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Abstract: 

 This study investigated the effect of Electronic Based Transactions System (EBTS) on the Nigerian 
economy. Specifically the study sought to,. (a) evaluate the long-run effect of Point of Sale (PUS) on 
Gross Domestic Product (GDP) in Nigeria (b) ascertain the responsiveness of NIBSS Instant Payment 
(NIP) on Gross Domestic Product (GDP) in Nigeria (c) determine the degree of relationship between 
Mobile Inter scheme Transaction (MIT) on Gross Domestic Product (GDP) of Nigeria. (d) determine the 
impact of NIBSS Electronic Funds Transfer (NEFT) on Gross Domestic Product (GDP) of Nigeria. The 
researchers adopted time series data from 2006 to 2017 which were drawn from CBN e-payment 
statistics and National Bureau of Statistic. The data obtained was subjected to an advanced econometric 
technique. Multiple regressions estimation of ordinary least square (ULS) was adopted as the tool for 
analysis. The result of the study indicates that Mobile inter scheme Transaction (MIT) has a negative and 
no significant relationship with Gross Domestic Product. NEFT has positive and no significant impact on 
GDP. NIP has negative and no significance effect on GDP. PUS has positive and significance effect on 
GDP. The study concludes that there is a great need for the Government and Stakeholders to be sustain 
the developmental tempo of e- payment channels to enhance diversification of Nigerian economy. 
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1.1 Introduction 
The coming on board of electronic payment (e-payment) system can be traced back to 1918, when the 
Federal Reserve Bank of USA first moved currency via telegraph. According to Okafor (2017) electronic 
payment systems exist in a variety of forms which can be divided into two groups: wholesale and retail 
payment systems. Wholesale payment systems exist for non- consumer transactions. High-value 
wholesale payments flow through the three major interbank funds transfer systems: Chips, Swift and 
Fed wire. Retail electronic payment systems encompass those transactions involving consumers. These 
transactions adopted the use of such payment mechanisms as credit cards, automated teller machine 
(ATM), debit cards, point- 
of-sale (POS) terminals, home banking, and telephone bill- payment services. 

Payments through these mechanisms are conducted online and flow through the check truncation 
system and Automated clearing house (ACH). A number of innovations have taken place in the area of 
retail electronic payments known as electronic money (c-money). These innovations, which are still at a 
relatively early stage of development, have the potential to challenge the predominant role of cash for 
making small-value payments and could make retail transactions easier and cheaper for consumers and 
merchants. High cash usage encourages corruption, fund leakages and money laundering, amongst 
other cash-related fraudulent activities. 
 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 

 

 



 


