tiers of government as Nigeria embarked on major reconstruction of projects after the civil war. The increase in Nigeria debt situation can also b traced to the need to finance the widening deficit gap created by profligate spending. This marked the beginning of the end of oil boom era which was characterized with rising fiscal deficits by falling foreign exchange earnings and rising fiscal deficits (Asuehinen, 2009).
Undoubtedly, external borrowing has the advantage of stimulating the growth of economy in a particular state as we could see in the marshal plan of 1948 in war devastated economy of western Europe but the extend is determined by the application of the acquired resources. as a matter of fact, giving the low level of capital formation in Nigeria, coursed by the low level of income and the generally high dependence of poverty, and the insufficient funds for achieving sustainable development internally made Nigeria to seek for external debt to supplement domestic saving (Avramovic, 2010; Aluko & Arowolo). but the conditionality attached to these foreign aids make in impossible for Nigeria to achieve any meaningful development through external borrowing rather it has increased the poverty rate and made Nigeria perpetually dependent on their donors counties of institutions.
Foreign aid can also be in form of economic assistance such as: Investment in the economy of the needy country, Loan and Infrastructural development, etc. Aid can also come in form of military assistance such as: Supply of military hardware at subsidised rates, Military agreements, bilateral or multilateral, loose or solid or in a defense pact, Supply of military technical assistance such as military presence in a country in crisis or conflict with another country, Supply of military technical assistance and advice, Direct participation as in the case of military allies to other countries and Military subversions, coups, assassinations, etc.



4.1.4 	Debt Crisis in Nigeria
Annually, Nigeria has continued to demand more external resources from late 1970s until repayment of these loans become a problem. This problem has actually been referred to as “debt crisis”. Debt crisis is a situation of irredeemable debt. Countries that are faced with debt crisis are heavily indebted and they cannot pay the principal debts they owe. They use a greater proportion of their Gross Domestic Product (GDP) to service the debts with little left for domestic social services. Consequently, the indebted countries scout for more external finance to meet the basic needs of their people. 
Ibrahim (1990) sees debt crisis as debt that can never be repaid, not even by the great grand children of debtor-country’s current generations as such children will be born to continue servicing the debt. This situation is referred to as “evergreen loans”. Evergreen for the creditors but, of course, hell for the borrowers. He further considers evergreen loans as exploitative credit facilities whose initial principal amounts are too big for the borrower to repay and/or the borrowed principal keeps rising through negative effects of compound interests and its capitalisation. Ibrahim (1990) generally sees such situation as a “debt trap” and, indeed, the economy in its totality as a “trapped economy”.
Countries entrapped in foreign debt have some perceptible symptoms. Representatives of the creditor institutions take over strategic financial institutions of the country such as the central bank and the finance ministry, to mention a few. This is done to monitor and ensure that no resources are misappropriated or diverted to anything other than servicing the external loans. It is for this reason that Ajagi (1990) believes that countries experiencing debt crisis have been caught in a “very tightroped debt trap”. This is the predicament in which Nigeria found herself, half of  this money is owed to private creditors, mainly commercial banks (Rogoff, 2002). The rest consists of obligations to international lending organizations such as the International Monetary Fund (IMF) and the World Bank, and to governments and government agencies, export-import banks.
Ajayi,( 2000) opined that various accounts have been identified by analysts as being the root causes of the crisis. These range from consistent decline in the prices of Nigeria’ raw materials( crude oil, coal, rubber, Tin, ect.), widening trade deficits and persistent balance of payment problems which result in external aid, slavery and colonial exploitation of Nigerian resources by Europe which lasted for over 50 years, neglect of agriculture resulting in export deficit shortage of food with consequent crave for imported food such as rice, wheat, fish, chicken, turkey, grains, etc, thereby deflecting foreign reserves to bad leadership resulting in bad economic policies, mismanagement, misappropriation, corruption and misplaced priority.
Inflow of United States Agency for International Development (USAID) to Nigeria has undermined socio-economic development in Nigeria

4.1.5 	External Loan and Various Forms of Borrowing
External loan has the inherent capacity to promptly put a country on developmental pedestal, but, as it has been observed, its misuse involves huge social and human costs. It could also lead to decline in the country’s external assets and decline in the productive capacity of the national economy with all its attendant effects on macroeconomic environment, etc. For instance, United Nations International Children’s Emergency Fund (UNICEF) noted in 1990 that “about a thousand people die every day in Africa due to debt burden carried by the continent” (CIA World Fact book, 2008). A foreign loan becomes debt or debt crises when such loan is either mismanaged or not committed to development-oriented projects. The debt crisis that originated from the poor management of loans was further compounded by sheer mismanagement of resources, widespread and unregulated cases of official corruption, embezzlement of the borrowed funds for personal use by politicians, reckless and inefficient borrowing  by Nigerian government etc.
Aluko and Arowolo (2010)differentiate Reckless and inefficient borrowing in the Following forms; Borrowing not linked to future growth or exports, Insufficient regard given to economic viability of projects, Poor implementation due to weak absorptive capacity and governance problems, mismatch between loan terms and project profiles, leakages associated with governance problems (CIA, World Fact book, 2008) 
Ajayi, (2004) opined that  Nigeria debt burden is as a result of, and due to, pursuance of foreign aid from countries of the North which had, from the start, created the condition of economic subservience and ‘master-servant’ relationship that could generate persistent seeking and lobbying for foreign aids through borrowing. Dambisa, M (2006)  concluded that this policy has tied down, in a perpetual manner, Nigeria economy to underdevelopment, dependency and poverty. The issue of foreign aid has actually done more harm than good because of the conditionalities that go with it, which are, more often than not, stiff and uncompromising in nature, include privatisation of Nigeria economy, devaluation of Nigeria’s  legal tender ,democratisation, liberalisation, removal of tariff and perpetual dependent of Nigeria economy to the western World which have proven to be detrimental to the Nigeria economy.

4.1.6 	The Implications of Debt Crisis on Nigerians Economy
It is clear to everyone that Nigeria has too much burden on their heads, the burden  packaged with economic crisis and socio-political difficulties caused by external borrowing. Expending as much as 70 - 90% of export earnings on debt servicing connotes that little is left virtually for Nigeria to perform her constitutional obligations to the citizenry. In the zeal of Nigeria to break out of economic shackles to achieve economic and socio-political development, Nigeria has chosen the option of seeking foreign loan to achieve this development. Development, to her, might mean embarking on capital-intensive projects such as schools, hospitals, road and bridges, radio and television stations. The implication of this is that, the loan, well packaged with a number of conditionality’s, needs to be serviced and as such, Nigeria are expected to invest the money in the business that will bring returns for servicing and paying back of the loan but, with the implementation of these non-profitable social projects, the Nigeria government  lacks sufficient funds to maintain these loans, they (projects) more often than not, deteriorate, thereby negatively affecting the standard of living of the populace. And this has caused massive poverty in Nigeria.
In consequence, Nigerian government had in the past  introduced serious austerity measures, including cut in salaries and allowances of workers, placing ban on certain imported essential items such as food items and drinks such as foreign rice, stockfish, canned foods and others which invariably affect the consumption pattern of the people. Stiff tariff measures had been introduced, including payment of high import duties which will invariably make prices of imported goods surge upward. Taxes had also been increased, while subsidies on essential items such as energy and food is been removed as a way of generating internal revenue and reducing government expenditure. A very good example is the Subsidies Removal Programme (SURE-P) under Goodluck Ebere Jonathan administration in 2010.

 4.1.7 	The Causes of Debt Crisis in Nigeria
The grand cause of the debt crisis is that, in most cases, the loan is not used for development purposes. The loan process is done in and shrouded with secrecy. The loan is, ab initio, obtained for the personal interest and parochial purposes. It is usually tied to party politics among the winning political parties, patronage and elevation of primordial interest rather than the promotion of national interest and overall socioeconomic development in Nigeria.
 	Since economic remains the substructure, the pivot around which superstructure that is, the political system, the belief system and of course, the social system, revolves, any instability at the substructure will definitely lead to instability at the superstructure. Persistent hardship by citizens as a result of austerity measures may trigger serious opposition to government and consequently generates social unrest. This is the root cause of the various agitations in Nigeria by some minor ethnic groups, for instance MASSOP, IPOB, the Niger Delta Avengers etc,

4.1.8 	The Reality of Foreign Aid; Aids Is Not A Free Gift of Nature.
Foreign aid is not and must not be seen as a mere largesse or a manifestation of a benign rapprochement between two countries. It is a serious business affair which by its nature, its dealings and its manner must be business-like. The recipient country should have designed a way of coping with and accommodating the conditionality’s attached to aid rather than complaining of its aftermath which they were, of course, aware of before taking such loans. Foreign loan is not a free gift of nature.
As expected, it is interest-yielding, with a lot of ideological underpinnings intended to impose one country’s ideology on another and have a dominion and control over the recipient country.
The notion that aid can alleviate systemic poverty, and has done so, is a myth. Millions in Africa are poorer today because of aid; misery and poverty have not ended but have increased. Aid has been, and continues to be, an unmitigated political, economic, and humanitarian disaster for most parts of the developing world. 
For instance, has more than US$30 Billion received as development assistance over the last several decades made Nigerians better off? No. In fact, across the globe the recipients of this aid are worse off; much worse off. Aid has helped make the poor poorer, and growth slower. ‘Aid has been, and continues to be, an unmitigated political, economic, and humanitarian disaster in Nigeria.’ In short, it is (as Karl Kraus said of Freudianism) ‘the disease of which it pretends to be the cure.
4.1.9. The Paris Club Deal: Reason to celebrate or reason to cry for Nigeria
On the surface, Nigeria's recent agreement with the Paris Club over the much-talked about debt relief program for the West African country may seem like a cause for celebration. But a close look at this dubious gift gives one a real cause for concern and skepticism. A critical analysis of the "debt relief" shows that, on balance, Nigeria comes out as the big looser of a lop-sided game in which the odds were against Nigeria from the onset. The deal confirms what the literature of the international economic order has long argued: colonialism grafted Africa into an inclement international financial system, which is designed to benefit the haves of the wealthy Northern hemisphere at the expense of the Southern hemisphere. It vindicates dependency theorists' contention that this inclement international economic order inevitably produces dependent development and creates structures of poverty in the post-colonial societies.
In sum, the Nigeria-Paris Club agreement provides that the club will "write off" 60% of the debt that Nigeria owes members of the club. Nigeria, on its part, will pay back the remaining 40% in two phases. As a news report puts it, "in real terms, the Paris Club will cancel $18 billion of Nigeria's debt, or about 60% per cent of the about $30 billion owed to the Club. But the Club will be paid `an amount of $12.4 billion.'"
It's also reported that the Paris Club members "endorsed Nigeria's economic reform programme," which, sometimes, is characterized as Nigeria's poverty-reduction program-- a euphemism for IMF's structural adjustment program that historically leaves a "reformed" country worse off economically than it was at the onset. It should be of interest to Nigerians, at home and abroad, that under this so-called poverty-reduction program, hundreds of employees of various federal parastals have been or are being relieved of their jobs by the federal government. What a way to reduce poverty, Indeed, it would appear that the parties responsible for the execution of this "poverty-reduction" program possess a diabolical sense of humor


4.1.10	Structural Adjustment Programme a Means of Increasing Nigeria Aid-Dependency
In 1982, Nigeria defaulted on her obligations to the World Bank and IMF including other private donors such as Paris club creditor. The debt crisis threatened to undermine the very foundations of global financial stability which could have resulted in a catastrophic run on the banks, a global financial meltdown and all that it entails – unemployment, galloping inflation and economic depression.
The solution to the crisis was to restructure the debt. Thus the IMF formed the Structural Adjustment Facility – latter, the Enhanced Structural Adjustment Facility specifically to lend money to defaulting nations like Nigeria to help them repay what they owed. Necessary though this was, the end result only served to increase Nigeria’s aid-dependence and put them deeper into debt. This intervention was called a restructuring, but in reality it was merely a reincarnation of the aid model. 
Meanwhile structural adjustment was aimed at encouraging greater trade liberalization and reducing price and structural rigidities by such means as removing subsidies. Nigeria government received cash in the form of budgetary support, and in return agreed to embrace the free-market solutions to development. This would entail minimizing the role of the state, privatizing previously nationalized industries (for instance in the energy sector Nigeria Electricity Power Authority (NEPA) was sold to individuals and was changed Power Holding Company), liberalizing trade and dramatically reducing the civil service. The privatization of  Nigerian state-owned enterprises across all sectors (no sector sacred – manufacturing and industry, agriculture, tourism, services, trade, transport, financial, energy, mining, water, electricity and telecommunications) meant the government stake of corporate equity fell from almost 90 per cent to just 10 per cent ownership in six years. The free markets gave Nigerian economy the freedom to succeed, but also the freedom to fail.
This section has proven that neoliberal practices like foreign aid, structural Adjustment programme, technical assistance (military aid) by the capitalist countries has not brought about a reduction in poverty rate in Nigeria, and that it has further increase the rate of poverty and deepen the dependency status of Nigeria economy to the capitalist state from 1999 to 2016. The Data provided in this section shows that the influx of Official Development Assistance (ODA) has not brought about a reduction in poverty rate in Nigeria, 1999 to 2016, therefore based on the data analysis, we upheld our hypothesis one.








4.2 The foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016.

Following the Bretton Woods conference/ institution which was to restructure international finance, establish a multilateral trading system and construct a framework for economic cooperation that would avoid a repeat of the Great Depression of the 1930s. the main objective of Bretton Woods institution (1944) was to rebuild the war devastated  European nations so as to regain social, political and  economic stability, vast injections of aid would have to be poured in. There was a clear recognition that in the postwar period the fractured nations of Europe would need a massive cash injection to spur a return to their previous levels of development. 
John Maynard Keynes, the pre-eminent British economist, and Harry Dexter White, at that time the US Secretary of State, led the discussions which laid the foundations for three organizations: the International Bank for Reconstruction and Development (commonly known as the World Bank), the International Monetary Fund (IMF)  and the International Trade Organization. Upon the completion of rebuilding the European nations, IMF and World Band turned their interest to developing countries in Africa, Asia and Latin America.
This section sets out to test hypothesis two (2), which is “foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016”. It examined the link between variable (x) and (Y) in Nigeria. This section is made up of a number of sub-sections, and the hypothesis was tested using its empirical indicators.



 
4.2.0	The inflow of foreign Aid and Aid dependency in Nigeria
It is interesting to note that in recent years there has been a significant increase in aid flows to Nigeria. This is sequel to the total net aid flows from all donors that Nigeria received which amounted to US$ 152 million in 1999. In 2000, aid flows increased slightly to $185 million and by 2004, it reached $573 million. (Ayodele, et al. 2005). Aid flows thereafter rose to US1.29 billion in 2008 and has been above that till 2011 with US1.78 billion as aid flow to Nigeria. Nigeria has received foreign aid from a wide array of agencies and countries between 1960 and today.
The main role of foreign aid in stimulating economic growth is to supplement domestic sources of finance such as savings, thus increasing the amount of investment and capital stock. For instance, Morrissey (2001) points out, that there are a number of mechanisms through which aid can contribute to economic growth, these among others include; (a) aid increases investment, in physical and human capital; (b) aid increases the capacity to import capital goods or technology; (c) aid does not have indirect effects that reduce investment or savings rates; and aid is associated with technology transfer that increases the productivity of capital and promotes endogenous technical change.
Despite the increased flow of foreign aids into Nigeria and the enormous potential of foreign aid in accelerating economic growth through bridging of the savings and foreign exchange gaps, Nigeria economy is still characterized by low level of income, high level of unemployment, very low industrial capacity utilization, and high poverty level as observed by Fasanya & Onakoya (2012).

4.2.1 	Nigeria Government and Aid fungibility
 Chenery and Strout (1966, 1979) opine that the capacity of foreign aid to accelerate economic growth is contingent upon the absorption capacity of aid recipients, which is its ability to use aid funds wisely and productively. They further state that the capacity to make productive use of external resources depends on numerous factors such as the existing infrastructure, the available skilled labour and the institutional and administrative capacity of national and local governments. The implication of the above statement is that the various aid inflow to Nigeria have not been effectively managed to promote investment and growth in the economy. This may be as a result of corruption or aid fungibility (aid not used for the purpose intended by donors) as observed by Papanek (1973). This means that most aid funds are channeled to unproductive use thereby limiting the great potentials of foreign aid in promoting growth by braiding the savings and foreign exchange gaps.

4.2.2 Colonialism as an Impendent for Aids Effectiveness in Nigeria
Historical factors, such as colonialism, have also often been put forward as explanations for Africa’s underachievement; the idea being that colonial powers delineated nations, established political structures and fashioned bureaucracies that were fundamentally incompatible with the way of life of indigenous populations. Forcing traditionally rival and warring ethnic groups to live together under the same flag would never make nation-building easy. The ill-conceived partitioning of Africa at the 1885 Berlin Conference did not help matters. The gathering of fourteen nations (including the United States, and with Germany, Britain, France and Portugal the most important participants) produced a map of Africa littered with small nations whose arbitrarily drawn borders would always make it difficult for them to stand on their own two feet – economically and politically.

4.2.3 	Millennium Development Goals (MDGs) and poverty Alleviation in Nigeria
This programme was established with  eight-point agender which was aimed at  was aimed at health, education, environmental sustainability, child mortality, and alleviating poverty and hunger, all these features was expected to be achieve in  2015,  Sachs and George (2009) explain that in response to extreme world poverty, the United Nations, in its Millennium Summit in 2000, agreed upon a set of Millennium Development Goals (MDGs) to be reached by year 2015 as a way of supporting future efforts to address poverty. One of the major commitments required to achieve the MDGs was for wealthy and highly industrialised nations to increase their aid to developing countries to 0.7 percent of gross national income, a target that had been in place since the mid-1960s. However, most of these nations have not achieved that goal.
Literally, some aid donations is not motivated by need for improving conditions in a particular jurisdiction such as Nigeria  but rather by internal politics and support for a government in the developed country. Such motive, argues Yanguas, 2016), has serious adverse effect on the developing countries such as Nigeria.
Lawson (2016) contends that foreign aid programs, in many instances, have been considered to be evidently unsuccessful, or even detrimental to Nigeria  government over these years, he vehemently argue that foreign aid is often diverted or misallocated by aid beneficiaries such as Nigeria. for instance Nigeria have received many aid to fight corruption, even the current administration of president Muhamadu Buhari have received various forms of aids from multilateral and bilateral donors in the name of ‘fighting corruption’, whereas little or no effort is made to address fundamental economic issues and improve the lives of vast poor population but, at the same time, our past and incumbent leaders enrich themselves from proceeds of foreign aid whereas the vast majority still lives in abject poverty. 



4.2.4 	Debt Relief/ Debt Council in Nigeria; a Negotiation for Rescheduling of a New Form of Debts
Another feature of the Nigeria debt crisis is the continued negotiations for rescheduling of the debts (Mimiko,1997). Nigeria made so many frantic efforts before she could be granted debt forgiveness. Nigeria was, however, granted debt concessions with the condition of initiating new economic reforms that would liberalise and commercialise its economy for private participation (CIA World Fact book, 2010). The case of Nigeria’s foreign debt was pathetic and disturbing before the forgiveness. Nigeria's debt profile had been put at $31 billion, while its foreign reserve had grown to eight billion dollars. Nigeria ought to service its debt by paying $4.9 billion annually, in line with contractual agreements over payment of foreign debt. This amount included a total of $1.1 billion required by state governments to service their foreign debts and $3.8 billion required by the federal government to service its foreign debt.
Nigeria was already in default on $22 billion worth of Paris Club debts owed to sovereign lenders, and was struggling to service its $3.5 billion London Club obligetions (CIA World Fact book, 2008). Abia and Niger States top the list with a debt service requirement of $89 million and $85.5 million respectively, followed by Lagos State with $79.2 million, Imo State with $78 million and Plateau State with $70.3 million. Zamfara State has the least debt service requirement of three million dollars, followed by Katsina State with $3.7 million, Kebbi State with $4 million and Cross River State with $11 million (Ekundayo,2010). But because the country has been defaulting, it has had to face a number of penalties (Daily Times, 2003). Nigeria’s debt profile at the end of year 2009 stands at $3.97 billion, out of the amount, the federal government owes $2.093 billion while state governments owe $1.85 billion (CIA World Fact book, 2010).
In 2003, the government began deregulating fuel prices, announced the privatization of the country's four oil refineries and instituted the National Economic Empowerment Development Strategy (NEEDS), a domestically designed and run program modelled on the IMF's Poverty Reduction and Growth Facility for fiscal and monetary management. In November 2005, Nigeria won Paris Club approval for a debt-relief deal that eliminated $18 billion of debt in exchange for $12 billion in payments, a total package worth $30 billion of Nigeria's total $37 billion external debt (CIA World Fact book, 2008; Ekundayo, 2010), even after billions of dollars of debt were cancelled in essence, cancelling debt on the one hand, and replacing it with a swathe of new aid, and thus the prospect of fresh debt all over again, with the other.
4.2.5 	Tribal Groupings and Ethno-Linguistic Makeup a Cause for Nigeria Economic Failure
Another reason for Nigeria’s economic failures is the nation’s disparate tribal groupings and ethno-linguistic makeup. There are roughly 400 tribes in Nigeria, most with their own distinct language and customs. At least two potential concerns face nations with strong tribal divisions. The most obvious is the risk that ethnic rivalry can lead to civil unrest and strife, sometimes culminating in full-blown civil war. In contemporary times the ghastly examples of Biafra in Nigeria (1967–70)  which took more than 3 million lives of Igbo and cause economic destruction in the whole country. In pure financial terms Collier has estimated that the typical civil war costs around four times annual GDP and the economic implication of this is that most aid that flawed in Nigeria during the civil war will be in purchase of war equipment which seen to be an impediment to economic growth and development.

4.2.6 	The Absence Of Strong, Transparent And Credible Public Institutions – Civil Service, Police, Judiciary, An Impediment To Aids Effectiveness In Nigeria
In The Wealth and Poverty of Nations, David Landes argues that the ideal growth and development model is one guaranteed by political institutions, Secure personal liberty, private property and contractual rights, enforced rule of law (not necessarily through democracy), an ombudsman-type of government, intolerance towards private rent-seeking and optimally sized government are mandatory.
Ferguson (2000), also notes that it is a country’s underlying legal and political institutions that make it conducive to investment (and counter-disinvestment through less capital flight) and innovation. This necessarily includes enforcement of the rule of law, avoidance of excessive government expenditures and constraints on the executive. In turn, this yields a transparent fiscal system, an independent monetary authority and a regular securities market that foster the growth in size and number of corporations.
Professor Dani Rodrik (1999), from Harvard University is equally adamant in arguing that institutions that provide dependable property rights, manage conflict, maintain law and order, and align economic incentives with social costs and benefits are the foundation of long-term growth. China, Botswana and Mauritius are a good examples of countries which largely owe their economic success to the presence (or creation) of institutions that have generated market-oriented incentives, protected the property rights of current and future investors, and deterred social and political instability. In strong and stable economic environments political institutions are the backbone of a nation’s development.



4.2.7 	Why Marshal Plan did not Work in Nigeria
The context of the Marshall Plan greatly differed from that in Africa (Nigeria). All the war-torn European nations had had the relevant institutions in place in the run-up to the Second World War. They had experienced civil services, well-run businesses, and efficient legal and social institutions in place, all of which had worked. All that was needed after the war was a cash injection to get them working again. Marshall Plan aid was, therefore, a matter of reconstruction, and not economic development. However damaged, Europe had an existing framework political, economic and physical; whereas despite the legacy of colonial infrastructure Nigeria was, effectively, undeveloped. Building, rather than rebuilding, political and social institutions requires much more than just cash. An influx of billions of dollars of aid, unchecked and unregulated, will actually have helped to undermine the establishment of such institutions and sustainable longer-term growth. In a similar vein, the recent and successful experience of Ireland, which received vast sums of (mainly European) aid, is in no way evidence that aid could work in Nigeria. For, like post-war Europe, Ireland too had all the institutions and political infrastructure required for aid to be monitored and checked, thereby to make a meaningful economic impact.
Finally, whereas Marshall Plan aid was largely (specifically) targeted towards physical infrastructure, aid to Nigeria permeates virtually every aspect of the economy. In most poor countries today, aid is in the civil service, aid is in political institutions, aid is in the military, aid is in healthcare and education, aid is in infrastructure, aid is endemic. The more it infiltrates, the more it erodes, the greater he culture of aid-dependency.



4.2.8 	Foreign Aid Enhances Embezzlement of public funds in Nigeria
More than $500 million in foreign aid  was pumped into Nigeria between 1960 and 1997 (world bank, 1999) Instead of increasing development, in this case, poverty alleviation, aid has created dependence (Ayodele et al., 2005). Nigeria’s case for more aid and debt relief has not helped Nigeria to achieve sustainable development.  Arguably, Nigeria of today is the most mismanaged economy in Africa. For instance,  As the former president Olusegu Obasanjo was pleading for more aid at the World Economic Forum in Davos, Switzerland, in February 2005, four of Obasanjo’s state governors were being probed by London police for money laundering. The most galling was the case of Plateau State Governor, Chief Joshua Dariye, who was accused of diverting some $90 million into his private bank accounts. Dariye was dragged before the Federal High Court in Kaduna by the Economic and Financial Crimes Commission (EFCC) of Nigeria. 
In February 2005, Nigeria’s police chief, Inspector General Tafa Balogun, was forced into early retirement after investigated probing money-laundering allegations found $52 million hidden in Balogun’s network of 15 bank accounts. In July 2005, Nigeria’s Economic and Financial Crimes Commission revealed that a succession of military dictators stole or squandered $500 billion equivalent to all Western aid to Africa over the past four decades. Even when the loot is recovered, it is quickly re-looted. The Nigerian state has recovered $983 million of the loot of the former Head of State, General Sani Abacha, and his henchmen. But the Senate Public Accounts Committee found only $12 million of the recovered loot in the Central Bank of Nigeria (Ayodele et al., 2005).
4.2.9 	The Conditionality’s of Foreign Aid Undermine Socio-Economic Development in Nigeria 
Aid supporters also believe in conditionality’s. This is the notion that the imposition of rules and regulations set by donors to govern the conditions under which aid is disbursed can ultimately determine its success or failure. In the 1980s conditionality’s attached to African aid policies would become the mantra. The notion of a quid pro quo around aid was not new. Marshall Plan recipients had been required to adhere to a strict set of conditions imposed upon them by the US.
Donors have tended to tie aid in three ways. First, it is often tied to procurement. Countries that take aid have to spend it on specific goods and services which originated from the donor countries, or a group selected by them. This extends to staff as well: donors employ their own citizens even when suitable candidates for the job exist in the poor country. Second, the donor can reserve the right to preselect the sector and/or project that their aid would support. Third, aid flows only as long as the recipient country agrees to a set of economic and political policies.
With stabilization and structural adjustment in vogue, the adoption of market based policies became the requirement upon which aid would be granted. Aid would be contingent on African countries’ willingness to change from statist, centrally planned economies towards market-driven policies reducing the civil service, privatizing nationalized industries and removing trade barriers. Later democracy and governance would make their way onto the list, in the hope of limiting corruption in all its forms on paper, conditionality’s made sense. Donors placed restrictions on the use of aid, and the recipients would adhere. In practice, however, conditionality’s failed miserably. Paramount was their failure to constrain corruption and bad government
But the point here is that conditionality’s were blatantly ignored, yet aid continued to flow (and a great deal of it), even when they were openly violated. In other research, Svensson found ‘no link between a country’s reform effort or fulfilment of conditionality and the disbursement rate of aid funds’, proving once again that though a central part of many aid agreements, conditionality’s did not seem to matter much in practice.
African governments view aid as a permanent, reliable, consistent source of income and have no reason to believe that the flows won’t continue into the indefinite future. There is no incentive for long-term financial planning, no reason to seek alternatives to fund development, when all you have to do is sit back and bank the cheques

4.2.10 	Corruption an impediment to the effectiveness of foreign aid in Nigeria
According to Transparency International, President Sani Abacha is estimated to have looted Nigeria to the tune of US$5 billion; and placed in Swiss private banks (later US$700 million of the loot was returned to Nigeria). Presently Abacha’s loot is still coming home but our corrupt leaders are still looting it back.
It’s not, of course, just one person who has taken the money. There are many people, at many different levels of the bureaucracy, who have funneled away billions of dollars over the years. Corruption is a way of life. The list of corrupt practices in Nigeria is almost endless. But the point about corruption in Nigeria is not that it exists: the point is that aid is one of its greatest aides to corrupt practices in any Nation. This is not to say that there are not other facilitators of corruption. In Nigeria, natural-resource windfalls, such as oil, have tended to be more of a curse than a blessing. Like aid, they are susceptible to theft and have provided practically unlimited opportunities for personal wealth accumulation and self-aggrandizement.
The crucial difference between foreign aid and natural-resource endowments is, of course, that aid is an active and deliberate policy aimed at development. Countries don’t have much of a choice as to whether or not they end up with an oil endowment; although of course they do have a choice on how windfalls are dealt with. With mounting pressure for greater transparency in the oil, gas and mining sectors, from organizations like the Extractive Industries Transparency Initiative (EITI), the days of blatant looting and corruption in these sectors are surely numbered. But donors continue to sit in comfortable air-conditioned rooms in the West and pen the tragic fate of countries they ostensibly seek to help (Dambisa, 2009).

4.2.11 	Corruption and Growth in Nigeria
Ultimately, Africa’s goal is long-term, sustainable economic growth, and the alleviation of poverty. This cannot occur in an environment where corruption is rife (Dambisa M, 2009). There is, of course, any number of ways in which corruption retards growth. In a context of high degrees of corruption and uncertainty, fewer entrepreneurs (domestic or foreign) will risk their money in business ventures where corrupt officials can lay claim to its proceeds, so investment stagnates, and falling investment kills off growth, unfettered money (the prospect of sizeable ill-gotten gains) is exceptionally corrosive, and misallocates talent. 
In an aid-dependent environment, the talented the better-educated and more-principled, who should be building the foundations of economic prosperity – become unprincipled and are drawn from productive work towards nefarious activities that undermine the country’s growth prospects. Those who remain principled are driven away, either to the private sector or abroad, leaving the posts that remain to be filled by the relatively less-educated, and potentially more vulnerable to graft. Endemic corruption also targets public contracts. In these environments, contracts which should be awarded to those who can deliver on the best terms, in the best time, are given to those whose principal aim is to divert as much as possible to their own pockets. What ensue are lower-quality infrastructure projects, and enfeebled public services, to the detriment of growth.
Similarly, the allocation of government spending suffers as corrupt officials are likely to choose projects less on the basis of public welfare and more on the opportunities for extorting bribes and diverting funds; The bigger the project, the greater the opportunity. Projects whose exact value is difficult to monitor present lucrative opportunities for corruption – it is easier to siphon money from large in frastructure projects than from textbooks or teachers’ salaries.

4.2.12 	Foreign Aid and Corruption
The donor community is publicly airing concerns that development assistance earmarked for critical social and economic sectors is being used directly or indirectly to fund unproductive and corrupt expenditures UNDP’s Human Development Report, 1994).
Aid supports rent-seeking – that is, the use of governmental authority to take and make money without trade or production of wealth. At a very basic level, an example of this is where a government official with access to aid money set aside for public welfare takes the money for his own personal use. Obviously, there cannot be rent-seeking without a rent. And because foreign aid (the rent) is fungible, easily stolen, redirected or extracted it then facilitates corruption. 
Alesina and Weder (1997), conclude that aid tends to increase corruption. Svensson shows how aid fosters corruption by reducing public spending; that by increasing government revenues aid lowers the provision of public goods. In a similar vein, foreign aid programmes, which tend to lack accountability and checks and balances, act as substitutes for tax revenues. The tax receipts this releases are then diverted to unproductive and often wasteful purposes rather than productive public expenditure (education, health infrastructure) for which they were ostensibly intended.



4.2.13 	Vicious Cycle of Aid and socio- economic Development in Nigeria
With aid’s help, corruption fosters corruption; nations quickly descend into avicious cycle of aid. Foreign aid props up corrupt governments – providing them with freely usable cash (Dambisa, 2009). These corrupt governments interfere with the rule of law, the establishment of transparent civil institutions and the protection of civil liberties, making both domestic and foreign investment in poor countries unattractive. Greater opacity and fewer investments reduce economic growth, which leads to fewer job opportunities and increasing poverty levels. In response to growing poverty, donors give more aid, which continues the downward spiral of poverty.
This is the vicious cycle of aid. The cycle that chokes off desperately needed investment, instills a culture of dependency, and facilitates rampant and systematic corruption, all with deleterious consequences for growth. The cycle that, in fact, perpetuates underdevelopment, and guarantees economic failure in the poorest aid dependent countries like Nigeria.

4.2.14 	Aid and Social Capital: A Matter of Trust
Social capital according to Dambisa, M (2009), means the invisible glue of relationships that holds business, economy and political life together, is at the core of any country’s development. At its most elemental level, this boils down to a matter of trust.  According to Adam smith in his book the Wealth of a Nation, he stipulates that social capital is the invisible hands of demand and supply which determined the market price.
Among development practitioners like political scientist, economist and sociologist there is increasing acknowledgement that ‘soft’ factors such as governance, the rule of law, institutional quality play a critical role in achieving economic prosperity and putting countries on a strong development path. But these factors are meaningless in the absence of trust. And while trust is difficult to define or measure, when it is not there the networks upon which development depends break down or never even form.
Foreign aid does not strengthen the social capital it weakens it. By thwarting accountability mechanisms, encouraging rent-seeking behaviour, siphoning off scarce talent from the employment pool, and removing pressures to reform inefficient policies and institutions, aid guarantees that in the most Nigeria regimes social capital remains weak and the rate of poverty increase drastically. In a world of aid, there is no need or incentive to trust your neighbour, and no need for your neighbour to trust you. Thus aid erodes the essential fabric of trust that is needed between people in any functioning society. As a result of these, the rate of mistrust among the various ethnic groups in Nigeria widen and this is why those with highest population feels they are born to rule while other are born to serve. These has cause political unrest by grooming various terrorist group in Nigeria, and most times aids received are misused to these terrorist group rather than been used for development.

4.2.14 	Aid the Cause Nigeria Civil War 
According to the Stockholm International Peace Research Institute (SIPRI) ‘Africa is the most conflict ridden region of the world, and the only region in which the number of armed conflicts is on the increase.’ During the 1990s there were seventeen major armed conflicts in Africa alone, compared to ten (in total) elsewhere in the world. Africa is also the region that receives the largest amount of foreign aid, receiving more per capita in official development assistance than any other region of the world.
There are three fundamental truths about conflicts today: they are mostly born out of competition for control of resources; they are predominately a feature of poorer economies; and they are increasingly internal conflicts, which is why foreign aid foments conflict and civil war in Nigeria. The prospect of seizing power and gaining access to unlimited aid wealth is irresistible. Grossman argues that the underlying purpose of rebellion is the capture of the state for financial advantage, and that aid makes such conflict more likely.
So not only would it appear that aid undermines economic growth, keeping countries in states of poverty, but it is also, in itself, an underlying cause of social unrest, and possibly even civil war. While acknowledging that there are other reasons for conflict and war;  for example, the prospect of capturing natural resources such as oil, or tribal conflict (which, of course, can have its roots in economic disparity) in a cash strapped/ resource-poor environment the presence of aid, in whatever form, increases the size of the pie that different factions can fight over.
Beyond politicization of the political environment, aid fosters a military culture. Civil wars are by their very nature military escapades. Whoever wins stays in power through the allegiance of the military. Thus, the reigning incumbent, anxious to hang on to power, and manage competing interest groups and factions, first directs what resources he has into the pockets of his army, in the hope that it will remain pliant and at bay.

4.2.15 	Economic Limitations of Aid
Any large influx of money into an economy, however robust, can cause problems. But with the relentless flow of unmitigated, substantial aid money, these problems are magnified; particularly in economies that are, by their very nature, poorly managed, weak and susceptible to outside influence, over which domestic policymakers have little control. With respect to aid, poor economies face four main economic challenges: reduction of domestic savings and investment in favour of greater consumption; inflation; diminishing exports; and difficulty in absorbing such large cash influxes (Dambisa, 2009).

4.2.16 	Disadvantages of Foreign Aid in Nigeria
(a)  Aid Reduces Domestic Savings and Foreign Direct Investment (FDI)
 As foreign aid comes in, domestic savings decline; that is, investment falls. This is not to give the impression that a whole population is awash with aid money, as it only reaches relatively few, very select hands. With all the tempting aid monies on offer, which are notoriously fungible, the few spend it on consumer goods, instead of saving the cash or spend it on developmental project to alleviate the economy. As savings decline, local banks have less money to lend for domestic investment.
Aid has another equally damaging crowding-out effect. Although aid is meant to encourage private investment by providing loan guarantees, subsidizing investment risks and supporting co-financing arrangements with private investors, in practice it discourages the inflow of such high-quality foreign monies, private foreign capital and investment fall as aid rises. This may in part reflect the fact that private investors tend to be uncomfortable about sending their money to countries that are aid-dependent,  An outgrowth of the crowding-out problem is that higher aid-induced consumption leads to an environment where much more money is chasing fewer goods. This almost invariably leads to price rises – that is, higher inflation.

(b)  	Aid can be Inflationary
Dambisa, (2009), asserted that Price pressures are twofold. Aid money leads to increased demand for locally produced goods and services ( that is, non-tradables such as haircuts, real estate and foodstuffs), as well as imported (traded) goods and services, such as tractors and TVs. Increased domestic demand needn’t be harmful in itself, but a disruptive injection of money can be. For instance,. Suppose Nigeria official (present administration) gets US$10,000. He uses some of the aid money to buy a car. The car seller can now afford to buy new clothes, which places cash in the hands of the clothes trader, the clothes seller may decide to build a house which also place some money in the hands of the builder including the labourers and so on and so forth down the line, at each point putting more pressure on domestic prices as there are now more people demanding more cars, clothes, building more houses etc. This is at least an example of positive corruption. But in a poor environment, there aren’t any more cars, there aren’t any more clothes, and most engineers are busy building houses, so with this increased in demand prices go up. because of the deteriorating inflationary environment more aid is pumped in to‘save the day’; As if that was not bad enough, in order to combat the cycle of inflation, domestic policymakers raise interest rates. But, at a very basic level, higher interest rates mean less investment (it becomes too costly to borrow to invest); less investment means fewer jobs; fewer jobs mean more poverty; and more poverty means more aid. 
(c)  	Aid washed off the Export Sector; Dutch disease,
Suppose Nigeria has 100 million naira in its economy, which are worth 3.5 million US dollar. Suddenly, US$1 billion worth of aid comes in. No one can spend dollars in the Nigeria terrain, because shopkeepers only take the legal tender which is naira. In order to spend the aid dollars, those who have it must convert it to naira. All the while there is only still 100 million naira in the economy; thus the value of the freely floating naira rises as people try to offload the more easily available aid dollars. To the detriment of the Nigerian economy, the now stronger naira currency means that Nigerian-made goods for export are much more expensive in the international market, making the traded goods sector uncompetitive (if wages in that sector do not adjust downwards). All things being equal, this chokes off Nigeria’s export sector and this phenomenon is known as Dutch disease, Foreign Aid undermine  the competitiveness of the labour-intensive or exporting sectors such as agricultural product. In particular, in countries that receive more aid, export sectors grow more slowly relative to capital-intensive and non exportable sectors.
Aid inflows have adverse effects on overall competitiveness, wages, export sector employment (usually in the form of a decline in the share of those in the manufacturing sector) and ultimately growth. Given the fact that manufacturing exports are an essential vehicle for poor countries to start growing (and achieving sustained growth),

4.2.17 	Foreign Aids and Aid-Dependency; the Outcome of Aid in Nigeria. (The Aid Quagmire.)
Corruption, inflation, the erosion of social capital, the weakening of institutions and the reduction of much-needed domestic investment are the features of Nigeria State Aid engenders laziness on the part of the Nigerian policymakers. This may in part explain why, among our past and present leaders, there prevails a kind of insouciance, a lack of urgency, in remedying Nigeria’s critical woes. Because aid flows are viewed (rightly so) as permanent income, policymakers have no incentive to look for other, better ways of financing Nigeria’s longer-term development, options like foreign direct investment and accessing the debt markets, offer more-diversified and greater prospects for sustainable development.
Similarly, in a world of aid-dependency, Nigeria governments lose the need to pursue tax revenues. Less taxation might sound good, but the absence of taxation leads to a breakdown in natural checks and balances between the government and its people. Put differently, a person who is levied will almost certainly ensure that they are getting something for their taxes. Besides, any rational government should be thinking about different forms of taxation as a way of running their affairs. 
The net result of aid-dependency is that instead of having a functioning Nigeria, managed by Nigerians, for Nigerians, what is left is one where outsiders attempt to map its destiny and detects the fate of the country from outside the terrain of Nigeria over the years. It is still the donors who are in the policymaking driving seat (which might help explain why, over the last five decades, independent Nigerian policymaking and national economic management have diminished considerably). Dambisa, (2009) summerised that aid-dependency only further undermines the ability of our leaders, whatever their station, to determine their own best economic and political policies that would trigger sustainable development.  
The data provided in this chapter shows that foreign aid given by IMF and World Bank undermined economic development in Nigeria between 1999 to 1016.  The data further shows that Millennium Development programmes (MDGs) and aid relief  granted to Nigeria by IMF and World Bank in a bid to achieve economic development in Nigeria has undermined social-economic development which further increase economic challenges in Nigeria over the years.
Based on the data analysis above, we upheld our hypothesis two and we concluded that “foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016”.

4.3	What Does Nigeria Needs to Attract Foreign Direct Investment? Way forward
As a first port of call, Nigeria needs to recognize that FDI is an engine for economic growth. Besides the welcome cash raised to support development initiatives, there are other benefits that FDI will bring: it will create more jobs, assist in the transfer of new technology, help stimulate the formation of Nigeria’s capital markets, improve management expertise, and aid indigenous firms to open up to the international markets. Furthermore, satisfied FDI investors would be happy to introduce the country to other forms of capital – bank lending and venture capital.
The more foreign cash Nigeria can attract the more foreign cash Nigeria will get. But Nigeria has some work to do. It needs to give its moribund legal and regulatory system teeth. Investors need to know and believe they have some means of recourse – somewhere to go if and when their contracts falter. Nigeria also needs to recognize that it must woo FDI investors, who are used to being courted by all manner of other emerging nations. Attractive tax structures are a great way of luring investors in.    
 
4.3.1 	Nigeria Can Benefit From Trade
Nigeria can clearly benefit from more trade. Trade creates employment, improves trade balances, lowers the price of consumer goods through greater imports and generates income for the country’s exporters, but, perhaps most importantly, trade produces income that accrues to governments through tariffs and income taxes.  Like charity, trade begins at home. Nigeria need not look so far away: it can look to itself. we need to be self sustainable in most goods and services used in Nigeria, we should migrate from producing raw material or primary good to consumable product of finish goods. Arguably, Nigeria should adopt expert promotion and Import substitution strategies            

4.3.2 	Small and Medium-Sized Enterprises and Economic Development in Nigeria
Nigeria must also focus on their non-tradable sector by encouraging their entrepreneurs (of course, FDI can boost the non-tradable sector also). The entrepreneurs (small and medium-sized enterprises) are the life-blood of any economy, and the crucial emerging private sector in poor countries is the engine for private-sector-led growth. Yet, although small and medium enterprises (SMEs) are a significant part of the total employment in the most developed and rapidly developing countries, their share in Nigeria economy lags behind. Whereas SMEs account for as much as 60 per cent revenue across countries like Japan, Denmark and Ireland (and more than 80 per cent in Italy and Greece) Entrepreneurs need a receptive and user-friendly environment within which to Thrive, so Nigeria government should provide such enabling environment for SMEs to survive

4.3.3 	A world without aid; Nigerian of tomorrow
It’s time to stop pretending that the aid-based development model currently in place will generate sustained economic growth in Nigeria. It will not. The question is how do we get Nigeria to abandon foreign aid and embrace other developmental strategies like FDI, TRADE, SMEs  for instance, if Nigerians major aid donors ( the World Bank, Western countries, private donor like Paris Clubs, London clubs creditor etc.)  Decides to cut-off the aid influx permanently in Nigeria. What would happen? Would many more millions in Nigeria die from poverty and hunger?  Probably not the reality is that Nigeria’s poverty-stricken don’t see the aid flows anyway. Would there be more wars, more coups, more despots? Would roads, schools and hospitals cease being built or industries seize to function?
Isn’t it more likely that in a world freed from aids, economic life for the majority of Nigerians might actually improve, that corruption would fall, entrepreneurs would rise, and Nigeria’s growth engine would start chugging and a drastic sustainable development would be achieve in no distance time in Nigeria.  If other countries around the developing world have done it sans aid (generated consistent growth, raised incomes and rescued billions from the brink of poverty), why not Nigeria? just thirty years ago Nigeria was economically ahead of China on a per capita income basis. A dramatic turnaround is always possible.
4.3.4 	Foreign Aid is not Developmental Oriented; it’s malignant
One of the most depressing aspects of the whole aid fiasco is that donors, policymakers, governments, academicians, economists and development specialists know, in their heart of hearts, that aid doesn’t work, hasn’t work and won’t work. Study, after study (many of them, the donors’ own) have shown that, after many decades and many millions of dollars, aid has had no appreciable impact on development. For example, Clemens et al. (2004) concede no long-term impact of aid on growth. Hadjimichael (1995) and Reichel (1995) find a negative relationship between savings and aid. Boone (1996) concludes that aid has financed consumption rather than investment; and foreign aid was shown to increase unproductive public consumption and fail to promote investment. Even the most cursory look at data suggests that as aid has increased over time, Nigeria’s growth has decreased with an accompanying higher incidence of poverty. Over the past thirty years, the most aid-dependent countries have exhibited growth rates averaging minus 0.2 per cent per annum. Arowolo,(2008)
The evidence against aid is so strong and so compelling that even the IMF a leading provider of aid has warned aid supporters about placing more hope in aid as an instrument of development than it is capable of delivering. The IMF has also cautioned governments, donors and campaigners to be more modest in their claims that increased aid will solve Africa’s problems. If only these acknowledgements were a catalyst for real change. So there we have it: sixty years, over US$1 trillion dollars of African aid, and not much good to show for it. The problem is that aid is not benign it’s malignant. No longer part of the potential solution, its part of the problem in fact aid is the problem.



4.3.5 	Aids Hamper Growth and Development. 
Ambe (2013), asserts that foreign aid dependency is simply a continuation of Africa’s economic marginalization and dependence on the western – dominated world economy, and this is an impediment to real economic and political development. Foreign aid serves as an instrument for projecting the commercial and political interests of the donors rather than that of the recipients. Hjertholm and White (2003), wrote that “the developmental objectives of aid programmes have been distorted by the use of aid for donors’ commercial and political advantage” Whereas Foreign aid encourages the dumping of obsolete machines and technology into the economies of developing countries, Foreign aid encourages capital flight and corruption in Nigeria

4.3.6 	Agriculture the Way for Real Development 
The growth of the industrial sector depends on the growth of the agricultural sector. The agricultural sector needs to generate sufficient surplus to feed the industrial sector with a view to generating sustainable growth. A situation whereby the industrial sector gets its materials from outside the economy may not be appropriate for a consumer oriented economy like Nigeria. In fact, that may impair domestic production including food supply. The way forward would be to carry out selective support towards production of food items with an effective monitoring and evaluation system. This will entails an intensive process of thorough assessment of existing problems, an analysis of their causes and an assessment of resources to improve the situation. The success story from the cassava initiative needs be replicated for other food items. If as much as N800billion is pumped into rice production Nigeria will in no distant future become an exporter of the commodity. 
The data provided in this chapter shows that foreign aid given by IMF and World Bank undermined economic development in Nigeria between 1999 to 1016.  The data further shows that Millennium Development programmes (MDGs) and aid relief  granted to Nigeria by IMF and World Bank in a bid to achieve economic development in Nigeria has undermined social-economic development which further increase economic challenges in Nigeria over the years.
Based on the data analysis above, we upheld our hypothesis two and we concluded that “foreign aids given by IMF and World Bank undermined socio-economic development in Nigeria between 1999 and 2016”.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 	Summary
The study set out to investigate the impact of foreign aid and technical assistance on poverty reduction in Nigeria, 1999-2016. In other to achieve its objectives, this study utilized qualitative method of data collection based on analysis of documentaries and structured key informant interview. Secondary and primary sources of data were also used in sourcing for data, the study also tried to fill the gap in extent literature by verifying the following hypothesis.
1 The influx of Official Development Assistance (ODA) has not brought about a reduction in poverty rate in Nigeria between 1999 - 2016
2 The foreign aids given by IMF and World Bank has not necessitated socio-economic development in Nigeria between 1999 – 2016
The research work was predicated on the Dependency theory. The subject matter of dependency theory is that it characterizes the international system as comprised of two sets of states, variously described as dominant/dependent, center/periphery or metropolitan/satellite. The dominant states are the advanced industrial nations in the Organization of Economic Co-operation and Development (OECD), whereas, the dependent states are those states of Latin America, Asia, and Africa which have low per capita GNPs and which rely heavily on the export of a single commodity for foreign exchange earnings. These comities are also indebted to the metropolitan or develop state; they depend on aid for survival.  In the application of the theory, the influx of foreign aids/technical assistance is seen as the super structure, (Which charaterised the activities of the Global North) that has reversal effect on the poverty reduction/economic development which is the sub-structure.(Which charaterised the Global South).
The study has five chapters; chapter one contains Background to the study, statement of problem, objectives of the study, significance of the study, chapter two is the literature review; chapter three contains theoretical and methodology; chapter four is data analysis and hypotheses testing while chapter five is summary, conclusion and recommendation.
Foreign aid and technical assistance undermines socio-economic development and increases the rate of poverty in Nigeria, between 1999 and 2016, because foreign Aid over the years has been, and continues to be, an unmitigated political, economic, and humanitarian disaster for most parts of the developing world like Nigeria’ In short, it is (as Karl Kraus said of Freudianism) ‘the disease of which it pretends to be the cure.
	On the bases of finding, it shows that the influx of foreign aid and technical assistance in Nigeria has done more harm to Nigeria economy because it keep Nigeria perpetually dependent to their various donors, Nigeria cannot make policy on their own without resorting to the western world for directive so as not to violet the conditions given to them by their donors.
The dependence on foreign development assistance for the alleviation of poverty is not exactly the best option for Nigeria, not just as a country, but for Africa as a whole as the foregoing analysis show. The problem is not the absence of aid, but the perceived dependence that it may cause. However, as it was pointed out by Okoli (2009:4), the economic crises being experienced all around the world may just reflect in a reduction of development assistance given to countries in need. The necessary action that needs to be taken is to revitalize the poverty alleviation schemes that were already in existence and ensure that proper accountability and transparency are evident in their activities. The interview we had with some of the scholars on political economy buttressed this point.
On the other hand, that is not to say that the development assistance models (such as humanitarian aid, military aid alliance, technical assistance aids) should be stopped; it should rather be used to complement the poverty alleviation schemes and programmes, Higher levels of transparency and accountability should be enthroned in governance, while negative and detrimental tendencies such as corruption, bad governance, fraud, thefts, money laundering, and other vices should be avoided.
	Aid has not lived up to expectations (moyoko, 2010) it remains at the heart of the development agenda, despite the fact that there are very compelling reasons to show that it perpetuates the cycle of poverty and derails sustainable economic growth. Paul Kagame rightly laments that ‘While more than US$300 billion in aid has apparently been disbursed to our continent since 1970, there is little to show for it in terms of economic growth, human development and socio-economic development. So aid is not working in Nigeria because aid has financed consumption rather than investment; that is to say that foreign aid was shown to increase unproductive public consumption, higher poverty, undermine growth and socio-economic development, deepen dependency level, fail to promote investment and finally Nigeria remained economic dependent to the global North
	Finally the notion that aid can alleviate systemic poverty, and has done so, is a myth. Millions in Nigeria are poorer today because of aid; misery and poverty have not ended but have increased. Aid has been, and continues to be, an unmitigated political, economic, and humanitarian disaster for most parts of the developing world; aid has been the disease which it pretense to cure, in short aid is poverty at the highest level.

5.2 	Conclusion
	On the basis of our findings, it has been observed that foreign aid and technical assistance have not helped to eliminate poverty and increase sustainable development in Nigeria over the years; rather aid had hampered growth and development. Ambe (2013:234) asserts that foreign aid dependency is simply a continuation of Nigeria’s economic marginalization and dependence on the western dominated world economy, and this is an impediment to real economic and political development.
Foreign aid serves as an instrument for projecting the commercial and political interests of the donors rather than that of the recipients. As Hjertholm and White (2003:44) wrote: “the developmental objectives of aid programmes have been distorted by the use of aid for donors’ commercial and political advantage.” This simply shows that foreign aid is not developmental oriented; rather it a form of a lucrative business for donors countries.
	Furthermore, the conditionality’s attached to aid undermine sustainable development This is the notion that the imposition of rules and regulations set by donors to govern the conditions under which aid is disbursed can ultimately determine its success or failure. In the 1980s conditionality’s attached to Nigeria aid policies would become the mantra. The notion of a quid pro quo around aid has been the course of aid ineffectiveness in Nigeria. The conditions are, more often than not, stiff and uncompromising in nature, First, it is often tied to procurement. Countries that receive aid have to spend it on specific goods and services which originated from the donor countries, or a group selected by them. This extends to staff. Donors employ their own citizens even when suitable candidates for the job exist in the poor country. Second, the donor can reserve the right to preselect the sector and/or project that their aid would support. Third, aid flows only as long as the recipient country agrees to a set of economic and political policies. Other conditions include privatization, devaluation, democratization and liberalization. All these conditions serve as impediments to sustainable development in Nigeria.


5.3 	Recommendations
Bases on the findings of this study we recommend that
1. Government should establish economic plans which reduce Nigeria’s reliance on aid year by year. For instance, aid would fall by 14 per cent every year – taking it down from the 75 per cent of income we receives today to 5 per cent in five years’ time. For the first year, instead of 75 per cent, Nigeria will be getting only 61 per cent of its income from aid. It now has to find the extra 14 per cent of money it requires from other developmental alternatives. In the second year, Nigeria will have to find 28 per cent of its financial capital outside aid, and the year following, 42 per cent– nearly half of our needs and so on. Some of these financing alternatives includes: trade, FDI, the capital markets, remittances, micro-finance, savings, Agriculture, SMEs, and Industries, etc
2. Strengthening of Nigerian institutions. The core of our proposal is accountability. Those charged with the responsibility of providing public goods and ensuring the transparency and health of an environment within which the private sector can flourish must be held accountable when they fail to deliver. This is the Achilles heel of this project. In The Wealth and Poverty of Nations, David Landes suggests that ‘for ideal growth and development’ government would:
secure rights of private property, the better to encourage saving and investment; secure rights of personal liberty … against both the abuses of tyranny and … crime and corruption; enforce rights of contract … provide stable government … governed by publicly known rules … provide responsive government … provide honest government … [with] no rents to favour and position; provide moderate, efficient un-greedy government … to hold taxes down [and] reduce the government’s claim on the social surplus.

3. Nigeria’s development impasse demands a new level of consciousness, a greater degree of innovation, and a generous dose of honesty about what works and what does not, as far as development is concerned. And one thing is for sure; depending on aid has not worked and will not work as far as the conditionality’s attached to aid still applicable. Make the cycle stop.
4. Nigeria should be free from Western aids because there is no free meal in international politics. Isn’t it more likely that in a world freed of aids, economic life for the majority of Nigeria as might actually improve, that corruption would fall, entrepreneurs would rise, and Nigeria’s growth engine would start chugging? This is the most probable outcome that where the real chance exists to make a better life for ourselves, our children and Nigeria’s future generations.


BIBLIOGRAPHY
BOOKS
Ajagi,  I. (1990). the trapped economy. Ibadan, Nigeria: Heinemann.

Arowolo, D. (Eds). (2008). international economic order . Contemporary Issues in International Relations,  Lagos, Nigeria: Princeway-Gbade Ent. (Nig.) Ltd.

Dambisa, M. (2009). dead Aid: why aid is not working and how there is a better way for Africa. New York, NY: Farrar, Straus and Giroux.

Fayissa, B., & El-Kaissy, M. I. (1999). foreign aid and economic growth of developing Countries (LDCs): Further Evidence. Studies in Comparative International  Development. New York, NY: Oxford University Press. 


Obasanjo, O. (1988). Africa embattled. Abeokuta, Nigeria: ALF Publications.

Obasanjo, O.  (1993). hope for Africa. Abeokuta, Nigeria: ALF Publications.

Olaoku, A (1982). monetary system and policy in F.A. Olaoku et al (Eds.), Structure of the Nigerian Economy. London: Macmillan.

Onimode, B. (1983). imperialism and underdevelopment in Nigeria.London; Macmillan.

Oyejide, T.A.,Soyode, A. & Kayode, M. O. (1983). Nigeria and the IMF; Ibadan, Nigeria:  Heinemann Educational Books Nigeria Limited.

Rogoff,  K. (2002). third World debt. Lagos, Nigeria: Liberty Foundation Inc.

Todaro, M. P. & Smith , S.C. (2009). economic development. London, England: Pearson

World Bank, (1993). poverty reduction handbook. Washington D.C, USA: World Bank

World Bank, (1996). Nigeria, poverty in the midst of plenty: the challenge of growth with inclusion. Washington, D.C., USA: World Bank.


JOURNALS
Addison, T., Mavrotas, G. and M. McGillivray (2005).  Aid to Africa: an unfinished agenda. Journal of international development, 17(2), 74-84.

Ajayi, I. B.  (2004). Issues of Globalisation in Africa: The Opportunities and the Challenges. Ibadan journal  of  social science, 2(1), 1-21. 

Ajayi, I. B. & Oke, M. O. (2012). Effect of external debt on economic growth and development of Nigeria. international journal of business and social science, 3(12), 297-304.

Amakon, U., Ezema, B. and Okeke, N. (2010). Has Foreign Aid Improved Economic Goverrnance in Nigeria? An Inquiry into Official Development Assistance Effectiveness. Journal of economic studies, Vol. 9. No. 1.

Ayodele, T., F. Cudjoe, T., Nolutshungu, T. A. and  Sunwanbe, C. K.  (2005). African Perspectives on Aid: foreign assistance will not pull Africa out of poverty. Institute economic development Bulletin: project on Global economic liberty, No. 2.

Bakare, A. S. (2011). The Macroeconomic Impact of Foreign Aid in Sub-Saharan Africa: The Case of Nigeria.  business and management review Vol. 1(5), 24-32.

Bashir, O. K. (2013). Foreign Assistance and Economic Growth in Nigeria: The two gap-gap model framework. American journal of contemporary research, 3(10), 153-160

Burnside, C. and  Dollar, D. (2000).  Aid, Policies, and Growth; American economic review, 90, 847-868

Burnside, C., Dollar, D. (2004). Aid, Policies, and Growth Revisited. American economic review, 94, 781–84.

Chenery, H. B. and Strout, A. M. (1966). Foreign Assistance and Economic Development. American economic review, 56(4), 679–733

Easterly, W., Levine, R., and Roodman, D. (2003). New Data, New Doubts: A Comment on Burnside and Dollar‘s ̳Aid, Policies, and Growth‘ (2000). American economic review, 94(3), 774-780.

Easterly, W. (2003). Can Foreign Aid Buy Growth? Journal of economic   perspectives, 17(3), 23.

Fasanya, I. O. and Onakoya, A. B. (2012). Does foreign aid accelerate economic growth? An empirical analysis for Nigeria. International journal of economics and financial issues, 2(4), 423-431

Funso, and A. & Dare, A. (2010). Foreign aid, the third world’s debt crisis and the implication for economic development: The Nigerian experience. African journal of political science and international relations, 4(4), 120-127.

Ijaiya, G. T. And Ijaiya, M. A. (2004). Foreign Aid and Poverty Reduction in Sub-Saharan Africa. SAJEMS, 7(3), 1-12 

Okon, E.O. (2012). Five decades of development aid to Nigeria: The impact on human development. Journal of economics and sustainable development, 3(1), 32-42.

Sachs, J., and George, B. N. (2009). Can Foreign Aid Reduce Poverty ? International political economy, (5), 69–98. 

Ucha, C. (2010). Poverty in Nigeria: Some Dimensions and Contributing Factors  Global majority E-Journal, 1(1), 46-56

Umaru, A., Hamidu, A. A., and Musa, S. (2013). External debt and domestic debt impact on the growth of the Nigerian economy. International journal for educational research, 1(2), 70 –85

ONLINE MATERIAL

Conchesta, N.K.(2008). Foreign aid and economic growth: The case of Tanzania (unpublished material).

Duc, V.M. (2006). Foreign Aid and Economic Growth in the Developing Countries: A Cross-Country Empirical Analysis. Retrieved from http://cnx.org/content/ m13519/latest/

Nakamura, T.and Mcpherson, M. F. (2016). Is Foreign Aid Effective in Reducing Poverty? 22 January 2018, 1–26. Retrieved from https://www.researchgate.net/publication/228452208: 

Lawson, M. L. (2016). Does Foreign Aid Work ? Efforts to Evaluate U.S. Foreign Assistance. Congressional research service, (7), 1–29. Retrieved from www.crs.gov. 

Sagasti, F. (2005). Official Development Assistance: Background, Context, Issues and Prospects. Data accessed on 20th October, 2017. Retrieved from http://www.l20.org/publications/Phase%20III/ODA/ODA%20Sagasti.pdf 

Sunderlin, W., Angelsen, A. and Wunder, S. (n.d.). foreign aid  and Poverty Alleviation. Retrieved from http:// www.cifor.org/publications/ pdf_files /research/ livelihood/ foreign aid-poverty.pdf 

Woldekidan, H. (2015). The role of foreign aid in reducing poverty : Time series evidence from Ethiopia . Journal of Economics and International Finance, 7(3), 59–71. Retrieved from http://doi.org/10.5897/JEIF2015.0646 

World Bank, (2002). Country policy and institutional assessment. 2002 assessment questionnaire Retrieved from, http://siteresources.worldbank.org/IDA/Resources.

World Bank (2013). Data: Net Official Development Assistance and Official Aid Received (current US$). Data accessed on 20th October, 2017.Retrieved from http://data.worldbank.org/indicator/DT.ODA.ALLD.CD


NEWS PAPERS

Daily Times (2003). Nigeria’s intimidating debt profile: Editorial,Lagos, 5-11

Soludo C.C. (2003). Debt, poverty and inequality. In Okonjo-Iweala, Soludo &Mulitar (Eds.). the Debt Trap in Nigeria. Africa World Press NJ, 23-74.



CONFERENCE PAPERS/INSTITUTIONAL MATERIAL

Abiola, A. G. and Olofin. O. P. (2008).  foreign aid, food supply and poverty reduction in Nigeria: examination of possible nexus. Department of Economics, Obafemi Awolowo University, Ile Ife.

Burnside, C., Dollar, D. (1998). Aid, the incentive regime, and poverty reduction. Policy Research Working Paper 1937. World Bank, Development Research Group, Washington D.C.

Central Bank of Nigeria, Research Department (1999) Nigeria’s development Prospects: Poverty Assessment and Alleviation Study (Abuja: CBN)

CIA World Fact book (2010). Nigeria’s economy profile

Collier, P., Dehn, J. (2001). Aid, shocks and growth. Working Paper No. 2688, World Bank.

Ekiring, R. (2000), impact of foreign aid on poverty alleviation in developing Countries: With an Application to Uganda‖, Maastricht School of Management, Netherlands.

Guillaumont, P. and Wagner, L. (2014). aid effectiveness for poverty reduction: lessons from cross-Country analyses, with a special focus on vulnerable Countries. Fondation Pour Les études et Recherches Sur Le Développement International, Development Policies Working Paper, (96), 1–38. 

Masud, N. and  Yontcheva, B. (2005). Does Foreign Aid Reduce Poverty? Empirical Evidence from Nongovernmental and Bilateral Aid. IMF Working Paper, 5(100), 1–32.

Mimiko, O.M. (1997). the Global Village: Selected Topics on International Relations. Akure, ABM Research and Services.

Murphy, R.G. and Tresp, N.G. (2006). Government policy and the effectiveness of foreign aid. Department of Economics, Botson College

Ouattara, B. and Strobl, E. (2003). disaggregating the aid and growth relationship. School of Economic Studies Discussion Paper No. 0414, University of Manchester, Manchester.

Subhayu, B., Sajal, L. and Javed, Y. (2013). Financing  growth: Foreign aid vs foreign loans. Federal Reserve Bank of st.louis working paper

Tarp, F. (2009). Aid effectiveness. A Note Prepared Based Both on Joint Work with Channing Arndt and Sam Jones Including an   unpublished Report for NORAD and 2009 UNU-WIDER Research Paper Entitled “Aid and Growth: Have We Come Full Circle?” Dated September 2009., 1–22.

World Bank, (1990). World Development Report. Washington  D.C 

White, H. (n.d.). Will the New Aid Agenda Help Promote Poverty Reduction ? Institute Of Development Studies, University Of Sussex, 1–18

World Bank (1993), poverty reduction handbook Washington, D.C.: The International Bank for Reconstruction and Development. 

World Bank (1996), Nigeria, poverty in the midst of plenty: The challenge of Growth with Inclusion. Washington, D.C.: World Bank.

Yanguas, P. (2016). the role and responsibility of foreign aid in recipient political settlements. ESID Working Paper, (56), 1–25.











































[bookmark: _GoBack]

Appendix


[image: ]Source: CGD, “Double Standards,” p. 29. 



[image: ]
Source: CGD, “Double Standards,” p. 28.


[image: ]27


[image: ]30



[image: ]Source: DMO, “Nigeria‟s Debt Relief Deal with the Paris Club,” Briefing Paper, October 6, 2005, p. 4.



Nigeria’s External Creditors, as of 2003

	Creditor 
	Debt Stock (US$ bn) 
	Share of Total (%) 

	UK 
	7.0 
	21% 

	France 
	5.6 
	17% 

	Germany 
	4.6 
	14% 

	Japan 
	4.2 
	13% 

	Italy 
	1.8 
	6% 

	Netherlands 
	1.4 
	4% 

	USA 
	0.9 
	3% 

	Other Paris Club 
	1.9 
	6% 

	Total Paris Club 
	27.5 
	83% 

	Multilateral Creditors 
	3.0 
	9% 

	Private Creditors 
	2.4 
	7% 

	Other Bilateral Creditors 
	0.1 
	0% 

	Total Debt Stock 
	32.9 
	100% 




Unstructured Questionnaires Administered to Key Informants (Kis)
1. Do you think foreign aid alleviate poverty rate in Nigeria?
2. Doe foreign aid encourager embalmment of public found by political office holder?
3. Do you think Nigeria can develop without foreign aid?
4. Can you give instances on foreign assistance that is detrimental to our National development?
5. Do you encourage more aid inflow to Nigeria or alternative sources of development?
6. Do you think government should restrict/stop aid inflow in Nigeria?
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